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3 Sentenced to Death 
In Shanghai Violence 


Echoes of Destruction 
In China’s Hinterlands 


Xa Guonring on television Thursday during sentencing. 


By Nicholas D. Kristof 

Vex York Times Service 
BfciiTNG — In tie fust trig] of pro- 

democracy demonstrators since die mfli- 
tan crackdown June 4, a court on Thurs- 
day sentenced three young men to death 
for involvement in violence in Shang hai 
Tbe sentences, which can be appealed in 
the next three days, seem to signal an even 
harsher policy than expected toward the 
approximately 1.000 people who are 
known sc far to have been arrested around 
the nation. 

Many of the others who have been ar- 
rested are accused of worse crimes, so the 
sentences on Thursday suggests ih** the 
others, tco, could face the death penalty. 

While executions almost certainly would 
further strain relations with foreign coun- 
tries, they would drive home the hard-line 
message that the Beijing leadership 
determined to convey: disorders wm abso- 
lutely not be tolerated 
“My guess is we're going to enter into a 
stage of heavy intimidation to make sure 
people go bade to work and stay at work,” 
said a diplomat in Shang hai “They’ve al- 
ready killed a couple of thousand of peo- 

? le, so what’s a couple of thousand more? 

ou’ve got to look at it from their perspec- 
tive.” 

The death penalty is relatively common 
in China and is often enforced not only 


a gains t those convicted of murder or as- 
sault but also against people involved in 
large-scale corruption or thefts of large 
sums of money. 

Executions normally are earned out 
within days of the trial by shooting the 
condemned person in the back of the head. 

The three workers , who were sentenced 
to death Thursday were charged in an 
incident that began June 6 when demon- 
strators held a sit-in on a railway line to 
block traffic as a protest against the crack- 
down in Beijing. 

A train rammed the demonstrators, lull- 
ing six, and tbe protesters then attacked 
and set fire to the train. 

No one was killed, but some fire fighters 
were beaten and the burning of nine rail 
cars forced the dosing of the line for two 
days. 

U was not clear what role each of the 
three men was alleged to have played in tbe 
incident, or what evidence there was for 
their involvement. 

The three apparently were arrested Sun- 
day and convicted Wednesday in a one-day 
trial. The sentencing was Thursday and 
was tersely reported by the official Xinhua 
news agency: “Three c riminals who severe- 
ly damaged transport facilities at a railway 
crossing were sentenced to death and de- 

See CHINA, Page 2 


By Richard Bernstein 

Nn> Yu'k Tim ,*» Senile 

CHENGDU. China — Filling ncarh a 
. full square block of this citv in the Chinese 
hinterlands is the burned-out rubble of 
collapsed roofs and melted shutters, of 
shattered glass and the mangled remains of 
bicycles and carts. 

All of it is testimony to the fact that the 
violence that gripped Beijing this month 
was echoed in at least one major provincial 
city. 

Foreigners and the few Chinese willing 
to talk to reporters these days say events in 
Chengdu, the capital of Sichuan Province, 
closely resembled those in Beijing. 

The city saw about three weeks of inter- 
mittent, large-scale protest demonstration* 
at the city’s main intersection. Student* 
occupied the broad pedestal bolding a gi- 
ant statue of Mao, a spot that is a land of 
symbolic dty center. 

Then, on June 4 and 5, there was a sene* 
of angry, violent dashes between demon- 
strators and armed platoons of police in 
which several dozen people were killed, by 
the more conservative estimates. 

U.S. consular officials in Chengdu say 
that on June 5 alone at least 100 seriously 
wounded people were carried out of the 
broad intersection in front of the statue 
where tbe battle took place. 

These days the dty wears a double as- 


pect On one hand, the patient of everyday 

life has reasserted itself so fully that in 

most pans of the city there is little to 
suggest that an upheaval took place. 

The many small restaurant* and tea 
houses are crowded with customers; (be 
free markets are loaded with produce. Si- 
chuan Province was the place where Zhao 
Ziyang, now all but deposed as China's 
Communist Party leader, first instituted 
the economic liberalization later carried 
out in the rest of the country, and small- 
scale free enterprise is much in evidence 
here. 

But the wreckage in the ceniei of town, a 
stone's throw from the Mao statue, is con- 
spicuous evidence of the intensity of recent 
turmoil. The fire destroyed a large complex 
of small shops known as the People's Mar- 
ket It destroyed a medical clinic, a restau- 
rant. a police station, a bicycle repair shop, 
and most of the city’s largest theater. 

While a scene of greater violence than 
most provincial cities. Chengdu demon- 
strates that the events of the last few week* 
represented a revolt against the govern- 
ment that went far beyond Beijing. 

Chengdu was not the only city in Si- 
chuan. China’s most populous province, to 
be swept up in the movement for greater 
democracy. Foreign students in the city of 
Mianyang, about 160 kilometers (100 

See SICHUAN, Page 2 
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Parting Words From Gorbachev on Berlin Wall: 'Nothing Is Eternal 5 
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£ By Serge Schmemann 

' • .Vw Yerk Times Service 

BQNfL — Wrapping a triumphant visit to 

West Germany. Mikhail S. Gorbachev granted 
Thursday that the Beilis Wall was not necessar- 
ily permanent, but he said that it would fall only 
men' conditions that created it fell away. 
Though Mr. Gorbachev’s visit produced no 
; concessions on the question of Berlin’s status, his 
willingness to address the emotionally charged 
issue in practical terms was taken by West Ger- 
mans as evidence of the “new chapter” that the 


Kiosk 

Pinochet Calls 
A Referendum 

^SANTIAGO . (Renters) . — - . 
The military president, Atf- 


Soviet leader proclaimed in Soviet-West German 
relations. 

Questioned abort the wali at his dosing news 
conference. Mr. Gorbachev said; “Nothing is 
eternal in tins world.” 

“The wall was raised in a concrete situation 
and was not dictated only by evil intentions,” he 
said. East Germany, he added, decided to build 
the barrier in 196 1 “as its sovereign right, and the 
wall can disappear when those conditions that 
created it fall away.” 

T don't see a major problem here,” be said. 


He did not elaborate, and the reference to 
“conditions” had an echo of the hard-line stance 
taken by Erich Honecker, the 76-year-old leader 
of East Germany. But in the past, any talk of the 
wall was other stonily ignored by tbe Russians or 
assailed as “revanchism.” 

Hans Klein, the government spokesman, 
termed Mr. Gorbachev’s comment on tbe wall 
'’extremely positive," reflecting a consistent ef- 
fort by the Germans to frame all facets of the 
visit in the best passible light. Mr. Kirin said the 
subject of Berlin had bon discussed at some 


length in the three long one-to-one meetings 
between Mr. Gorbachev and Chancellor Helmut 
Kohl, but be declined to give any details. 

Mr. Gorbachev also did not role out a resolu- 
tion of the division of Germany, though he spoke 
only in broad terms. ‘Time itself must determine 
this,” he said. "The current situation in Europe 
was created at a specific time by specific realities, 
and we are bound by this situation. But we hope 
that time will resolve this.” 

[Mr. Gorbachev also expressed concern over 
the bloody events in China and said that failure 


of progress there would undermine efforts to ease 
world tension*. Reuters reported from Bonn. 

(It was his first extensive statement cat China 
since the Soviet parliament early this month 
condemned all outside attempts to put pressure 
on Beijing and labeled the violent crushing of 
pro-democracy protests an internal affair. 

[“We regret some aspects of wh3t has hap- 
pened," Mr. Gorbachev said when questioned 
about China at the news conference. Expressing 
hope that the Chinese renewal drive would not 

See GORBACHEV, Page 4 
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gicfo Pinochet, called Thurs- 
day for a July 30 referendum 
to approve constitutional 
.changes negotiated with his 
opponenis.to ease the transfer 
to civilian rale in March. 

The package of 54 amend- 
ments includes the shortening 
of the presidential term from 
| eight years to four and the lift- 
ing of a ban on Marxist par- 
ties The changes will make it 
easier to modify tbe military’s 
rigid 19F0 constitution. 

Bui tbe amendments do not 
addressa major opposition de- 
mand that General Pinochet, 
who seized power in a 1973 
coup, he barred from continu- 
ing as commander in chief of 
the army after leaving office. 

Qwwraf H aw a 

Bourn managed a warm recep- 
tior for Gorbachev without 
aggravating I S. concerns. 
New* Analysis. Page 4. 

Rifts me appearing among Pal- 
eMiniiiiF over the long anti- 
Israrv uprising, Pag® 2. 

Travel 

The Sl Bernard hospice is still 
at \'w pais in Switzerland, but 
1 he dog* no longer undertake 
rescii*' missions. Page 9. 

* Business / Finance 

Tokyo stocks took their largest 
one Jay drop this year on 
fear* of rale rises. Page 13. 
British Steel's profit soared in 
its first year as a public con- 
cern. P*8* 15. 



U.S. High Court Rejects 
A Wider Rights Scope 


AfBKt Fraact-ftoK 

A Meskhetian mother bolting her chfld and dying amid other refugees who have fled to a camp in Fergana Valley of Uzbekistan to 
escape ethnic violence. Prime Minister Nikolai I. Ryzhkov said Thursday that local officials were negfigent in tbe rioting. Page 4. 


• By Al Kamen 

Washington Post Service 

WASHINGTON — The Su- 
preme Court declined Thursday to 
overturn a landmark 1976 avil 
rights decision, but it narrowed tbe 
scope erf that ruling in a way that 
civil rights lawyers said would se- 
verely curtail effective enforcement 
of minority rights. 

The court, in an opinion by As- 
sociate Justice Anthony M. Kenne- 
dy. voted 9 to 0 to leave intact its 
1976 Runyon vs. McCrary ruling, 
despite having called for its re-ex- 
animation just a year ago. The rul- 
ing has been a powerful tool to 
fight racial discrimination. 

However, tbe court on a 5-to-4 
vote, limited application of the de- 
cision in a move that Associate Jus- 
tice William J. Brennan Jr. de- 
scribed as “needlessly cramped." 

The court’s decision ag ain nar- 
rowed the scope of prior rulings 
preventing racial discrimination, as 
it had done in three decisions earli- 
er this year. 

Civil rights groups, though re- 
lieved tbe court did not overturn 
Runyon outright condemned the 
ruling, saying it left substantial 
gaps in what had been effective 
federal civil rights legislation and 


would allow blatant and intention- 
al work discrimination to go un- 
punished. 

“This Supreme Court term has 
been a disaster for all those com- 
mitted to equal employment op- 
portunity,” said Benjamin Hooks 
and Ralph Neas of the Leadership 
Conference on Civil Rights. 

Civil rights lawyers say that no 
other federal law provides the same 
protections as Section 1981 of the 
Civil Rights Act in cases involving 
intentional racial discrimination by 
private persons. In many employ- 
ment discrimination cases, for ex- 
ample. people may sue under Title 
VII of the Civil Rights Act of 1964, 
but that law is less comprehensive 
and offers no opportunity fora juty 
trial. In addition, it does not cover 
employers with fewer than 15 
workers. 

The court alarmed civil rights 
advocates last spring when the five- 
member conservative majority vot- 
ed to use a seemingly routine em- 
ployment discrimination case to 
reconsider the Runyon decision, 
even though neither side had asked 
the court to do so. 

The court in Runyon banned ra- 

See RIGHTS. Page 2 


The htlrJ Prext 

WASHINGTON —The gov em- 
inent reported Thursday that the 
U.S. merchandise trade deficit nar- 
rowed dramatically to 58.26 billion 
in April, its lowest level in nine 
month*. 

The U.S. Commerce secretary 
earned, however, that the strong 
dollar could halt the progress in 
reducing the imbalance. 

The deficit in April was 13.4 per- 
cent lower than the revised March 
deficit of 59.54 billion, the Com- 
merce Department reported. The 
department had estimated earlier 
that the March deficit was SS.S6 
billion. 

The improvement in trade re- 
flected a 0.8 percent increase in 
exports. 10 a record 530.57 billion, 
and a 2.6 percent drop in imports. 

10 $38.84 billion, despite rising 
prices for foreign oiL the depart- 
ment said. 

Commerce Secretary Robert A. 
Mosbacher said the report was evi- 
dence of “continued improvement 
in U.S. trade performance," but he 
added a note of caution. 

“While the April data are en- 
couraging.” he said, “it is always 
unwise to put too much weight on 
any one or two months’ figures in 
these volatile statistics. 

“The recent strength of the dol- 
lar leads us to be concerned about 
the economy’s ability to sustain the 
excellent trends seen so far.” 

The Bush administration has 
been hoping for continued progress 
on narrowing the trade deficit to 
spur economic growth. Last year’s 
21 percent drop in the trade deficit 
from an all-time high ol 5152.1 
billion in 1987 accounted for nearly 
half of all U.S. economic growth. 

Many analysts are concerned that 
the deficit could start to widen again 
because of dollar strength, which 
makes U.S. goods more expensive 
on overseas markets and imports 
cheaper for American consumers. 

For the first four months of the 
year, the deficit was running at an 
annual rate of 5109.4 billion, weD 
below last year’s actual deficit of 
51 19.76 bflbon. The deficit in April 
was the smallest since an S8.02 bil- 
lion deficit in July. 

“So far this year we’re going 
great guns.” said Maury Hams, an 
economist with PaineWebber Inc. 
in New* York. “But eventually, this 
higher dollar's going to eat into 
exports." 

Cynthia Latin, an economist 
with Data Resources Inc. in Lex- 
ington. Massachusetts, said that al- 
though U.S. businesses had im- 
proved their competitive position 
in the world manteiplace, “we’re 
not going to bold on to that com- 
petitive position if the dollar con- 
tinues to rise." 

Analysts said the narrowing of 
the deficit this year, even as foreign 

011 prices have marched upward, has 
been partly a reflection of a general 
slowdown in an economy that is 
sucking in fewer foreign goods. 

Imports fell in Apnl to a season- 
ally adjusted $38.84 billion, reflect- 
ing declines in sales of imported 
cars, manufactured capital goods 
and agricultural products. 

The drop occurred even though 

See TRADE, Page 18 
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By Jane Perlez 

,V#»- York Times Semcc 

KAMPALA, Uganda — As this 
long-terrorized country has b«n 
transformed into a society with 
large pockets of safety and even 
vibrancy, it has become a major 
hope in' Africa of the ^nrtd Bank 
and the L'nited Sl3ie>. 

The three-year-old government 
of President Yoweri Museveni, 
who balanced warm relations with 
both Colonel Moammar Gadhafi 
of Libya and President Ronald 
Reagan, has achieved a measure of 
political stability unknown in this 


lush land for more than 20 years. 

Before Mr. Museveni seized 
power in 1986, deposing President 
Milton Obore, the country was ter- 
rorized by the excesses of Itii Amin 
and the rivil wars that followed his 
departure for exile in 1979. 

Now many areas of the country, 
including tbe capital, are relatively 
safe for daily life, and the World 
Bank and the United Stales both 
look to Uganda for economic and 
political improvements that could 
make it a good example. 

Hds newfound sense of stability 
m Uganda is a relative thing, grow- 
ing out of comparisons to the vio- 


lent and repressive conditions that 
persisted over many years. Other 
less shell-shocked societies find 
much to be alarmed about in tbe 
country’s present circumstances. 

Insurgencies in northern districts 
persist, Ugandan and Western offi- 
cials say, but they are not enough to 
threaten the government. With a 
population of 15 million, Uganda 
has reported more cases of AIDS 
than any other country except the 
United States, and the epidemic 
wil] have a severe effect, donor offi- 
cials say. Bui they praise the Ugan- 
dan government for divulging rath- 
er than denying the AIDS crisis. 


“They are well placed to become 
one of the success stories of Afri- 
ca.” said Grant Slade, the resident 
representative of the World Bank 

in Kampala 

“They have natural resources, 
human resources, they are blessed 
with land and water and don't have 
to worry about food." In addition, 
he said, “they have an enlightened 
leadership.” 

Because of these factors, the 
bank, after winning agreement 
from the Museveni government on 
an austerity package, has started to 
poor funds into Uganda. At a 
meeting in Paris in October, the 


bank announced 5550 million in 
new aid for Uganda this year, only 
a little less than for Ghana, a long- 
time World Bank favorite in Afri- 
ca. 

At the same time, the Ui>. Agen- 
cy for Internationa] Development 
bos almost quadrupled its aid, to 
530 milli on this year from $8 mil- 
lion two years ago. Most critical to 
a sustained revival of this war-rav- 
aged capital, the agency is helping 
to untangle tire ownership rights to 
Kampala’s swath of crumbled of- 
fice and shop buddings, in dispute 

See UGANDA, Page 2 


^Reagan the Elder Statesman Becomes Immortal in France 


By Mary Bluroe 

International Herald TrtbtfffC 

PARIS —A scant five months after be 

rode off into the political sunset. Ronald 
Rngan officially became an Immortal 
on Thursday afternoon when he 
dueled as a foreign associate member ot 
the Academy of Moral and Political ba- 
ences erf the Institut de France. 

“I wish I could deliver my enure 
speech in French as a token of my re- 
spect” Mr. Reagan said after a hardy 
start “But I admire tbe beauty of yoor 
language too much 10 do that especially 
here in the conscience of French culture. 

The ceremony took place under tnc 
solemn dome erf the former Mazann cha- 
pel. where the Institut holds its recep- 

The Acadctine des Sciences Morales et 

Politique is one of tbe five branches 01 
the lnsthul. erf which the Acadefflie Fraa- 


caise is the best known. Members, known 
collectively as the Immortals, are entitled 
to wear a gold and green-embroidered 
Mack tailcoaL to carry a sword, and to 
collect between 1,500 francs (5220) and 
2.000 francs a month for attending meet- 
ings 

Beginning with Thomas Jefferson, six 
former American preadents have been 
elected to the Academy of Moral and 
Political Sciences, the traditional reposi- 
tory for retired heads of slate. 

An exception was Richard Nixon, 
more loved in France than in the United 
States. He was instead made a foreign 
associate of the Academy of Fute Arts m 
1987 for having signed into law a bill 
allowing taxpayers to take a deduction 
for contributions to the restoration of 
Monel's House in Giveroy and to the 
chateau of Versailles. 

In tbe first of several photo opportuni- 


ties of the afternoon, Mr. and Mrs. Rea- 
gan — he in a dark suit she in a red and 
blade print dress —were welcomed at the 
entrance of the Institut by Bernard 
Cbenot. the academy's perpetual secre- 
tary. 

An audience of 400, swelled by TV 
cameramen and the largest cohort of se- 
curity guards the Institut has seen, at- 
tended the brief ceremony. Guests in- 
cluded Gianni Agnelli of Fiat, 
Bernadette Chirac, wife of tbe mayor of 
Paris, and tbe widow of the second presi- 
dent of the Fifth Republic, Claude Pom- 
pidou. 

Tbe ceremony began with a furious 
drumroU during which the uniformed ac- 
ademirians took their places. Mr. and 
Mrs. Reagan were sealed in Regence- 
styie armchairs, Mr. Rearan flanked by 
Edwige A vice, minister delega t e of for- 


eign affairs, who represented President 
Francois Mitterrand. 

After welcoming speeches by the acad- 
emy’s president. Albert Brunois, and by 
Mr. Chenot, during which the nam e La- 
fayette was mentioned only once, Mr. 
Reagan climbed to the dais and, follow- 
ing custom, delivered a eulogy to his 
predecessor, the Swiss theologian Hans 
Uts voa Balthasar 
Wanningly acknowledging that he had 
been unfamiliar with the theologian be- 
fore his election to (he academy. Mr. 
Reagan pointed out that be and the priest 

UtAl diffannt U.iu “A. .L. V. 


church, Mr. Reagan said. “At the peak 
of my fife I was surrounded by the noise 
of crowds and helicopters, by the push of 
television cameramen and by the jangle 
of modem political realities.” 


Still, Mr. Reagan pursued, he and the 
priest would have found much in com- 
mon had they ever beat able to have a 
cognac before a fire and talk of as eve- 
ning. Segueing with a skill that classical 
French rhetoricians could only admire, 
Mr. Reagan moved into his favorite cur- 
rent theme, the communications miracle. 

“The technology is dazzling," he said. 
“Did you know that we have the ability 
right now to transmit the entire contents 
of the Encyclopaedia Britannica in one 
second?” Criticizing such countries as 
Romania and the Soviet Union that deny 
their citizens access to the new technol- 
ogy. Mr. Reagan said that nonetheless 
tbe events this spring in China, Poland, 
Hungary and even Russia, where Andrei 
D. Sakharov, a fellow member erf the 
Academy of Moral and Political Sci- 

See IMMORTAL, Page 4 
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Tokyo financial markets were in tnnnofl Thursday as the dollar 
passed the 150-yeii level but it sank in New York. Pages 13 and 1& 
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Rifts Show in Arab Uprising 

Lack of Progress With Israel Spurs Talk of Using Guns 


By Glenn Frankel 

Was hi ng t on Past Service 

JERUSALEM — Fragile Pales- 
tinian unity is beginning to crum- 
ble after 18 months of dvfl uprising 
as the Arabs in the Isracfi-occupicS 
territories lose patience with the 
slow pace of diplomatic progress. 

Behind the split is a dispute over 
the future of the uprising, known as 
the intifada, and whether to start 
using firearms against Israeli sol- 
diers and settlers. 

Palestinians in fiie occupied ter- 
ritories have genoally relied an 
stones and gasoline bombs. But the 
calls of Yasso 1 Arafat, head of die 
Palestine liberation Organization, 
for continued restraint are meeting 
opposition from radical groups and 
members of A1 Fatah, his own 
guerrilla movement. 

“Until now, this has been a white 
intifada in which Palestinians have 
done almost all of the dying,” said 
a Palestinian political scientist, 
Saeb Erakat. “Bui the name of the 
game is escalation. If you fed you 
are dying, and you don’t see any 
light m the tunnel, inevitably you 
turn to more violence.” 

Palestinians are starting to fight 
with each other as well as with 
Israeli soldiers and settlers — tar- 
geting purported collaborators but 
also mil-known PLO supporters 
and their property. 

Last week m the northern village 
of Yaabad, Khaled Mustafa Hn- 
zallah, a prominent supporter of 
the moderate wing of A1 Fatah, was 
gunned down by Palestinian radi- 
cals. He was branded publicly as a 
collaborator, but residents said he 
was killed because he had refused 
to funnel Fatah funds under his 
control to radical activist It was 
the first time an activist from one 
nationalist movement has been 
killed by members of another since 
the upnang began. 

Also in recent weeks, more than 
three dozen cars of Fatah support- 
ers have been burned or stoned in 
the Nablus, RamaQah and Jericho 
areas. While some Palestinians 
blamed the attacks mi collabora- 
tors working under the direction of 
the Israeli Army, others contend 
they are the work of radicals seek- 
ing to intimidate supporters of Mr. 
Arafat’s moderate political line. 

Several forces are splintering the 
Palestinians, according to a long- 
time VS. diplomatic observer. One 


is 

in which S10 Palestinians and 
Israelis have been killed, and 
Israel’s security crackdown, 
has led many Palestinians to red: 
more extreme means of retaliation. 

Another is the inability of Pales- 
tinians to forge a consensus in re- 
sponse to Israel’s latest diplomatic 
initiative. Prime Minister Yitzhak 
Shamir’s peace plan, which in* 
dudes a rail for elections in the 
occupied territories but rules out 
any participation by the PLO itself, 
is patently designed to draw local 
Palestinians away from the organi- 
zation, which has its headquarters 
in T utus . 

The plan has paralyzed PLO 
supporters, both in the territories 
and in Tunis, many of whom would 
like to go for elections but fear the 
consequence; of saying so. 

“The questions any election 
scheme raises — who'll run and 
who’ll get elected and what their 
relationship will be with Tunis — 
are far more complex than writing 
leaflets and conducting an upris- 
ing,” a U.S. diplomat said. “They 
expose divisions that always exist- 
ed but have beat submerged.” 

Israeli pressure is exacerbating 
this paralysis, observers say. Re- 
cent arrests of uprising leaders, 
coupled with renewed hints that 
the army is planning a major sweep 
of activists in the East Jerusalem 
and RamaH ah area, forms form the 
backbone of the relatively moder- 
ate Fatah leadership, make it even 
less likely that die moderates can 
come up with a coherent response 
to Israel’s offer. 

A1 Fatah appears to be splinter- 
ing into several groups made the 
occupied territories, according to 
informed Palestinians. The main, 
Arafat-led group is apparently los- 
ing support ana control to more 
radical groupings within the orga- 
nization, as well as to extremist 
splinter groups and to Hamas, die 
underground Islamic fundamental- 
ist movement. 

A recent call by a member of the 
PLO Executive Committee, Mo- 
hammed Abbas, “to put a rifle in 
the hand of every Palestinian in the 
occupied territories” won wide- 
spread applause. 

The underground Unified Com- 
mand, which until now has been 
under the control of moderates, re- 


cently urged that an Israeli settle 
or soldier be Jailed in reprisal for 
each Palestinian death 

The cafl, made in the 40th. leaflet 
distributed by the intifada leader- 
ship, was retracted tire following 
day by the PLO headquarters in 
T unis. Palestinians say the retrac- 
tion came after moderate Fatah 
supporters who met at the East 
Jerusalem home of a local leader, 
Feisal Hussrini, telephoned a PLO 
office outside Israel to express their 
dismay. 

Mr. Arafat’s supporters deny 
that the split has become a major 
problem. They contend that most 
Palestinians still follow tire dictates 
of tire Unified Command and Mr. 
Arafat, both of whom officially op- 
pose the use of firearms against 
Israelis. But they concede that an- 
ger cannot be controlled indefinite- 
ly and that their control of tire 
streets is limited. 

“There is a sense of frustration, a 
feeling that maybe we’ve put too 
much trust in the American posi- 
tion,” said Jad Isaac, a moderate 
activist from Beat Sahur. “People 
fed we’ve played all our cards — 
recognized Israel, denounced ter- 
rorism, accepted 242 and 338 — 
but so far we have gotten very little. 
Arafat still commands respect, but 
people need to see real progress.” 

His citation of 242 and 338 was a 
reference to UN resolutions for an 
Arab- Israeli settlement implying 
Arab acceptance of tire existence of 
IsraeL 

Some Palestinians say the PLO 
leader's stature already has been 
seriously damaged. 

Sufiyan Khatib, an East Jerusa- 
lem supporter of Ahmed JibriTs 
Syrian-based PLO splinter group, 
commented: “Arafat did every- 
thing the United States asked. He 
even denied our covenant If the 
Israelis are stQl not ready to speak 
to Arafat it means that by the end 
of this year he will be at the end of 
his political life.” 

Mr. Khatib is one of many Pales- 
tinians who say increased violence 
is inevitable if their demands for an 
it homeland remain un- 
He warned that such vio- 
lence would indude not only armed 
attacks on Israelis in the territories 
but also renewed assaults inside 
brad itself and against American 
and Israeli civilian targets overseas. 


Belgian Hostage Freed in Lebanon 


Reuien 

SIDON, Lebanon — A Belgian 
physician. Dr. Jan Cools, was need 
unharmed Thursday after being 
held hostage for nearly 13 months. 

Security sources and witnesses 
said the 32-year-old doctor was es- 
corted at midday by four aimed 
men to the house of a Muslim mili- 
tia chief in this southern port. 

Radical Palestinian guerrillas led 
by Abu Nidal played a key role in 
ms release, but they denied that 
they had been bolding him. 

Sources at the home of Musta- 


pha 

lim 


ha Saad, leader of tire Sunni Mus- 
Popular Liberation Army, 
which controls Sidon, said Dr. 
Cools seemed in good health apart 
from being exhausted. 

Twenty-two foreigners are miss- 
ing in Lebanon and most are be- 
lieved held by Palestinians or Leba- 
nese factions. Of the 22, there are 
10 Americans, four Britons, three 
I ranians, two West Germans, an 
Egyptian, an I talian and a dual 
Lebanese-French citizen. 

The Libyan-backed Abu Nidal 
group said on Wednesday it was 


ng to arrange the release of Dr. 
ils and other hostages. 

Dr. Cools, a general practitioner 
working for the Norwegian Aid 
Committee, was seized May 21, 
1988, after he left a Palestinian ref- 
ugee camp in southern Lebanon. 

The abduction was claimed by 
Soldiers of tire Truth, a little- 
known group that announced cm 
Wednesday it would free him in 
response to an appeal by Colonel 
Moammar Gadhafi, the Libyan 
leader, and mediation efforts by 
Abu Nidal’s Fatah Revolutionary 
CounriL 


UGANDA: U.S. and World Bank See African Hope 


(Continued from page 1) 
since Asian property owners Bed 
after Idi Amin’s 1971 


Bui despite the guarded opti- 
mism about Uganda — some statis- 
tics show a 3 percent growth rate 
last year — World Bank officials 
acknowledge the recovery for an 
economy that was destroyed in the 
Amin and Obote governments, will 
take time and patience. 

The country is 90 percent depen- 
dent on coffee for its export earn- 
ings at a hme when prices continue 
to slump and Uganda’s share in the 
International Coffee Agreement is 
very small. Efforts to diversity into 
other agricultural exports — hides, 
flowers, pineapples — have started 
halting ly. 

But so Tar, most Ugandans, rev- 
eling in their newfound freedom of 
movement and expression — there 
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is a lively press here — seem willing 
to wait for the economic better- 
ment that Mr. Museveni constantly 
urges them to strive for. 

“For the last two years, people 
have not asked Museveni for any- 
thing because he has given us 
peace,” said Wafula Oguttu, editor 
of The Weekly Topic, a newspaper 
that often takes a critical stand. 
“Just now people are beginning to 
ask for economic comfort” 

Aside from Mr. MoseveaFs po- 
litical pragmatism. Western donors 
believe that Uganda's abundant ag- 
ricultural fertility gives the country 
a basic start that many other Afri- 
can countries lack. 

The United Nations Children's 
Fond does not have a nutrition 
program in Uganda because mal- 
nutrition, as distinct from disease, 
is not pervasive. 

But the life expectancy rate has 
not improved much in the last two 
decades. In 1970 the World Bank 
put life expectancy at 47; by 1987 it 
had increased to 48. The per capita 
income in 1987 was $260. 

As part of the World Bank aus- 
terity program the Ugandans 
agreed to, there have been several 
devaluations of the Ugandan cur- 
rency since 1987. The bank has 
encouraged the government to in- 
crease producer prices and reduce 
the budget deficit. These measures 
have reduced inflation from its tri- 
ple figure rate of two years ago bat 
not as modi as banks would like. 

Most assuring are the streets. 
Pervasive fear has disappeared. 
Sidewalks that emptied at 3 PJt so 
workers could scorey home to 
avoid tire nightly shootings, remain 
crowded until after dusk. Traders 
in a busy bade street, crowded with 
stalls selling soap, sugar, salt, lo- 
tions, cooking utensils, rush about 
with wads of currency openly car- 
ried in their hands. 

The bank is encouraged by the 
government’s willingness to go af- 


Seool to Move Military Office 

Return 

SEOUL — South Korea will 
move its army and air force head- 
quarters out of Seoul soon. Defense 
Minis try officials said Thursday. 



nappe Wcjurw Rasta 

MITTERRAND FLEDGES AID FOR POLAND —PresideiitFraii^Mittcmiidof Fiance 
met in Gdansk oo Thursday with Lech Walesa, the Solidarity leader, after announcing that Paris 
was resinning crerfits and rescheduling abort a quarter of Warsaw's debt to Paris to encourage 
moves toward democracy. The crerfits, the first by a Western nation since martial b«r was 
imposed in 198 L, are to total 650 miffioa francs and are fled to Poland’s acceptance of an 
austerity progr am . Solidarity officials have said that Poland needs S10 Mffion in Western aid. 


SICHUAN: Echoes of Destruction in the Hinterlands 


ter the corruption that was a legacy 
of earlier governments and ap- 
pears, in some areas, to have been 
scaled down. 

The president appointed Augus- 
tine Ruzmdana as inspector-gener- 
al of government, a man who con- 
cedes there is still too much 
corruption but who says he has 
been able to raise the public con- 
sciousness. 

He said in an interview that 
“people are no longer proud” to 
steal from the government Dre 
government opened a commission 
last month to find ways to cut bade 
the severely overstaffed and under- 
worked rivQ service. 

While Kampala's markets are 
weQ stocked, making ends meet re- 
mains extremely tough in the city. 

In increasing numbers, parents 
unable to afford even rpmimal 
school fees are taking their childr en 
out of schooL Civil servants who 
earn an average of 2,000 shillings a 
month — $10 at the official ex- 
change rate — spend long hours 
out of the office in second jobs. 

Top university lecturers, paid 
monthly salaries of 5,000 shillings, 
schedule their classes around vital 
extracurricular jobs. 

The tide of departures that s we pt 
the educated classes in the 1970s 
and well into the 80s has been re- 
versed. Increasing numbers of ex- 
iled . Ugandans, many of them 
products of the school and univer- 
sity system that had the reputation 
as tire best in sub-Saharan Africa, 
have returned. 

At the head of the comeback 
attempt sits President Museveni, 
44. one of several modem African 
leaders who was in school when the 
colonialists left in 1962. 

A graduate of Dar es Salaam 
University in Tanzania, he re- 
mained in exile in the Amin years 
and then took to the bush in 1981 
with 26 colleagues. He captured 
Kampala in 1986 at the bead of a 
guerrilla force, the National Resis- 
tance Movement, and says he is the 
only guerrilla leader to have top- 
pled an African government. 

The president has stressed ac- 
countability in the army, dismissed 
soldiers accused of crimes and pun- 
ished others, after cram martial, 
with execution. 


(Continued from page 1) 

miles) north of Chengdn, report 
that for nearly a mouth there were 
demonstrations there, though there 
have been no repots of violence. 

Moreover, the pro-democracy 
protests in Chengdu drew thou- 
sands of supporters from all over 
the province. People here noted 
delegations of students occupying 
the pedestal of the Mao statute 
from as far west as Aba. near the 
Tibetan border, as well as from 
fnfh cities as Indian and Chongq- 
ing in the south. 

Since the crackdown in 
reports have circulated 
in China to the effect that 
Chengdu, whose population, in- 
cluding the surrounding areas, is 
abort four nriflion, was the scene of 
terrible violence and looting. 

One widespread report had h 
that the city's largest hotel, the Jin- 
jiang, which bouses the U.S. Con- 
sulate, had been partly burned 
down. 

In fact a two-day viat to the city 
revealed no tfomapp to the boteL, 
which consulate o fficials said was 
briefly invaded by looters who ap- 
parently had Hide or nothing to do 
with the student-led protest move- 
ment outride. 

But the reports and rumors 
reaching other parts of China none- 
theless do not seem to have done 
justice to the sire of the confronta- 
tion that took place in this city or to 
the number of casualties. 

There have been reports of ar- 
rests in Chengdu, particularly at 
the city’s several research institutes 
and universities. On Tuesday night, 
two uniformed policemen were 
seen arriving at Sichuan Universi- 
ty, where they were reported to be 
looking for a person whose name 
was included on a blacklist drawn 
up by the local public security bu- 
reau. 

Some people, informed by 
friends inside the government that 
their names woe on the blacklist, 
are reported to be expecting arrest. 
Some are said to be already in hid- 
ing. 


Like most Chinese provincial cit- 
ies, Chengdu seems to have taken 
its cue from Beijing as the protest 
movement unfolded. Foreigners 
living here say the first big demon- 
strations took place on May 16,sei 
off by news that students in Beg mg 
occupying Tiananmen Square had 
, on pnnppr strikes to demand 


Wanting to avoid the attention 
of school authorities, students at 
Sichuan University set out at mid- 
night that night and marched the 
several miles to the center of 
Chengdn, picking op marcher* 
from other institutions on the 
route, including the Institute of Sci- 
ence and Technology and the West 
China Medical SchooL 

The midnigh t Hrmonct rnfrtrT «u 
timated at several thousand, broke 
through a fine off police officers 
blocking the way to the Mao statue 
and occupied the area. 

When the police forcefully evac- 
uated the area the next moiling 
and bloodied some students, none 
of them seriously, the move seemed 
to set off larger demonstrations the 
following days. 

Foreigners estimate the x™ of 
some of the crowds that filled the 
broad avenues in front of the Mao 
statue at more than 100,000. 

The demonstrations were so fre- 
quent that they spawned a new elo- 
cution. A standard greeting in Chi- 
nese is “Have you eaten yet?” In 
Chengdu during the several weeks 
of protest, it sometimes became 
“Have you demonstrated yet?” 

One visitor to the city said that 
citizens donated some $15,000 to 


hdp the students. There were dem- 
onstrations by journalists, the po- 
lice, and, as in Beijing, even mem- 
bers of the army. 

A group of mostly unemployed 
people who formed barrios to pro- 
tect the students occupying the 
area of the Mao statue were 
dubbed “Society University.” 

Visitors to Chengdu at the time 
of the crackdown of June 4 and 5 
say that detachments of armed po- 
lice officers appeared on the square 
for the first time on those days. 

The armed police units cleared 
the area around the Mao statue on 
the morning of June 4. They and 
the demonstrators dashed sharply 
several times that day and the daj 
after, with many casualties, 
mg to people who compiled first- 
hand reports. 

Some witnesses to the scene on 
June 5 said they did not believe that 

the police fired their weapons, but 
there was large-scale use of tear gas 
and beatings of demonstrators with 
truncheons. Some demonstrators, 
n onethele ss, asserted that hospitals 
ported at least four 
gunshot wounds. 

“Things went crazy,” said one 
visitor to Chengdu. “Sidewalks got 
ripped up. Construction rites were 
raided for steel pipes and pieces of 
wood. There were stones every- 
where. The police beat people sav- 
agely. The crowd broke all the win- 
dows in the city government 
building Mien they attacked iL 
There were hundreds of injuries of 
all sorts. Buses and tracks were set 
on fire all over the place, especially 
near the Mao statue.” 


WORLD BRIEFS 

Paris Won’t Free Pro-Iranian Inmate 

PARIS (AFP) — Anis Naccache, a pro-Iranian Lebanese jfflkdfotHfe 
in France, wfll not be released under the Bastille Day pardon signed by 
President Francois Mitterrand, Justice Ministry sources c&d Thursday, 
Iran said this year that hte release had bee n pro mi sed as pin of a deal by a 
previous French government in return for ine release of French hostages 
on Lebanon. . _ 

The list of 3,091 prisoners bring freed over aperiod of four months 
does not indnde terrorists, persons sentenced to fire or escaped prisotm, 
the sources said. The government offers amnesties etch year to made die 
national day cm July 14, vdndi is doubly significant dus yearbecaueith 
•I,. WWIi anniwroiTV rtf liw French revolution. 


year m exchange tor rreacn uwiagcs wao t ro m wwuwu wunLucnm 
that the anniversary might offer “an opportunity” to pardon Mr. Nats 
cache. The prisoner was jailed far taking part in an attempt to krill the # 
former Ir anian prime Shahpnr KalrhfinT, in 1980. .Mr. BtHdar 

survived but two other persons were kill e d . 

Israel Closes an Arab’s News Service 

JERUSALEM (AP)— The Israeli peike on Thursday raided anevs 
service ran by Sari Nossdbeh, a Palestinian activisr accused by lirad of 
hwng a mact mmnd and FLO paymaster of die Palestinian uprising in the 
occupied lands- 

The authorities ordered the HoW Land Press Service dosed frirtwo 
ycaraMi.Niasd^ said be was toldmitpart to police h eadqiMB^tcr 
que stioning |gtfT in the day. 

“The office was being used to advance the goals of th e FLO and find 
ways to incite the uprising,” said a police spokesman, Uzi Sandoi, 
rrf -rring to the lR-mnnth-rdd Pales ti ni a n up risin g a g hw t Israe li occupa- 
tion of me West Bank and Gaza Strip. . . "■ 

Gandhi Rejects Pullout in Sri Lanka ij 

NEW DELHI (NYT) —Prime Minister Rapv Gandhi has categorical 

lyiwfcrrdaSri l^nfairt gffiM WTiment reqiieattnatNewDelhiwithmiwiti 

45,000 soldiers from Sri Lanka by the end of Jnly. ; 

Mr. Gandhi linked Indian withdrawal to the granting of more power to 
Tamil areas in Sri tsmkn in effect he was saying that New Delhi not 
Colomb o^ would when Indian troops would leave. He said lmSa 
saw itself as the protector erf Sri T,ankan *Wity and integrity-" 

The prime minist er's statement conies at a tense time for . Ihdtaa 
civ ilians in Sri Lanka. They have been ordered to leave the couuti y or fine 
thcpossibflity of attacks by a Sinhalera guerrilla or g a nization drawn num. 
the country’s ethnic majority. In Colombo, a growing lobby ugrinst the 
Indian presence naTtmt the ^' fln force an army of occu p a t ion. 

Puerto Rican Separatist Is Sentenced 

HARTFORD, Connecticut (AP) —A Puerto Rican nationafist wa» 
sentence d Thursday tn 65 years in prison and fined 5500.006 for muter- 
minding a $7.1 million robbery at a Weils Fargo depot. 

- — ^ . P almer 39 , toined to the courtroom, raised hb fitt and 


I lian dCgana rainia, J7, IU1UCU lU UKi WU1UWU1, ******* mama. UM«IW 

shouted, “Puerto Rico UbreF after a U.S. district court judge, T. Emmet . 
Qarie, pronounced the sentence. Mr. Segarra, who had faced up to 163f 
years in prison, was convicted with three other separatists in ApnLm the. 
theft of the money from WeDs Fargo’s depot is west Hartford in 1983. 
Only $80,000 has been recovered. .. “ 

Prosecutors linked Mr. Segmra to several c rim es in Puerto* Rko, 
including two bank robberies, an attack on a U.S. Navy bus that left two 
sailors dead and the destruction of nine military planes worth $45 ndficn. 
Mr. Segarra denied he helped plan or execute the Wells Fargo roNwy 
itself. He has acknowledged that he knew abort the robbery, but said he 
received the money to finance the activities of a militant separatiitghnp. 

accord Vie tnam and IL1C. Spar on Refugees . 

** Brst ' GENEVA (NYT) — An international conference on Ind oc hine se 
refugees has ended with Vietnam and Britain failing to resolve a disrate 
over the forced repatriation of Vietnamese refugees who landed in 
Kong. 



CHINA: 3 Are Sentenced to Death 



Beijing Warns 
Hong Kong 
Not to Meddle 

Return 

BEUING — China bluntly 
warned the people of Hong 
Kong on Thursday not to in- 
terfere in mainland politics by 
supporting the student- led de- 
mocracy movement. 

The report telling the Chi- 
nese residents of the British 
colony not to meddle was pub- 
lished by the People’s Daily, 
the Communist Party newspa- 
per. 

Referring to the Chinese- 
British agreement on return- 
ing Hong Kong to Chinese 
rule in 1997, the newspaper 
said: “According to the princi- 
ple of ‘one country two sys- 
tems,’ China will allow Hong 
Kong to keep its capitalist sys- 
tem unchanged for 50 years 
after 1997. What views the 
Hong Kong people express in 
Hong Kong is their own af- 
fair.” 

But, the newspaper said, 
“when Hong Kong people 
come to China, they must re- 
spect and follow China's 
laws.” 

Reporting on a meeting of 
members of a legal committee 
under the National People's 
Congress. China’s legislature, 
the newspaper accused “some 
Hong Kong people” of sup- 
porting, encouraging and join- 
ing anti-govemmem and anti- 
socialist activities. 


(Continued from page 1) 

paved of political rights by the 
Shanghai Intermediate People’s 
Court." 

The “deprivation of political 
rights” is of marginal significance, 
both because of imp e nding execu- 
tion and because, in any case, polit- 
ical rights in China have limited 
scope. 

The three woken are Xu Guam- 
ing, who worked for a Shanghai 
brewery; Bian Hanwu, unem- 
ployed, and Van Xoerong, a work- 
er at a radio factory. They ap- 
peared to be in their 20s or early 
30s. None was known as a leader of 
the anti-government protests in 
Shanghai 

It may be significant that they 
were workers, rather than students, 
because the government has been 
particularly alarmed abort the 
prospect of workers joining the un- 
rest and going on strike. 

Xinhua said that seven other de- 
fendants would soon face trial in 
Shanghai for similar crimes, al- 
though it did not say precisely 
when. 


The official news media on 
Thursday contained little criticism 
of the United States or of Fang 
lirfri, the dissident who has taken 
refuge in the VS. Embassy in Beij- 
ing. But television news did show a 
string of newly arrested students 
and workers. 

Among those arrested was 
Zhang Lm, a 1988 gradnatc erf 
QinghuaUnxvexatyinBeiiin&who 
was shown — looking conqjoscd 
and bold — being led to a police 
station by two pcmceznan and sub- 
sequently being questioned. 

After graduation, Mr. Zhang, 25, 
returned to his home town of 
Benbu, in central Anhui Province, 
to set up an educational program 
for students and workers. He also 
held seminars to discuss and pro- 
mote democracy. 

The television news accused Mr. 
Thang of having contacts with Mr. 
Fang. But in an interview two 
months ago, Mr. Zhang com- 
plained about the difficulty of see- 
ing Mr. Fang. He said he had been 
able to see only Mr. Fang's wife, Li 
Shwrian. 


otuimu aiv - — - n political asyhnn and which are seeking 

better etwinmig mndiiy ym ft endorses voluntary re patri a ti on for those 
declared economic migrants. But it leaves in suspe nsio n what to do with 
the overwhelming majority of Vietnamese, who are likely to be denied 
refugee status but refuse to return to their country. 

Sr Geoffrey Howe, the British foreign secretary, has demanded that all 
Vietnamese denied refugee status be repatriated, by force if nccessaiy, 
starting no lata 1 than October. Foreign Minister Nguyen Go Tbadh of 
Vietnam, invoking the Universal Declaration of H uman Rights, arid 
Vietnam would accept only those who volunteered to be repatriated. 

For the Record i 

Charies W. Freenara Jr, a career diplomat, has been nomi n at e d US. 
ambassador to Saudi Arabia. Mr. Freeman, 46, has been deputy assistant 
secretary of state for African affairs since 1986. If approved by the 
Senate, he would replace Walter Leon Cutler. - ( AFP) 

Vietnam has speed to roopen talks with the United States on allowing 
political prisoners and their families to emigrate there, the State Depart- 
ment said on Wednesday. The talks were suspended in August (AP) 
India named the fanner maharajah of Jaramn and Kasanfe, Karan 
Singh. 58, as ambassador to the United States on Thursday. He will 
replace Pralap Kishen KauL (AFP) 


TRAVEL UPDATE 

Aeroflot Expands Its Service to U.S. 

NEW YORK (Combined Dispatches) — Aeroflot, die Soviet national 
airfare, is expanding its service to thc^ United States, urging Americans to 
“come experience g&unosr.” The airline said its service from New York 
and Washington to Moscow had been increased from five Sights a wed 
to eight. 

The Soviet airline has also reached agreement with the Spanish aiifins 
Iberia to set up service between Barcefona and. Leningrad, according to 
Iberia officials. The starting date for that route has not yet been specif 
There are also plans to build about 25 new holds in the Soviet Ui 
during the next two years, to handle an increase in foreign tourists. T4 
make the plan work, airline officials have said, Aeroflot wffl have to work 
to improve its reputation for service and efficiency. (AP, AFP) * 

The Uuftod States sad die Soviet Udaa have joined with the rest of the 
UN Security Council to urge cooperation in making plastic optatives 
easier to detect The council has asked all countries to hdp dense a 1 
standard method of marking plastic or sheet explosives as a means of I 
stopping airline terrorism. " m 


WEATHER 


RIGHTS: Court Balks on Ruling 


EUROPE 


(Continued from page I) 

rial discrimination at private 
schools, basing its decision on an 
interpretation of a 123-year-old 
post-Qvil War law that says that 
all people have the same right “to 
make and enforce contracts as is 
enjoyed by white citizens.” That 
right applied not only to govern- 
ment actions but to private con- 
tracts. 

Thursday, in Justice Kennedy's 
opinion, the court unanimously 
backed away from reversing Run- 
yon, raying that “whether Run- 
yon’s interpretation” of the 1866 
law is right or wrong “Runyon is 
entirely canastent with our soci- 
ety’s deep commitment to the 
eradication of discrimination based 
on a person's race or the color of 
his or her skin.” 

Justice Kennedy said the legal 


and Justices Byron R. White, San- 
dra Day O’Connor and Anikin 
Scalia. said the 1866 law was limit- 
ed only to its literal wording re- 
garding m akin g contracts and no 
more, and did not apply to harass- 
ment or other work mscrimination 
by an employer. 

Thai limitation provoked a long 
dissent by Justice Brennan, who 
accused the majority of “selecting 
the most pinched reading^ of die 
law and of “ignoring powerful his- 
torical evidence” that the Recon- 
struction Congress intended a 
broader scope for the law. 

In other action Thursday, the 
justices gave states and state offi- 
cials sweeping new protection from 
federal lawsuits accusing them of 
dvfl rights violations. 

fa a 5-to-4 rating in a case f r o m 
Michigan, the court said the states 
may not be sued under an 1871 law 


MEMORIAL NOTICE 

Jack BELDEN 
His family and friends will join in a 
ceremony of remembrance at 3:15 p.i 
June 19 at the crematorium at 
Lachaise Cemetery, Paris. 


doctrine of stare dedas — meaning that authorizes damage a wiimt 
wha* hu inm AtwiAt * < “persons” who violate people’s erv- 


to adhere to what has been derided 
— required that there be special 
reasons to overturn a prior ruling 
and no special justification could 
be found. 

But Justice Kennedy, joined by 
Chief Justice William H. Rehnqrast 


fl liberties. 

The case involved Michigan’s re- 
puted “Red Squad,” a special state 
police unit that monitored college 
activists until the unit was declared 
unconstitutional in 1976. 
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Around the world, wherever the sun 
es on a new business day, there’s a 
Dresdner Bank office 

Ivantage ready to serve you -in the 

worldwide Near, Middle, or Far East; 

ceand in Europe, Africa, or the 

jjj 0 f Americas. That’s because 

g Dresdner Bank is at home 

snce. in over 50 in “ 

- eluding all the world's 

ajor financial centers. 

You’ll find Dresdner Bank providing 


in-depth market analysis as well as trade 
and investment financing, purchasing 
and selling foreign currencies, and 
ensuring a smooth transfer of funds - 
24 hours a day. 

In fact, about one fifth of West 
Germany’s foreign trade transactions 
are processed through the Dresdner 
Bank Group. And during the course of 
a year, the total of all the domestic and 
international transactions handled by 
Dresdner Bank add up to $131 billion. 


Which makes us one of the world’s 
largest and most experienced inter- 
national banks. 

Yet, Dresdner Bank's help extends 
beyond just saving you time and money. 
Thanks to our Electronic Banking 
Services and extensive correspondent 
banking network, we can help you do 
business profitably in every corner of 
the globe. 

Your success in each market 
requires a unique approach and thor- 



ough understanding of local customs, 
thereby helping you formulate and 
implement clear-cut goals. You can rely 
on Dresdner Bank’s highly regarded and 
sophisticated financial packages as well 
as our knowledgeable assistance in the 
complex, often time-consuming process 
of establishing new business ventures. 

When could we discuss your special 
requirements in detail? 

Dresdner Bank has all the time in 
the world for you. 


/yv\ 

\r> 



Dresdner Bank AG, Head Office: Jurgen-Ponto-Platz 1, D-6000 Frankfurt/Main, Federal Republic of Germany. 







An East - West Balancing Act: 
Bonn Gains in Gorbachev Trip 


By Robert J. McCartney 

Washington Past Service 
BONN — The West German 
government successfully staged a 
tricky balancing act this week by 

giving Mikhail S. Gorbachev a 
warm reception on a landmark visit 
without aggravating US. fears that 
Bonn was drifting away from the 
Western alliance 
As a result. West Germany 
achieved a much-desired leap in its 
prestige and influence in East- West 
relations and has secured more 
firmly its role as Western Europe's 
most important power. 

As adoring crowds of West Ger- 
mans hailed Mr. Gorbachev wher- 
ever he appeared in public during 
his four-day tour, their leaders said 
at every opportunity that Bonn's 
blossoming friendship with Mos- 
cow would not jeopardize ties to 
ibe United States and the other 
nations in the North Atlantic Trea- 
ty Organization. 

Chancellor Helmut Kohl's cen- 
ter-right government made a spe- 
cial effort to calm US. and outer 
allied anxieties. West German offi- 
cials said, because this year has 
been marked by unusually severe 
strains between Bonn and Wash- 
ington over Western alliance nucle- 
ar policy and German companies’ 
help in building a chemical factory 
in Libya. 

Mr. Kohl, his assertively pro-de- 
tente foreign minis ter, Hans- Die- 
trich Genscher, and other govern- 
ment spokesmen repeatedly said 
that Bonn’s ties to NATO and the 
European Community were perma- 


nent and not subjects for discus- 
sion. 

Mr. Kohl also expressed Bonn's 
con tinuing unhappiness over the 

Berlin Wall the division of Genoa- 

NEWS ANALYSIS 

ny, and Soviet superiority in con- 
ventional forces and short-range 
nuclear missiles. 

Even Mr. Gorbachev joined the 
campaign to reassure Washington. 
Referring to the U.S. role in Eu- 
rope, the Soviet leader said Thurs- 
day at a news conference, “I cannot 
imagine a realistic policy by the 
Soviet leadership that had the aim 
of pushing the United States out or 
hampering the position of the Unit- 
ed States." 

Bonn officials said that Mr. Gor- 
bachev’s statement had echoed re- 
peated private comments by Soviet 
officials to their West German 
counterparts that Moscow has ac- 
cepted that it is fruitless and po len- 
to drive a 
and 

its allies in the North Atlantic 
Treaty. 

Several U.S. officials praised Mr. 
Kohl on Thursday for what they 
called his balanced handling or the 
trip. 

A U.S. official said that both Mr. 
Gorbachev and Mr. Kohl had been 
careful not to give “further curren- 
cy” to concerns about West Ger- 
many’s reliability as a NATO ally. 
“Kohl wants to show that you can 
have good relations with both Mos- 


ly destabilizing to try 


GORBACHEV: Berlin Wall 


(Continued from page 1) 
fail he said that if it did “this could 
cause major damag e to the process 
of improving relations in the 
world.*] 

During Mr. Gorbachev's visit, 
officials traveling with him suggest- 
ed several times dial the “German 
question" could eventually be re- 
solved by bringing relations be- 
tween the two Germanies to the 
level of West Gennan-Austrian re- 
lations. 

Such soothing sounds abounded 
in the finale of a visi t during which 
Germans chanted “Gorby, Gorby" 
at the Soviet leader's every stop. 

The cheers followed Mr. Gorba- 
chev to the end. Nine thousand 
workers in white hard hats roared 
their support at the giant Hoescfa 
steel works in Dortmund as the 
Soviet delegation made a final ex- 


Pardal Ban on Ivory 
Is Announced by Japan 

Reuters 

TOKYO — Japan, the world’s 
biggest importer of ivory, will ban 
some imports to help save Africa’s 
elephants, the Ministry of Interna- 
tional Trade and Industry an- 
nounced Thursday. 

It said it would ban imports of 
ivory beginning Monday, except 
for raw ivory from African produc- 
er countries that regulate such 
trade in keeping with a world con- 
vention on endangered wildlife. 
The ban will apply to ivory-prod- 
uct and scrap imports, except car- 
goes shipped on and before Mon- 
day. As of Tuesday, will also 
prohibit all raw ivory imports ex- 
cept cargoes directly shipped from 
the countries of origin. 


cursion before leaving from Dus- 
seldorf airport. 

Mr. Gorbachev showed a touch 
of embarrassment at his press con- 
ference over the excitement he had 
caused. But he also seemed genu- 
inely moved by the adulation of a 
nation whose aggression a half-cen- 
tury ago is still keenly remembered 
in the Soviet Union. 

"1 think we have come out of a 
period of cold war, even if there are 
still some drill* and drafts,” Mr. 
Gorbachev declared. "We are sim- 
ply bound to a new stage of rela- 
tions. one I would call the peaceful 
period in the development of inter- 
national relations." 

At the same time, after the dem- 
onstration of German enthusiasm 
and his own intensive lobbying for 
economic and technological help, 
Mr. Gorbachev felt compelled to 
defend the warm new embrace be- 
tween Europe’s biggest economic 
and military powers against misgiv- 
ings in their respective camps. 

“1 want to stress that relations 
between the Soviet Union and the 
Federal Republic of Germany do 
not threaten anyone and cannot 
threaten anyone,” he said. “In no 
case do they impinge on member- 
ship and responsibilities in our re- 
spective alliances ” 

Efforts not to alienate their allies 
was a thread throughout the visit 
Mr. Kohl repeatedly insisted that 
he never deviated from NATO po- 
sitions, and the chancellor was to 
call leaders of the United States, 
Britain and France on Thursday to 
report on the summit meeting. 

In their joint political declara- 
tion, Mr. Gorbachev and Mr. Kohl 
look care to state that the United 
States and Ganada “have their 
place" in the “common European 
borne” that the two leaders de- 
clared as their goal 


IMMORTAL; Reagan Honored 


(Confirmed from page 1) 
cnees, was elected to the Congress 
of People’s Deputies, had left him 
feeling more optimistic about de- 
mocracy’s future than ever before 
in bis life. 

. “These are days of the triumph 
of freedom and knowledge and 
from the bottom of my heart I 
thank you for this honor you have 
done to me and God bless you aU,” 
Mr. Reagan ended to a standing 
ovation. 

Mr. Reagan left the academy 
with two new medals and Mrs. 


Reagan with two antique engrav- 
ings. Their trip to Europe, which 
marks Mr. Reagan’s transforma- 
tion from politician to elder states- 
man, began in London, where he 
was given the insignia of an honor- 
ary knighthood by Queen Eliza- 
beth II, and dined with his friend. 
Prime Minister Margaret Thatcher. 

The Reagans will return to the 
United Suites on Sunday, having 
spent Saturday evening at a gala 
celebration of the centennial of 
France's own iron lady, the Tour 
Eiffel. 


cow and Washington,* 1 the official 
said. 

Mr. Gorbachev's visit was par- 
ticularly important for West Ger- 
many because it conclusively ended 
a period of several years in which 
Moscow kept Bonn at arm’s length 
diplomatically. 

After Bonn’s decision in 1983 to 
deploy U.S. medium-range nuclear 
missiles, the Soviets consistently 
accorded West Germany more 
frosty treatment than it offered to 
other leading NATO allies. West 
German officials watched with 
frustration as Mr. Gorbachev made 
trips to Washington, London and 
Paris but, until now, never to Bonn. 

As East-West relations im- 
proved. however, Soviet-West Ger- 
man ties also warmed. Having fi- 
nally been honored with the Soviet 
leader's presence in Bonn, Mr. 
Kohl now can justly claim to have 
strengthened his country’s role in 
world affairs. 

"The loosening of the blocs has 
shown that the political dwarf West 
Germany is waking up and. court- 
ed by both superpowers, is growing 
up to a normal size as the central 
power in Europe," a commentary 
in the moderate Munich daily Sud- 
deuische Zeitung said. 

Mr. Gorbachev’s visit also pro- 
vided Chancellor Kohl with a per- 
fectly timed opportunity to play 
the role of world statesman on the 
eve of critical elections Sunday for 
representatives in the European 
Community's legislature and local 
offices in Rhineland- Palatinate 
and Saarland. 


Bonn's Call 
Canceled 
NATO Drill 

By Joseph Fitchett 

International Herald Tribune 

BONN — A protest from 
Chancellor Helmut Kohl's 
government forced NATO to 
cancel a troop-mobilization 
exercise Monday that coincid- 
ed with the arrival of Mikhail 
S. Gorbachev in Bonn on a 
state visit, officials said Thurs- 
day. 

A Bonn government official 
said that in ordering the drill 
when it did, “The NATO com- 
mand showed app alling politi- 
cal insensitivity to West Ger- 
many.” 

The incident, disclosed by 
the Munich newspaper Sfld- 
deutsche Zeitung, followed 
other episodes in which the 
government has complained 
that NATO military activities 
have disregarded West Ger- 
man public opinion and the 
country’s diplomacy toward 
Warsaw Pact nations. 

The exercise, designated 
Active Edge, involved the 
movement of several hundred 
thousand troops and reservists 
throughout West Germany 
and in other European na- 
Jions. 

Shortly after it started in the 
early hour* of Monday, the 
West German foreign minis- 
ter, Hans- Dietrich Genscher, 
ordered the West German rep- 
resentative at NATO in Brus- 
sels to demand immediate can- 
cellation of the order. 

A NATO spokesman con- 
firmed the incident, calling it a 
“mix-up." The spokesman 
said that the Norm Atlantic 
Treaty Organization com- 
mander, General John R. Gal- 
vin, bad quickly cut short the 
exercise. 

Similar drills to test troop 
readiness have been held twice 
yearly, always without ad- 
vance notice. The exercise on 
Monday had been routinely 
scheduled, the spokesman 
said, by officers apparently 
unaware of the coincidence in 
timing with the Soviet leader’s 
visit. NATO was investigating 
how this could have happened, 
he said. 


1971 heralded the illustrious 
reign of our first emperor, the 
Mandarin Singapore. 

From the beginning, 
it was decreed 
that every guest 
of this grand imperial 
palace , be accorded all 
tlx privileges of an emperor. 

To this end, no effort or cost 
was spared over the years. Thus, 
tlx Mandarin set standards of 
elegant comfort and hospitality, that 

THE EMPEROR STILL 


war 



were the dehgbrs of its guests. 
As a result , the emperor 
was showered with 
universal praise and accolades. 
The Mandarin was selected 
one of the 
world's 5 best 
hotels in 1985 and 
19S7, as ttvll.is Singapore's 
Ivst convention Intel. 
Today, even grander plans 
are underway, to ensure ii?at 
the emperor still reigns supreme. 
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Ryzhkov 
Accuses 
Officials 
In Rioting 

By Michael Dobbs 

HVuliinylttn Pi'll Servin' 

MOSCOW — Prime Minister 
Nikolai I. Ryzhkov on Thursday 
accused acquiescent Co mmuni st 
Party officials and opponents of 
change of responsibility for the 
worst ethnic unrest in the Soviet 
Union for many years. 

Speaking at the end of a four-day 
tour of Uzbekistan, where about 
100 people have been killed over 
three weeks, the prime mini ster de- 
scribed the disturbances as a “well- 
planned, large-scale, and skillfully 
implemented political action.” 

Earlier, he accused unnamed lo- 
cal officials of taking part in po- 
groms against the minority popula- 
tion of Meskhetian Turks. 

Senior Interior Minis try officials 
now say that the city of Fergana, 
the focal point of the unrest, was 
“fully under the control” of securi- 
ty forces. 

More than 15,000 Meskhetiam 
have been evacuated to central 
Russia following the attacks by 
gangs of young Uzbeks. 

The unrest in the Fergana region, 
one of the Soviet Union’s main 
cotton-growing areas, comes 
against the background of a fierce 
struggle for power in Uzbekistan. 
Over the last few years, hundreds 
of prominent Uzbek officials have 
lost their jobs or been sem to prison 
after being accused of corruption 
and bribery. 

Some Soviet papers and broad- 
cast services have suggested that 
the ethnic violence could have been 
intended as a provocation against 
change-minded - Soviet leaders, in- 
cluding President Mikhail S. Gor- 
bachev, who have encouraged the 
corruption investigation. 

It is impossible to check these 
allegations as the region has been 
dosed to Western journalists since 
the disturbances began. The con- 
spiracy theory has been endorsed 
by Mr. Ryzlikov who toured the 
Fergana Valley and surrounding 
areas with a Politburo member. 
Viktor M. Chebrikov. the former 
head of the KGB security police 
who now oversees public order in a 
Co mmunis t Parry posL 

In comments to party activists 
Wednesday night, Mr. Ryzhkov 
said it had been established that 
some party and local Soviet offi- 
cials were involved in the anti- 
Meskhetian action. “I would like to 
make them answer to innocent peo- 
ple.” he said. “I have seen a lot in 
my life, but the things 1 came across 
in the refugee camp for Meskhetian 
Turks beat everything.” 

The prime minister later flew to 
Moscow to report to Mr. Gorba- 
chev, who returned in the evening 
from his visit to West Germany. 

Fergana Valley was for many 
years controlled by a Communist 
Party official Akhmadzhan Adi- 
lov, who ruled over 30,000 people 
on a semi-feudal basis. Soviet press 
accounts have said that Mr. Ady- 
lov, who was executed last year, 
lived on a huge estate surrounded 
by peacocks and concubines, and 
locked away his enemies in an un- 
derground prison. 

The campaign against corrup- 
tion has antagonized many Uzbeks, 
who argue that their republic has 
been unfairly singled oul 

Some Soviet officials, including 
President Gorbachev, have said 
that resurgem Islamic fundamen- 
talism contributed to the unresL 

Chronic economic problems also 
appear to have fanned the violence. 
Many of the teen-agers and others 
who joined in the gangs of maraud- 
ing Uzbeks are unemployed. 

The weekly Moscow News said 
that other minority groups in Uz- 
bekistan felt threatened because of 
the latest bloodshed. It paper cited 
the 300.000 Crimean Tatars and 
200.000 Koreans who were depon- 
ed to Central .Asia under Stalin. 


Japanese Query 
Boeing Payment 

Reuters 

TOKYO — Japanese opposition 
members of the Diet, or parlia- 
ment. are questioning a large initial 
government payment to Boeing for 
two jumbo jets, a Japan Socialist 
Party spokesman said Thursday. 

The purchase of two 747-400s for 
36 billion yen I about S240 million) 
was arranged in 1987 during the 
administration of Yasuhiro Naka- 
sone. 

“Our suspicions were raised be- 
cause the up-from payment for the 
aircraft was too large.” said an aide 
to a Socialist legislator. Issei Inoue. 
adding that it was "more than half 
the total price.” 
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cor chauffeur driven Sells Royce will 
»hisk you away to an even i of your choice, 
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THE DERBY HENLEY REGATA 
or WIMBLEDON 

You will he provided with two BEST 
TICKETS (or your iosen event. end a 
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at the end of the day. why not be taken 
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Ethnic Turks deported by Bulgaria carry or posh their possessions across the border into Turkey. 

Bulgaria Expels More Ethnic Turks, 
Raising Total in a Month to 20,000 


5 Countries ... 
Open Voting 
On Europe’s 
Parliament : 


A genre France- Presse . . 

BRUSSELS — Voters turned- 
out in five countries Thursday to ; 
elect representatives for a newfiye- , 
year term in the European Portia- : 
meat in Strasbourg. 

Spain, the Netherlands, Den- - 
ma&, Britain and Ireland were the _ 
first countries to choose represen- 
tatives. 

Most results were not expected 
to be known until late Sunday, 
however, after the second phase of ; 
voting in the seven other member 
states of dte European Commun ity . 
— Portugal Luxembourg, West 
Germany. France, Greece, Italy r 
and Belgium. 

Though drawing on one of the 
world's biggest democratic elector- 
ates, a higjhrate of absenteeism was > 
expected and many places ware- 
viewing the vote as more a baromc- : 
ter of their national political scene: 

Of those voting Friday, only Ire- 
land, which is holding amulta-- 
neous legislative elections, and the 
Netherlands, where the vote is seen 
as a test for early general elections 
in September, were expected to see' 
a sizable turnout. 

The 518-member European Par- 
liament is now roughly split into 
equal left and right blocs and has 
been led by a conservative coali- 
tion. But das could change if fink) 1 
results bear out forecasts for a gain • 
by the left, inrfudmg the Green . 


By Thomas Goltz 

Washington Post Service 

EDIRNE, Turkey — About 
10,000 ethnic Turks have been 
forced from Bulgaria into Turkey 
over the last week and at least 3,000 
more are arriving each day, accord- 
ing to border officials. 

The total of ethnic Turks who 
have been deponed since the cam- 
paign began a month ’ ago now is 
said to be more than 20,000. 

The Turks, who appear to come 
from all walks of life and are of all 
ages, were reportedly given only 24 
hours to pack and leave, after hav- 
ing been forced to take passports 
valid only for Turkey. 

Refugees said they were re- 
quired to leave property, hanlr ac- 
counts and f amil y members hi4iirid 

in their headlong rush to leave the 
country. 

"It is theft by the state,” said 
Mehmet Yusuf oglu. 47 years old. 


an electrical technician from Shn- 
men, who crossed into Turkey with 
his son and a group of medical 
students. 

B eginning in December 1984, 
and ending two months later, the 
Bul garian authorities attempted to 
change the ethnic demographics of 
the country by forcing the Turkish 
minority, variously estimated to to- 
tal 1 million to 2 million in a nation 
of 10 nullion people, to take Slavic 

names and to deny their ethnic her- 
itage and language. 

Opposition to the Bulgarization 
campaign was suppressed and, offi- 
cials announced in March 1985 
that there was “not one Turk" left 
in the country. 

Then last month, the ethnic 
Turks, in association with two new 
human-rights ass ociations, began a 
series of passive protests to recover 
their rights and namex 

Bulgarian crackdowns on the 


led to demonstrations 
Several of these, no- 
one at Karlovo, resulted in 
: when the police opened fire. 
By the rnidrlli* of the rnnnth the 
authorities began summarily to de- 
port suspected leaders to Turkey 
via Austria and Yugoslavia. 

By the end of May, trainloads of 
Turks were being dump ed at the 
Turkish border. Turkey called on 
Bulgaria tO ■ «v*mprriw»n . 

rive migration a greem ent 
Bulgaria's response was whole- 
sale expulsions. This started in the 
first week of Jane, when police 
backed by soldiers surrounded 
Turkish villages and forced resi- 
dents to accept passports valid only 
to cross into Turkey. 

■ Turkey Calls for Talks 
The Turkish prime minister, 
TurgutOzal said on Thursday that 
Ankara wanted talks with Bulgaria 
cm the ethnic Turk issue, Rates 
reported from Ankara. 


In Ireland, the 2.4 million elec- 
torate will be deciding on its 15' 
delegates to the assembly as wefl as' 
the 165 deputies to the Dafl, the 
Irish parliament, where Prime Mm* 
ister Charles Haughey of thib 
FLamia Fail party heads a minority 

gov ernm ent. 

He called the general election tin 
a tad to secure a majority, though 
opinion polls have not been hop*' 
raL The local contest, disputed' b>: 
367 candidates, however, is expect* 
ed to bring out more than the 47 
percent who voted in the last Euro- 
pean elections, in 1984. 

In all more than 220 mfllionof' 
the 320 millian citizens of the Euro- 
pean Community are eligible to 
vote for die 518 deputies. 

The European Parliament has 
largely consultative powers over 
EC- wide legislation that is pladned 
by the EC Commission, the execu- 
tive, and approved by the Council 
of Ministers, the highest dedsionf-; 
making body. ■'* 


Big Mac Attacks Tuna Noodle Surprise 


By Katherine Bishop 

Ne h York Times Service 

GILROY, California — Here 
amid garlic fields and almond 
groves, between vineyards and 
orchards, school adannistrators 
are learning what parents have 
known for decades: You can sur- 
round teen-agers with nutritious 
food, but you cannot make them 
eat iL 

Faced with this painful truth, 
school administrators in this 
small agricultural town have run 
up the ultimate surrender flag 
and have asked McDonald's, 
Burger King and other fast-food 
operations to open a franchise cm 
the campus of Gilroy High 
School. 

“Kids are not really attracted 
to institutional food,” said Ken- 
neth A. Noonan, the superinten- 
dent of Gilroy’s schools. “They 
like stuff they can hold in their 
hands." 

No company has accepted Gil- 
roy’ s offer yet. but it did not come 
as a complete surprise to the na- 
tion’s leading purveyors of ham- 
burgers. 

Spokesmen for Barger King 
said the company already had 
outlets on college campuses in 
three states; McDonald's said it 
has had similar inquiries from 
high schools around the country. 

Both are studying Gilroy’s pro- 
posal. 

It is not that Mr. Noonan and 
his colleagues would not prefer 



Administrators worry abootH 
what the students are eating, arjsfc" 
Mr. No onan has discovered tharv 
die food teen-agers buy in 
eery stores makes a Big Mac, 
and milkshake (1, 100 calories, Qjr 
teaspoons fat, 1,300 milligrams; . 
sodium) look like cuisine rmneeur. J 
As part of his research, MLj 
Noonan traveled incognito to tin. 1 
nearest convenience store aq& r 
discovered what students shop-, 
ping there bought as a normal ,, 
tench: a can of soda, two candy; 
bars and a giant chocolate-dap. 
cookie. Vv, 

Maria Balakshin, director of; 
nutrition for the C-fllifnmia StattuH 
Department of Education, said\j 
school food services try to 


that their students eat such tradi- 
tional lunchroom treats as tuna 
noodle surprise and cherry-lime 
Jefl-0 swirL But they have given 
up the fighL 

When the lunch beQ rings ai 
Gilroy, students old enough to 
have can “drive like terrorists," 
as Mr. Noonan put it, through the 
surrounding residential area to 
McDonald’s, Taco Bell and 7- 
Eleven. 

“It's become a game to see how 


fast we can get the food out,” said 
Al Denison, area supervisor for 
TacoBefl. 

Chang So, who will be a senior 
and the student representative to 
the school board in the fall, does 
not argue that his lunch of tacos 
and cola is well balanced. 

‘There’s a lot of grease, a lot of 
fat in it,” he said. “Bat if tastes 
good, so you don’t think about 
it" 


food merchandising tricks ai’ 
serving hamburgers on bright#.’- 
colored trays and installing salad ' 
bars. V- 

“A bum to can be extremely.’ 1 
nutritious,” Ms. Balakshin said; -." 
‘If it is prepared in a way that,, * 
keeps fats and sodium to a nrink.- 

tmim ” . V’ 

WbOe the adults are busy try, 
mg to address students’ nutrition- 
al needs, the students find that*-! 
doing lunch at McDonald’s id,'- 
Taco Bdl helps fill certain social-; 
needs. •/.< 

“When you come back to dnssC;, 
holding a cop from Taco Bett, the 4/ 
freshmen really look ar you,” sairi'% ' 
Gina Sakahara, a sophomore. 
says you’re older and you bave^ 
more freedom.” •C”-. 


Light Cigarettes Don’t Cut Heart Risk 


,VfH York Times Service 

NEW YORK — Smoking ciga- 
rettes with less nicotine and carbon 
monoxide than regular cigarettes 
does not reduce the risk of heart 
attack, a new study has found. 

The researchers said the finding s 
contradicted advertising cam- 
paigns suggesting that the low- 
yield cigarettes, marketed as lights 
or ultralights, are less hazardous 
than other cigarettes. In general 
the risk of heart attacks for smok- 
ers is four times greater than it is 
for nonsmokers, the study said. 

The new study, published Thurs- 
day in The New England Journal of 
Medicine, did not address the risk 
of cancer and other diseases among 
smokers. Previous studies have sug- 
gested there may be slight health 
benefits in switching to the low- 
yield cigarettes. 

The study is one of the largest to 
investigate the relationship be- 
tween low-yield cigarettes and risk 
of heart attacks. The study in- 
volved more than 3,000 women un- 
der the age of 65. 

The researchers said they fo- 
cused on women because most of 
those who smoke low-yield ciga- 
rettes are women. Moreover, public 
health education efforts to reduce 
smoking have been least effective 
among women, the researchers 


said. Earlier, smaller studies have 
found similar results for men, they 
said. 

A spokesman for the tobacco in- 
dustry said that cigarette advertise- 
ments did not assert that low-yield 
cigarettes are healthier. 

“The terms in the advertisements 
apply to the taste of these ciga- 


The study was conducted from 
July 1985 to June 1988. Hie re- 
searchers compared the smoking 
habits of 910 women who had heart 
attacks with 2J75 who did not 
have heart attacks. 

Researchers found that the type 
of cigarettes smoked had no statis- 
tical bearing on die increased ride 


The type of cigarettes smoked had no 
statistical bearing on the increased risk of 
heart attacks, but the risk was found to 
increase with the number of cigarettes 
smoked per day, regardless of their yield. 


from high-yield to low-yield ciga- 
rettes often compensate to mam- 
tain their usual levels erf mctitiije 
intake. 

They may increase the nnmhf f 
of puffs, volume of puffs or depth 
of puffs. Or they may increase the 
□umbo- of cigarettes they smoke. 
This, in torn, may increase the 
amount of carbon monoxide. -m- 
haled. Carbon monoxide has been 
found to contribute to heart <&-• 
ease. A > 

“Unfortunately” said Dr. Nfcal 
L. Benowhz, the author of the edi- 
torial intensive gnnlring of'Jow- 
yidd c i g a rettes “reduces, or .even 
any possible differences in 


reties " said the spokesman, Gary 
R. Miller, of the Tobacco Institute. 
“Some people prefer cigarettes 
with a lighter taste, and the ads are 
aimed at them." 

But Howard L. Lewis, a spokes- 
man for the American Heart Asso- 
ciation challenged that assertion. 

“Those ads are just a smoke 
screen,” he said. “They may not 
make specific health claims, but 
they imply that the brand with the 
lowest tar and nicotine is healthi- 
est The study shows that just isn’t 

true.” 


of heart attacks. Instead, the risk of 
heart attack was found to increase 
with the number of cigarettes 
smoked per day, regardless of their 
yield. 

“If you're going to snake, you’re 
not helping yourself by smoking 
low-yield cigarettes,” said Dr. Ju- 
dith R. Palmer, an assistanr profes- 
sor at the Boston University School 
of Medicine and the principal au- 
thor of the study. 

An editorial that accompanied 
the study noted that other research 
has found that people who switch 


- Previous studies have inrti raffia 
that low-yield cigarettes are iless 
hazardous than high-yield ciga- 
rettes with respect to cer tain- f^tu 
cers and lung disease. Dr. Benowrtz 
wrote, however, that most of those 
studies involved older data and 
that tile definition of low-yiddxig- 
arettes had changed over the yerirfi^ 

Soviets Begin Polish Pnftoot 

Reuters 

WARSAW — The Soviet Union 
started a partial troop withdrawal 
from Poland on Thursday, tbe offt- 
aal news agency PAP said. * 
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U.S. Drops 5% Limit 
Imposed on Pakistan 
For Enriched Uranium 


By David B. Oitaway 

K'oiAtngrM Past Service 

WASHINGTON — The Bush 
administration has dropped its de- 
mand of the last five years that 
Pakistan pledge not to enrich its 
uranium above 5 percent, accord- 
ing to U.S. and Pakistani officials. 

They said the administration did 
not ask Prime Minister fama /fr 
Bhutto, who was here on a state 


Some U.S. nuclear power plants 
use uranium enriched well above S 
percent The U.S. government and 
the International Atomic Energy 
Agency, however, regard uranium 
enriched above 20 percent as 
“highly enriched.” 

Reports of the administration's 
easing of U.S. demands on Paki- 
stan brought a strong reaction from 
Senator John Glam, Democrat of 


visit last week, for a recommitment 9*“°- ^ ® cnn ’ { ^ rmaD of toe 
Ui the pledge that President Ronald Governmental Affairs Committee, 
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Reagan first demanded in 1984 of 
President Mohammed 23a ul-Haq, 
the late Pakistani leader. 

The dropping of the demand 
means that Pakistan now could 
produce highly enriched uranium 
without risking a cutoff of U.S. 
economic and military aid, the offi- 
cials said. 

-Miss Bhutto promised during 
her visit that Pakistan would not 
produce “weapons-grade urani- 
um," which is generally considered 
to. be. material enriched above 90 
percent, or take the final step to 
assemble a nuclear device. 

-.The policy shift appears to stem 
.from a desire to set a new marker 
?or Ahe Bhutto government and to 
give the president the benefit of the 
doubt on her own pledge. Equally, 
however, it is a recognition that 
U,S. intelligence agencies conclud- 
ed .long ago that Pakistan had vio- 
lated the 5 percent pledge and was 
enriching uranium to a level even 
abqye 90 percent. 

A U-S. official said it was no 
longer dear “what particular sig- 
nificance" the 5 percent figure had 
or “where it came from’ - in the first 
place. 

“Legitimate nonweapons needs 
is enriching to up to about 30 per- 
cent," the official said. Anything 
between 30 and 90 percent is “sort 
of undetermined,’ 


has led the Senate battle for a 
tougher U.S. nuclear nonprolifera- 
tion policy. 

“When you give on that, where 
do you stop?” he said, referring to 
the S percent level 

A commitment not to enrich ura- 
nium more than 5 percent, he said, 
was “certainty the most conclu- 
sive” statement the United Stales 
ever obtained from Pakistan as an 
assurance that it did not intend to 
build a nuclear bomb. 

In a September 1984 letter to 
General 23a, Mr. Reagan threat- 
ened “grave consequences” for 
U-S.-Pakistani relations if Pakistan 
exceeded the S percent level at its 
secret Kahuta enrichment plant. 
Mr. Reagan did not spell out the 
consequences. 

While U.S. law calls for an aid 
cutoff if Pakistan builds an atomic 
bomb. Congress has never passed 
legislation that sets the 5 percent 
enri chm ent level as the trigger for a 
cutoff 

But General Zia apparently 
feared an aid cutoff- In reply to Mr. 
Reagan he pledged that Pakistan 
was not yoking to build a nuclear 
bomb. Pakistani officials now say 
ihi.i General Tin, who died in a 
plane crash last August, never com- 
mitted himself to any specific en- 
richment level only to avoid pro- 
duction of “weapons-grade 


J^essinlran Welcomes 
Move to Return Envoys 

A genet France-Prase 

TEHRAN —Two Iranian news- 
; have welcomed decisions by 


uranium. 

Leonard S. Specter, a specialist 
x u'oeieai nonproliferation at the 
Carnegie Endowment for Interna- 
tional Peace, said that h was “tech- 
nically" possible for Pakistan to 
produce fuel for a bomb if the ura- 
nium was enriched at “anything 


over 20 percent. 

But he added that “realistically 


ranee and West Germany to re- speaking" such fad has to be m- 
to Tehran, nched above 90 percent to keep the 
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turn, their ambassadors 
saying the moves showed recogni- 
tionthal Iran was politically stable 
following the death of Ayatollah 
Ruhollah Khomeini earlier this 
month. 

The Tehran Times said, “Tehran 
will most Kkdy give a positive re- 
sponse to this positive political 
move by Bonn and Paris.” The 
West German envoy was to return 
on Wednesday and the French am- 
bassador in the near future. The 
two were withdrawn in February 
during the Salman Rushdie affair. 


amount of material sm a ll 
for a normal-size bomb car 
warhead. 

Both President George Bush and 
the Central Intelligence director, 
William H. Webster, told Miss 
Bhutto at length of U.S. concerns 
about the advanced stage of Pa to- 
stan’s nuclear weapons program. In 
an highly »mnmai step, Mr. Web- 
ster tokl Miss Bhutto what the CIA 
knows about the state of the Paki- 
stani program, congressional 
sources said. 
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Senate Clears 
Burt to Head 
START Team 


Washington Past Service 

WASHINGTON — The 
Senate has overwhelmingly 
mn firme d Richard R. Burt as 
chief US. negotiator on strate- 
gic arms reduction, rejecting 
charges by Senator Jesse 
Helms, Republican of North 
Carolina, that the former jour- 
nalist »nd Reagan administra- 
tion diplomat has demonstrat- 
ed a “pattern of ne g ligen c e” 
toward security. 

The vote Wednesday was 89 
to 10, with the chairman of the 
Senate Select Committee on 
Intelligence, David L. Boren, 
Democrat of Oklahoma, join- 
ing Mr. Helms and eight other 

conservative Republicans in 

opposing the choice of Mr. 
Burt for the job, which holds 
the rank of ambassador. 


Cold Fusion Collaboration Is Set Bads 


Southampton in 


shocked 


England 

the world in Marcfabysaying that 


By William J. Broad 

NEW YORK ■— Hk Los Ala- they had achieved fusion m a sim- 
mos National Laboratory says that P* e table-top apparatus, 
months of foot-dragging at the Nuclear fusion powers the sun. 
University of Utah have resulted in the stars and hydrogen bombs, fps- 
the collapse of plans for a coQabo- ing atoms rather than breaking 
ration between the two insti tutions them apart as is done in nuclear 
on low-temperature, or “cold," nu- reactors. A controlled way to re- 
clear fusion. lease its energy has been sought for 


The news represented a signifi- 
cant setback for cold-fusion hopes, 
since the University of Utah had 
originally advertised the collabora- 
tion as a way to dispel growing 
doubts about the credibility of its 
findings. 


decades, since such a release would 
generate vast amounts of electric- 
ity. Usually, fusion requires ex- 
treme heat, but the Pons-Fleisch- 
mann process was said to have 
worked at room temperature 
The proposed collaboration to 


patent attorneys’ fears that intellec- 
tual property rights would be com- 
promised in a joint effort. But they 
added that an agreement in princi- 
ple had beat worked out and was 
nearly ready for sig n i n g. 

On Tuesday. Dr. Sig Hecker, the 
director of the Los Alamos labora- 
tory, said that no agreement had 
and that months of 
inaction had led Los Alamos to 
drop the plan. 


the University of Utah exp ressed a 
sincere interest and took prompt 
action. 

Dr. James J. Brophy. director of 
research at the University of Utah, 
agreed Tuesday that the universi- 
ty’s "foot-dragging" bad been the 
problem. 

"We’d still like to work with Los 
Alamos." he said. “I can see bow 
they’d be a little peeved. The scien- 
tists want to tell everything, but the 


fa the future, Mr. Hecker said, patent attorneys tell us to say abso- 
active negotiations could resume if lutely nothing." 
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"Hiejoim effort would have given validate 
outside observer access to sobtle Munced Apnl27mWsim^onal 
or hidden details of the experiment, a baring of dm C™™«« 
helping to verify its correctness or on Science. Space md Teleology, 
to detect error. BybteMiy.v^oaXbbon. 

Dr. B. Stanley Pons of the Uni- uon had matenitad. both toe 
verity of Utah and Dr. Martin University of Utah and Los Ala- 
Fldschmann of the University of mos ascribed the problem to Utah 


EXECUTIVE EDUCATION 


The Senate also confirmed 
John D. Negroponte as am- 
bassador to Mexico, Bernard 
W. Aronson to be assistant 
secretary of state for Latin 
American affairs, and John H. 
Kefly to be assistant secretary 
of ***** for Near Eastern and 
Sooth Asian affairs. Mr. Neg- 
roponte, a former member of 
the National Security Council 
staff, won confirmation de- 
spite questions about a possi- 
ble rcue in the Iran-contra af- 
fair. 



U.K. Fusion Attempts Fail 


Reuters 

LONDON — Scientists from the 
British Atomic Energy Authority 
said Thursday that they had failed 
after exhaustive research to dupli- 
cate an exp e rim ent in nuclear fu- 
sion at room temperature. 

After more than 100 experi- 
ments, the team leader, David wil- 
liams, said the fusion findings an- 
nounced by Professors Martin 
Fleiscbmann and B. Stanley Pons 
in March could not be supported. 


Mr. Fleiscbmann, a Briton, and 
Mr. Pons, an American, said they 
had produced energy at laboratory 
temperatures, copying the nu dey 
reaction occurring in the sun’s core. 

“What we have to reco g n i ze is 
that brilliant people have mad 
ideas,” Mr. Williams said. “Not ev- 
ery mad idea works out.” 

The Harwell verdict dampened 
hopes of harnessing a new and vir- 
tually limitless source of energy us- 
ing sea water. 


Choose a new career for the 1990’s 

BECOME A PARIS-TRAINED LEGAL ASSISTANT 
IN A FIELD THAT’S GOING PLACES FAST... 

♦ INTERNATIONAL TRADE LAW* 

The Institute for Paralepal Studies ot The American UnivereitV of Pjris trains 
you to work as a paralegal in law firms, corporations, hanks and international 
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« specialisations: International Trade Law (including an indispensable 
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4 // courses are taught in English by qualified attorneys. 

JWquaitec U.S. imhiniiv degree nr international ^uK-alm! *r W* 

Attend a FREE INFORMATION SESSION on Thursday. June 22 at * r«n or 
Saturday. June 24 at 1C am at The American University of Paris. 34 avenue dv 
New York. 75116 Paris. Tel.-. (33/1) 47.20.44.99/Fax: (33/l)4r-0.4:»-t>4. 


DIGITAL TECHNOLOGY PAYS 
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CABLE AND WIRELESS 
ANNUAL RESULTS 

1989 

£m 

1988 

£m 

% 

growth 

Turnover (1988 restated) 

1,534 

1,244 

23% 

Profit before taxation 

420 

356 

18% 

Earnings per share 

27.9p 

24p 

16% 

Recommended dividend 




per share 

7.98p 

6.65p 

20% 

• Turnover has increased 

by 23% to 

i £1,534m. 


• Profit before tax has increased by 18% 

to £420m. 


• Trading profit has increased by 28% 

to £369m. 


• Recommended full year 

dividend increased by 


20% to 7.98p. 




• MERCURY REPORTS 

ANNUAL 

TRADING 


PROFIT OF £18M. 




PERFORMANCE 



SINCE PRIVATISATION (1981/82) 



Pre-tax profit increased by 


371% 

Dividend per share increased by 


263% 

Earnings per share increased by 


394% 

Net assets have increased by 


£1,1 56m 



Cable and Wireless 


THE WORLD TELEPHONE COMPANY 

FINAL DIVIDEND OF 5.16P PAYABLE 2nd OCTOBER !989 
| F YOU HAVE ANY ENQUIRIES AS AN INVESTOR. PLEASE CALL US ON 01 315 4 0 5 5 

CABLE AND WIRELESS PLC. MERCURY HOUSE, THEOBALDS ROAD, LONDON WC1X 8RX 
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The Long Greek March 


People who want Greece to be pan of 
modem Europe will be hoping th fl* Prime 
Minister Andreas Papandreou does either 
niach worse in Stmaay’s general ri er ti on 


or, conceivably, a lot better. The result the 
polls appear to be forecasting would be just 
about the worst possible one for Greece, 
and for Greece's mends. 

The polls say that Mr. Papandreou’s So- 
cialists will finish behind the conservative 
New Democracy Party, but could stSl do 
weD enough to deny New Democracy a 
majority in parliament. That may seem ex- 
traordinary. Mr. Papandreoc has Fumbled 
the nonfarm part of the economy; he has 
been hit by two tag scandals; at 70, be faces 
the voters after a triple-bypass heart opera- 
tion and a messy love affair. If he does keqj 
New Democracy out of office it \wll be partiy 
because be has changed die voting system to 
achieve just that, partly because Atrwg bis 
eight years in office Greek fanners have done 
wefl an of the European C ommu nity — and 
partly because, in this Levani-wirhm-Eu- 
rope, many people sail vote for a dneftam, 
not for pohdes and performance. 

If the election gives the Socialists this 
blocking second place, the risk is obvious. 
Mr. Papandreou may then txy to fonn a 
government in alliance with the group that 
will place third in the election, a collection 
of Communists and left-wing Socialist de- 
fectors. This group represents the most 
backward-looking part of Greek politics. 
Its instincts are against any serious mod- 
ernization of die economy. It is the borne 
of last-ditch anti-Americanism. Much of 
it still diaHVea the European Community. 
A government dependent on such people 
would be a mess. 


Things would be shffltly less bad if the 
Socialists, mnfnnTMKng the polls, (fid wdl 
enough to form another government on 
their own. In Mr. Papandreou’s condition, 
this would be no fount of vigor. But Mr. 


of his old ideas. He now accepts Greece's 
place in the European Community and (tf 
permitted the occasional nag) the North 
Atlantic alliance. He has rather bravely 
tried to make up with Turkey. He has kept 
his didike of America more or less unaer 
control A third Papandreou term would 
bmp, but it probably could be lived with. 

And if the voters do after all give New 
Democracy enough votes to govern? In the 
economy, rite conservatives might at last 
take a serious knife to the deadwood of the 
public sector, and encourage the small tech- 
nology-based industries and services that 
are Greecefe best hope of growth. They 
undoubtedly would run a steadier foreign 
policy than Mr. Papandreou’s. Yet New 
Democracy is by no means the whole an- 
swer to the Greek, problem. Its commitment 
to liberal economics is less than rock-Mfid. 
It too is toadied by that nervous Greek 
nationafism. Its leader, Constantine Mhso- 
talris, remains a blur to the outside world. 

Greece is still creating the sort of parties 
a mature democracy needs — parries based 
on ideas and interests rather man factions, 
and capable of rising above the interests of 
those who vote them into power. Even now, 
the slow Greek march to foil democracy is 
impeded by the after-effects of the civil war 
of 40 years aga The ghosts of its victors and 
its defeated still borer over today’s politics. 
The specter is fading, tan the ejection of 1989 
has not completed the enxdan. 

INTERNATIONAL HERALD TRIBUNE. 


Back From the Brink 


With talks on strategic arms set to resume 
next week, Soviet and US. military chiefs 
have just signed an agreement to hdp reduce 
thenskof war by accident and macalcula- 
tion. That could do as modi to pre se rve 
peace as would deep cuts in nudear arms. 

Called, a p pro priately enough, “The Pre- 
vention of Dangerous Military Activities,” 
the accord restrains precipitous action in the 
case of military aircraft or troops violating 
national borders by aeridfu* or in an emer- 
gency. It also bars peacetime interference 
with communications used for «wnmanH 
and control of military forces. Further, it 
provides for direct communication between 
the two sides in tense areas bice the Golf. 

The aocorri, like those providing for hot- 
line exchanges, recognizes that in a ««« 


peace can be threatened inadvertently, as 
well as by premeditated derisions. Of per- 
haps equal importance, the treaty institu- 
tionalizes a Soviet-American nrihtary dia- 
logue that could lead to more realistic 
awMswiHiB of other risky unitary actions. 

Swiirt r nwlitiwy nnrnm« «lw» ram mwenn. 

feme (he talks on militar y doctrine begun 
last year. That could pave die wry for more 
defensive postures in Europe, none agree- 
ment is reached on ratting conv entional 
forces. The two tides can also discuss hair- 


unduly provocative and dangerous. Mean- 
time, military leaden in both countries de- 
serve a salute. By m ar c hin g bad from die 
brink together, they take a big step forward. 

— THE NEW YORK TIMES. 


The Democrats Try Again 


With the elevation of Thomas Foley to 
speaker and now the selections of Richard 
Gephardt and William Gray to be majority 
leader and whip. Democrats in the US. 
House have put on a good public face. 
These are experienced, mostly namheatri- 
cal but thoroughly presentable and plausi- 
ble politicians who fully understand the 
issues with which they wifi have to deal and 
who have come to make their homes ap- 
proximately in the middle of their party. 

The question now is how successful tins 
new trio will be, not just in dealing with the 
House Republicans, the president and Sen- 
ate, but in bringing discipline to bear at the 
House Democrats themselves. The Demo- 
oats hare some hard rows to hoe. Congress 
is taking too much money from int erest 
groups, whether as personal income or cam- 
paign contributions; the Democrats, even 
though as majority party they are die major 
beneficiaries, must reduce the flow. They 
must do something other t ha n play g at ne* 
with the deficit, which is to say they must 
sooner or later approve a (preferably pro- 
gressive) tax increase and m aintain spending 
That musing saying no to some of 
their traditional constituencies even as, we 
would hope, they say yes to selected spend- 
ing increases far die poor; they must also 


resist the urge to trash die defense buildup. 

On most issues, foreign as well as domes- 
tic, regulatory (dean air) as well as fiscal, 
a substantive middle ground of tins kind is 
likdy to suit all three of the new leaden. Ml 
G ephardt had a mercifully brief and rather 
scratchy popufist phase on trade and farm 
policy that coincided with die Democratic 
presidential primaries, but most of his career 
in the House has been spent as a blender of 
divergent views; that is me skili cm which he 
has mainly risen. Mr. Gray, who is the first 
Mack to rise so hiffl in the party hierarchy, 
showed, as budget chairman in die second 
Reagan term, that he too was able to hMd 
together and speak for a wide range of Dem- 
ocrats. Hs chances in Wednesday’s election 
were hurt by a nerer-speCed-out charge that 
die FBI was investigating supposed ghost 
employees on his congressional payroll, bat 
on the strength of what is known, his cd- 
kagoes were right to peril this aside. 

But neither Mr. Gephardt nor Mr. Gray 
has had to function under quite die pres- 
sures they wifi face now. The new team 
looks rifflb, its members have had success- 
ful careers. This, in other words, is a good 
team to lead the Democrats. The question 
is: Can Democrats really he led? 

— THE WASHINGTON POST. 


Other Comment 


Refugees: Blame Vietnam 


Vietnam’s cynicism knows no bounds. 
On Tuesday, its Foreign Minister, Nguyen 
Co Thach, told an international confer- 
ence on Indochinese refugees in Geneva 
that it was the isolation of Vietnam that 
created the Vietnamese refugee problem. 
He said the way to end the outflow was for 
Western countries to resume economic aid 
to his country. He also had the temerity to 
declare that his government opposed 
“forced repatriation” of Vietnamese refu- 
gees because “it would be a breach of the 
international declaration of human 
rights.” Having driven out lJ million of 
its citizens over the past 14 years, the 
Vietnamese government has the gall to 
preach to the world about human rights. 
What is disconcerting is that wefl-meaning 
countries of the West are allowing them- 
selves to be taken in. 

The only way to stop the refugee flow is 
for conditions inside Vietnam to improve. 
This can happen only if the Vietnamese 
government changes both its domestic and 


words but coo tinned international isolation 
and deprivation of Western economic aid. 
— The Straits Times (Smgtqmre). 


Swept Away by Gorbymania 

Wbm Mfthafl Gorbachev talks of a"com- 
man European home" his words hare the 
most profound impact on the German peo- 
ple. Bonn knows that the division of Germa- 
ny can be overcome early if the division of 
Europe is over c ome. Now Gnmnuoism’s 

czar has devised a phrase that embodies that 


foreign policies, to alter the priority to one 
focused on economic rehabilitation rather 
than foreign a ggrandizement . What wOl 
bring Vietnam to its senses is not sweet 


hope, and Gorbymania sweeps the federal 
republic. The same day Mr. Gorbachev got 
so friendly a welcome in Bonn’s Mariopiatz, 
an American was in London describing the 
Kremlin leader as “the Soviets' best — and 
probably oily — hope to turn things 
around." The spealm? Nealy knighted Ron- 
ald Reagan, who prodsmed hmudf “more 
optimistic than ever in my fife about peace 
and democracy.” Also that day, in Washing- 
ton, there were calls fa earing trade restric- 
tions against Moscow in reward for its im- 
proved emigration policies. The source!? 
The National Conference on Soviet Jewry. 
Obviously, Germans aren't the only willing 
victims of Gorbymania. 

— The Baltimore Sun. 
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OPINION 


As Red Flags Flew, He Sought to Reassure 


B ONN — Big red hanmer-and- 
sickls flags waved over the flocr- 


D sickle flags waved ewer the floux- 
ishine German capital. But they sig- 
nified the opposite of the old dreams 
of Lenin, Trotsky and Stalin, and the 
capital was Bonn, not Berlin. 

The Soviet leader, Mikhail Gorba- 
chev, came to this ooce-tranqufl 
Rhineland town, now tire bead of an 
economic giant, to reassure and ask 
for investment and expertise, not to 
wield dctmnioQ. 

He told West German business- 
men about his difficulties trying to 
transform communism’s “command 
economy” into a “socialist market 
economy," and he urged them to bet 
on iris plans. 

Ecstatic crowds welcomed him at 
City Han. “Of course," said Egon 
Bahr, an opposition. Socialist leader, 
“we have never been threatened by 
the West . The only threat has always 
been from die East Now this man 


By Flora Lewis 


East and West are moving toward 
each other and they aie at the center, 
just as they were at the front during 
two generations of confrontation. 

Bonn’s place as a world capital is so 
new that it is fall of streets named after 
men I brew personally — A d ena u e r , 
Henss. ODephairer, Bre&ianfx Fritz 


Above all, the Soviets want stabil- 
ity in Europe now and they hare 
came to see it only works with the 
United Stares here. Seme vital issues, 
mainly nrifitaiy, have to be strived 
directly between the United States 
and the Soviets. And Soviet relations 
with the Wea Europeans are inevita- 


In Bonn far Gorbachev's visit, aw s&ised neither 
power-flexing nor a feared drift to neutralism. 


Why do they befieve it? “Because 
he has shown he’s serious, and he 
runs a real risk, personally and fa his 
empire," Mr. Bahr said. “Remember 
another general secretary who told 
tire West, “We will bury yen’? This 
one says he wants to join us.” 

The new sense of weight among die 
world's major players matters to Wes t 
Germans. Mr. Gorbachev 
what President Bush told them two 
weeks ago about their importance. 


Eder, Heinrich LObke — though not 
Kaiser Friedrich, of course. That says 
something about bow kmgl have been 
conring here, I suppose, but it is also a 
reminder of how abort this robust 
state's history has been. 

It is moving still, tat there is nei- 
ther an atmosphere of power-flexing 
that awm Ame ricans reem lo fear, 

na of drift toward neutralism, which, 
worries the French and British. Offi- 
cial Barn is dear about this. Even if it 
were na a if new people came to 
office, Soviet policy no longer offers 


bfy influenced by both Soviet and 
European ties with Washington. 

The v ap or u 


opportunity fa any such visions. 

Mr. Gorbachev told the foreign 
minis ter, Hans-Dietrich Genscher, 
unambiguously that Moscow wants 
developing cooperation in Europe to 
involve the United States, not to 
work against America or drive it out. 
The reasons are persuasive. 


The v ap o rou s “joint declaration” 
riffled by Me. Gorbachev and Cban- 
cakrHetoaiKoM as tbe pbaosapbi- 
cal bass fa German-Soviet ties says 
“foe United States and Canada also 
have their placrf* m a future “peaceful 

ntfwn-i nnmmnt> Tji rn i y- 

an home.” It expresses trust “in the 
long-term predictability of each oth- 
er's policies,” a way of saying Moscow 
is not seeking to pry Been loose. 

There is some bewilderment here 
stall the talk abort possible reunifi- 
cation of F net and West Germany, 
about the luzra Moscow could dEfcr if 
it played that “German card." Peocrie 
insist that it comes from outside, that 
it is na West German talk a a real 


That is somewhat dsmgennous. Of- 


ftriote here have been mouthing the 
words about Gecnaa unity for so long 
they do na hear themselves still sav- 
ing it. Mr. Ktal did it again tins week. 

tint it is true that there is more 
concern now about hpprovmg condi- 
tions in the East, so that people 
would fed content to stay there, to 
travel fredy and return, than about 
Tf-nt nrmg a German state in which 
they all would lire. 

“It is coBoewaWe now that ywm 
overcame the division of Europe 
without ov e rc o ating the dhrisjon of 

Germany," politicians are be ginnin g 

to say, *no»gh stiU in private. 

And there is a lceea sense that the 
growing, practical unity of Western 
Europe mast keep ahead of the new 
openmes to the East. Mr. Genschcr’s 
stand is that further cooudidatton a 
the European Community, with a 
rynwmon currency and a central 
hantr, is an essential balance to 
the eastward policy. 

Only Prime Minister Margaret 
Thatcher bolds out against tbis tank- 
age. and she is likdy to be dragged 
alone because otherwise Britain 

would be left behind. 

The assumptions that the new Eu- 
rope lying mistily aver the horizon, 
waiting to emerge from the decaying 
shrouds of the Odd War, will revert 
to old patterns comes from a failure 
of ino agination. It could happen, but 
it is not inevitable. It isn’t even likdy. 

The New York Times. 


For the Poles , 
An Uncertain 
Road Awaits 


A 


By Abraham Bromberg 


J33E1 


rdmqtnsh its efawn to legitimacy. 

Although the party-aontinaied coalition wifi 
continue to control the Sqm, or lower house of 
parliament. Solidarity is, understandably’, riding 
a crest of euphoria after the elections m which 
opposition candidates all tat swept the 100-seat 
Senate and in which the voters rejected the 
candidacies of 33 senior Communist and govern- 
ment offirials r unni ng mM w nnt ^ for the Sejm. 

Yet, nearly 40 percent of the voting population 
did not go to the polls at iH There is considerable 
evidence that most Wish citizens are as depressed 
about the state of the country's economy, with its 
penwave shortages and neanylOO percent rate of 
inflation, as they are gkxnny about the future. 

At the roundtable talks that led to tire re- 
IfiffllfrilHm of Solidarity, there was virtually no 
discussion of any concrete economic policies. 
The emphasis, on both sides, was cm a political 
solution. The “understanding" on economic 
matters promised cveqrthmg from a radical up- 
swing in bousing construction to an end of infla- 
tion. It did na tackle the crucial questioi of how 
to combine econom i c progress with a heavy dose 
of austerity — or, for that matter, how to raise 
the bfifions of zlotys needed to readi these goals. 

The assumption that a change in the system of 
power is the neoesiary precondition fa cconom- 
ic reforms is eminently sound. But at what price? 
The West may at last be wilting to advance 
credits to Poland, tat on conditions that Solidar- 
ity may find hard to swallow. 

Since no immediate imp r ov e m ent is Body, 
industrial unrest may again erupt This time 
Solidarity may find it impossible to resist wok- 
era* demands for higher wages, which wifi accel- 
erate the inflationary spiral The 40 percent of 
etigihle Poles who did na vote may swell to an 
angry and na so sflent majority. Radical opposi- 
tion groups, which boycotted tire elections as a 
“sellout to the Reds,” may grow stronger. Many 
thoughtful Solidarity leaders are painfully aware 
of these problems. But it remains to be seen 
whether they can do anything about them. 
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There are those in Poland who mrintafn that 
Solidarity should have boldly proposed taking 
over the reins of power. How would the party 
have reacted? Since Soviet intervention andmar-* 
rial law are no longer realistic options, it might 
well have agreed lo assume the mintle of opposi- 
tion — as some of its leadcra have already indi- 
cated it would, sooner ot later. This in tom could 
lead to the defection of party hard-liners, even to 
the fo rmation of two distinct COBHnums t parties. 

However, Solidarity, perhaps nnvdlting to be 
seen as resetting tire only, refused to issne tire 
challenge. And so, with die Communists in effect 
condemned to rule by tire good graces of their 
adversaries, Poland may wdl find itself in tire grip 
of protracted paratysis. 

Another worrisome devdqpmeat is tire increas- 
ing tendency of the Roman Cadiofic Chnrch to 
advance some a its mo6t doctrinaire agendas. A 
proposed statute aboHnog abortions andstipu- 
lating three-year sentences fa^ women who under- 
go them is a case in point 

It was based on a document drawn up by an 
episcopal committee (which quotes at length from 
Ronald Reagan’s 1988 prodamation of a^ National 
Day of tire Sanctity or Homan life) and fa a 
wide threatened to become a msjra issue in the 
campaign. At many meetings, opponents of tire 


proposed law were denounced as “murderers.” 


tat it is bound to flare up again in tire new 
parliament One writer said in a letter to tire 
weekly FoKtyka: “The adoption of tiro statute, 
winch in the name of -love preaches haired fa 
women, will marks signal that we have emerged 
from one dictatorship into unrtier- Next, di- 
vorces will be atahihcd, then oonbehevera wifi 
find tint promotions are dosed to them, and 
then literature and films wifi be castrated in the 
name of parity of customs.” An overheated sce- 
nario, no doubt, bat in a country with ooe of the 
most conservative and powerful detgics in tire 
wold, not one to be dismissed out of hand. 

To sound these warnings is na to say that 
they will cone true. Na is it in any way to 
gainsay the enormous significance of the eefipse 
of the one-party state m Poland and the tri- 
umph of a movement that tire Communist re- 
gime had contemptuously tried to consign to 
oblivion. But thae are dangers ahead, ana Po- 
land's navigators most known what they arc. 


Mr. Bnonberg has written extensively on Soviet 
and East European qffiwi He contributed das 
comment to The Washington Post. 


Toward a Grand Strategy for a World in Flux 


W ASHINGTON — President 
Bosh is fortunate. Rarely has a 


YV Bush is fortunate. Rarefy has a 
president faced so many challenges 
begging to be exploited as oppo rtu ni- 
ties. Future historians almost certain- 
ly wifi hail the last years of tins centu- 
ry as a watershed in world affairs. 
Consider the foflowing: 

The Soviet Union, America’s lethal 
rival fa more than four decades, is 
reding under a domestic crisis of 
mounting intensity and of very un- 
predictable outcome; 


By Zbigniew Bneorinaki 

This is the first of two articles. 


Eastern Europe is beginning to 
shed its externally imposed ideology 


Communism has spent itself. Even 
Communist rulers, who proclaim that 
their policies are designed to reinvig- 
orate “socialism," are in fact advo- 
cating policies that point toward plu- 
ralism and increased free enterprise. 

In different wires, that is the case 
with the Soviet Union, with Eastern 
Europe and — until lately — with 
China. In the Soviet Union, the ago- 
ny of communism has involved ure 
open repudiation of much — in fact. 


The terminal crisis of communism presents Bush 
with a rare opportunity to shape the world order. 


and to seek a return to the European- 
rivdizanon fleas which it was so bru- 
tally separated; 

China, once the most dogmatically 
stalwart a the Communist systems, 
is being ^ wrenched by internal convul- 
sions out signal a most profound 
dbgluaonmeni with canmnmisni on 
the ^art of Ib yamger ^eratio n; 

lost its prophet of hate — and eventu- 
ally Iran will stumble into modera- 
tion — while the leader of the Pales- 
tinian nation has publicly, though 
still with reservations, embraced the 
rhetoric of co mpromi se; 

Europe and Japan are becoming 

America’s economic and pohfips po- 
litical rivals, yet both realize that a 
good relationship with America re- 
mains central to their own well-being. 

Each of the foregoing signals a 
danger. Yet each also provides open- 
ings fa a grand strategy that would 
shape a mac cooperative world order 
in which America remains the essen- 
tial balancer and key source of stabil- 
iiy. One senses, moreover, that the 
president, unusually well versed in 
worid affairs, appreciates tins mo- 
mentous reality and is edging up to a 
policy that will, indeed, came to be 
perceived as a grand strategy. 

The first three developments are 
part and pared of a wider phenome- 
non; the terminal crisis of commu- 
nism and the onset of the post-com- 
munist age in cont emp o rar y history. 


of most — of Soviet history. As Sta- 
lin, Khrushchev and Brezhnev have 
lost historical legitimacy, c urr e n t So- 
viet leaders have wrapped themselves 

in tfift numtlfc ft f T fninigm —a T ^nm . 

ism redefined to fit die needs of the 
moment. Lenin, the originator of the 
one-party (hctatcaship and of tile Gu- 
lag, is now portrayed as a moderate 
social democrat, almost a Menshevik 
m his alleged devotkui to opra discus- 
sion and economic decentralization. 

The current Soviet leadership 
knows that it has been losing the 
Cbld War, and has asked for an armi- 
stice. Some erf its members appear to 
accept the notion that the capitalist 
system is here to stay, and that the 
crnly way to recover some degree of 
vitality for the Soviet Union is to 
engage in long-term cooperation with 
the recentfy despised West. 

The desired respite would give So- 
viet leaders badly needed breathing 
space fa a serious effort to resolve 
internal Soviet contradictious. The 
most notable of these is the conflict 
between the need to decentralize the 
economy and the desire of the non- 
Russian nations fa more autonomy, 
even for genuine independence. 

It is most ontikdy ™t this Catch- 
22 situation wifi be resolved. As a 
result, the Soviet Union is Ekdy to be 


ter internal tensions that could ad- 
versely affect foreign affairs. 

It is clearly in the long-term inter- 


est of the United States to exploit the 
current phase of internal Soviet tra- 
vail to stabilize the external geostra- 
tegic relationship between the two 
countries while encouraging a more 
wide-ranging transformation of the 
Soviet system itself. Obviously, 
American leverage is mnch greater m 
regard to the former than to the lat- 
ter, tat UA policy must take both 
dimensions into account. 

President Bush has recently de- 
fined America’s c em ent goal as that 
of the eventual integration, of the So- 
viet Union into the co mmun ity of 
nations. In broad terms, that is a 
fitting objective fa a constructive 
policy. But the more tangible goal 
must be to make certain that Soviet 
military power ceases to be a threat to 
the West a a useful tool of policy to 
the Soviet leadcra. 

The best way to exploit the current 
situation would be to persuade Soviet 
leaders that major economic savings 
— as wdl ugreOer strategic stability 
— can best be achieved by both sides 
progressively abandoning strategic 
systems that pose a credible first- 
strike threat The president could 
score points in the talks on strategic 
.arms reduction with a bold proposal 
fa both tides to phase out their bal- 
listic delivery systems, eventnafiy re- 
lying primarily an cruise f OT 
ondear deterrence. 

In seeking external stability, the 
United Stales wfl] not be able to 
ignore internal Soviet dynamics. At 
some point, the United States wSl 
have to define its attitude toward the 
national aspirations erf the non-Rus- 
san nations in the Soviet Union. At a 
minimum, these aspirations wfl] be- 
come an increasingly pressing human 

motion of the cea toSzed'sjviet sys- 
tem into a genuine multi- national 

confederation world also serve UA 
interests: Greater political pluralism 
within the Soviet Union would gener- 
ate internal impediments to the pur- 
suit erf external big-power ambitions. 

Given the Soviet need fa mac 
economic contacts, the West is is a 
favorable position to encourage such 


a transformation. Any such fftangp 
toward genuine internal pluralism — - 
one that satisfies the Legitimate na- 
tional aspirations of the Bata, Geor- 
gians, Uzbeks a Ukrainians — would 

farilitaie die wider mtonatintial in^. 

gration of the Soviet Umoa, as nscent- 


defined try Mr. Bush. 
Meanwhile, Eastern Ei 


Meanwhile, Eastern Europe is seek- 
ing to define its authentic identity. The 
energing pluralism in Poland and 
Hungary is Hkefy to prove infectious. 
Czechoslovakia may soon explode, fa 
its Stalinist regime is cm its last kgs. 
The spectacular victory by Solidarity 
in Po&nd is scodmg the same nassagr 
for which the rebellious students m 
Beijing were so bmtaifiy crushed: De- 
mocracy is the way cf tta future. 


The writer was national security ad- 

visa- to President Jimmy Carta- and is 
author of "The Grand Failure: The 
Birth aid Death of Communism in the 
Twentieth Century." He contributed 

this comment to The Washington Past. 


They Always 
Remember 
The Graves * 




at< 


sto 


By William Pfaff 


P ARIS ■— China’s aotbor^s 
would now like to deconstruct 
die truth about the recent past k 


oder to prevent past from i 

ing future. The effort reveals how out 
of touch with their times flic old mat 

of Beyir® are. : 

Their model in tins effort is, erf 
course. Stalinist, memorably 
mized by two Western waimn. Han- 


“Records Department" (where Win- 
ston Smith waked), winch rectified 
histray by continuously rewriting 
newspaper files and boob to make 
flic record of Kstoy serve the cfeang- 
ing needs of those in power. 

The ministry^ principles are now 
bring applied in China, where the 
printed and televised record of Bdj- 
mg’s 50 Days has been revised lo 
present to the Chinese an account ef 
unprovoked attacks on soldiers and 


The past is 
wrote, to prove the patty 
right “In Oris way predfcth 


as Orwdl 


by the party could be shown by docu- 
mentary evidence to have beei cor- 
rect ... All history was a palimp- 
sest, scraped dean and remsaibed 
exactly as often as was necessary” 
OrwdTs fiction elaborated what 
actually went on in the Soviet Union. 
Bodies and periodicals that contra- 
dicted what the C ommuni st Party 


currently held to be true were, from 
the 1920s until quite recently, “cor- 
rected” a removed from Soviet li- 
braries and archives. 

The offidalCwnminria tarty lristo- 


Witnesses were murdered. As Hanhah 
Aiendt remarked in “The Origins of 
Totalitarianism," when Stalin ordered 
the history (rf the Russian Revolution 
rewritten to enhance Iris own role and 
tiimmate or discredit those of his ri- 
vals, “the propaganda of his new vC 
siaa consisted in destroying together 
with the (rider books and documents, 
their anthcra and readers.” 

At this very moment the Soviet 
government and Soviet historians are 
struggling with the problem of die 
secret protocols to the Nazi-Soviet 

C ot 1939, which partitioned Fo- 
betweea (he two countries and 
iwacigngd to flie Soviet Union the in- 
dependent countries erf Estonia. Lat- 
via and Lithuania (which the Soviet 
Umon annexed that October). 

Soviet history has for 50 yean de- 
nied the existence of these protocols. 
It has daimed that the people of the 


three Baltic nations “spontaneously" 
dwnanrfgd union with the UASJL 


dwnanfed union with the UASJL 
Everyone seriously acquainted with 
the matter knows this is rubbish. But 
where is the record? ft was long ago 
destroyed in the Soviet Union. 

In Mbsoow, the matter remains <rf- 
fiaafiy unresolved. Fa if the Soviet 
Union acknowledges that die Baltic 
states were foabty annexed — if it 
admin the troth — it follows that 
Estonia, Latvia a^Litouama riaou M 

& leaders arc'attempt^ to 
suppress (he truth about what hap- 
pened tine. Soviet experience demon- 
strates that it is useless to try. In tif? 
respect Oiwefl, whose novel ended m 


Hannah Aiendt was right She 
wrote (in 195 1): “It may be that even 
oor generation irifi live to see a time 
when it is permitted to forget [totafi- 
tarianism] . . . The futility of tOafi- 
tariarrismia the long run is as essen- 
tial an aspect of die phenomenon as 
the offensive hu&zousness of the te- 


nets fa which it is 


nrit its monstrosities.” This is where 
we have arrived today. Totalitarian- 
ism experiences collapse, die conse- 
quence of its inherent sterility. 

Troth, then, does prevail What 
was was, and thus is. It is as simple as 
that An American, longtime resident 
in Russia, said to me a few years ago, 
speaking about the mass executions 
committed during Stalin’s agricuitur- 
alc6fiecrivizationcanqiamnsofl929- 
1934, “Any peasant can snow you the 
graves.” Those peasants may have 
been afraid fa many years to show 
you the graves, tat the graves 'tme 
there, and every ooe knew they were 
Today, in the Soviet Union, tiremjgs 
graves are being opened, tbe crimes 
acknowledged. Not only does the 
troth preval, the dead walk. 

No matter what the Chinese au- 
thorities want their people to believe 
about the 50 Days at Tiananmen 
Square, and about the murders that 
followed, and no matter how many 
participants and witnesses novr are 


a jailed, those events hap- 
Havrng happened, they wifi 


pared. Having happened, they w 
m a ke a difference to tire future.. >■ 
International Herald Tribune. ■ 
© Las Angdes Times Syndicate 


100, 75 AND 50 YEARS AGO 

1989: London-PekmRafl placed themselves under 


PARIS — Genoa! Annenkoff, tbe 
famous engineer of tbe Transcaspian 
Railway, is now devoting all his enca^ 
O to a scheme fa laying a railway 
through Siberia to the Chinese fron- 
tier. This line, which will go by the 

name of the Great Pacific, wifi enable 

the travekr to reach Feian from Lon- 
don in eighteen days, whereas the jour- 
aty mrw occupies thirty five days via 
Canada, Vancouver and Y okohama, 


placed themselves under bis direc- 
tions, twenty-six gave birth to boys. 
If a boy is desired eggs, meat,- 
and cheese are forbidden. : « 


1939: To Sanction Japan 


1914: Eating for Two 


NEW YOR K — T he sex of chfidrea 
may be predetermined is tire condu- 


son reached by Dr. Israel Brum, of 
Philadelphia. He says that an excess 
of nourishment in the mother may 
deride in favor of a female child, 
while a scanty diet with a low protein 
allowance favore a boy. In support of 
tins theory it is advanced that in 
times of financial panic a war male 
infants are in the preponderance. Dr. 
Bram says of the thirty patients who 


LONDON —With relations between 
Great Britain and Jman.faoudy be- 
coming more strained^ because bf tbe 
Japanese blockade of the British 
Concession at Ttccuaa, Prime Mcas- 
ter Neville QrambaUun today [June 
15] made trial was construed -as a 
cautious attempt to whip up enthusi- 
asm in the United Stales fa econom- 
ic sanctions against Japan. The Brit- 
ish realize that without American co- 
operation, economic reprisals against 
Japan would be ineffective, yet'm 
British fear any direct approach 
to Washington would provoke 1 ’ 
old ay that Ifcitafo was attempting to 
g« America to poll British drestrmts 
out of the fire: The British govern- 
ment is also reluctant to make any 
move that might push Japan into tire 
arms of tire Beriin-Roare Axis, 
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Now the liberals Have Lost 
Their Edge in the Court 

By George F. Will 

W ^i e ^9P~ public authorities or adopted pre-cmpti- 
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» cans are marveling at the vitality 
or democratic ideas abroad, the cons* 
quences of democrat are appearing in 
roe Supreme Court, these consequences 
are making many liberals cross. 

Consider a recent case: An Alaskan 
salmon tannery has two categories of 
jobs skflled and unskilled. The former 
we Tilled mostly by whites, the latter by 
Filipinos and Alaskan natives. J 
e A suit filed on behalf of nonwhite 
employees said, and a lower court 
agreed, that this statistical disparity 
even without evidence of intern to di£ 
enminale, placed on the employer the 
burden of proving that the hiring prac- 
V£5* produced it do not violate the 
1364 Civil Rights Act banning dis- 
cnxnination in employment. 

Tb* nonwhile employees relied on 
a 1971 ruling by the unanimous Burger 
court that a mere statistical showing 
of “disparate impact" would be virtual 
Jy sufficient to invalidate “practices 
that, are fair in form but discrimin- 
atory m practice.” 

In the cannery case, the court, aban- 
doning the 1971 reasoning, ruled 5-4 
that mere statistical evidence that non- 
whiles are “underrepresented” in partic- 
J ular jobs does not do much to advance 
a discrimination complaint. Disparities 
.must be shown to be caused by particu- 
lar^ hiring practices, and employers can 
■validate those practices by showing a 
legitimate business reason for than. The 
court says plaintiffs have the heavy bur- 
den of showing a causal connection be- 
tween a disparity and a particular hiring 
practice, arm demonstrating an alterna- 
tive practice that would achieve the same 
business end with less racial impart 

This ruling will under mine reverse 
discrimination (affirmative action). The 
fad that mere statistical disparities have 
often been considered sufficient to dem- 
onstrate illegal discrimination has led, 
in' turn, to statistical remedies: racial 
quotas. These have been imposed by 


But Racism lives On 

I F we are going to say goodbye to 
affirmative action, then we had best 
redouble the national effort to both 1 . 

■ and recognize racism. Ronald Reagan i 
-□other. George Bush, however, comes 
out of that wing of the Republican Party 
witii roots in the A oolitic oiat ^vetuent 
If he is going to be tine to his heritage, he 
must ensur e that reverse di sc riminat ion is 
not replaced by the old discrimination. 
This mwms, among other thingSi more 
federal aid to minority college students; 
it means increased vigilance by such 
entities as the Civil Rights Commission. 
A Supreme Court majority, viewing the 
world from country dub pools, sees only 
green fairways. It is now up to the presi- 
dent to notice the caddy. 

— Richard Cohen, Washington Post 


vdy by employers seeking to defend 
roemselves against litigation. 

Many liberals are saying that the “re- 
treat” from the 1971 ruling is inherently 
disreputable. Their pant ostensibly is 
that an 18-year life puts a precedent be- 
yond challenge But liberals know that a 
58-year-old precedent was reasonably 
overthrown in 1 954 in the school-desegre- 
gation ruling that repudiated the “sepa- 
rate-but-equaF doctrine. That repudia- 
tion was called a correction, not a retreat. 

The liberals' actual principle, winch 
they are too decorous to assert, is respect 
for the liberal ratchet: All irreversible 
change is in their direction. But the ratch- 
et 1ms been repealed. 

The majority decision in the cannery 
case was written tty Justice White, a John 
F. Kennedy appointee (who panuapated 
in the 1971 decision). He was joined by 
Chief Justice (by Reagan's nomination} 
Rehnquist and three Reagan appointees'. 
Sandra O’Connor, Antonin Scaha and 



ther impeded the “race-axisdbus"' poli- 
cies of affirmative action. It was a ca s e 
brougbt by a gram of white firemen in 
Binningiaai, Alabama. They rjmrgpa 
that undo* a 1974 a gr e eme nt b et w een 
some employees and the city, less quali- 
fied blacks have been promoted ahead of 
than. The court (Justice Rehnquist writ- 
ing for the majority) affirmed the right of 
whites to sue. The court held that a volun- 
tary agreement between two groups is 
not immune from challeng e by a third 
group. Justice Rehnqirist’s reasonable 
principle is that “a person cannot be 
deprived of his legal ngbts in a proceed- 
ing to which he is not a party." 

This decision may mean an explosion 
of conservative legal challenges, liti- 
gious liberals are not happy. 

Both decisions are deeply satisfying as 
ratifications of the sovereignty of the po- 
litical process. The majority in these cases 
was completed by the addition of Justice 
Kennedy. He was nominated when Rob- 
ert Bork was blocked by forces now 
fiercely unhappy about both decisions. 

The anemia of Kha nfam as a political 
movement is part cause and part effect of 
liberals attempting end-runs around the 
political process. Too often they have 
resorted to litigation rather titan legisla- 
tion — judical fiat rather rhan democrat- 
ic peisua&iwu — iu achieve their agenda. 
Now they have lost (at least on some 
major issues) even the Supreme Court. 

And now Senator Howard Metzen- 
hwim, Democrat of Ohio, a high-octane 
liberal, has an idea. He is so out of sorts 
about the ruling in the cannery case that 
he is contemplating an attempt to amend 
the Civil Rights Act to codify the position 
the court took in 1971. Imagine: a liberal 
resorting to legislation to change the law. 
What will they think of next? 

Washington Post Writers Group. 



LETTERS TO THE EDITOR 


Disenfranchised in Europe 

European Parliament elections are 
being held tins wed: throughout the 
member states of the European Com- 
munity. While our neighbors and col- 
leagues of other European nationalities 
(except the Irish) enjoy full voting 
rights indefinitely when they leave their 
home country, we Britons abroad lose 
all right to vote in die United Kingdom 
after five years residence abroad — not 
only in British elections but in European 
Parliament elections, too. 

This is particularly ironic for Britons 
like the members of The Association for 
the Rights of Britons Abroad, who are 
working in Europe and trying to make the 
1992 single-market plan a reality. 

JAMES SPENCE. 

Luxembourg. 

II.S. Blackmail in Geneva 

The mandate and .programs of the Ge- 
neva-based World Health Organization 
are unrelated to UJS. foreign po licy to- 


ward the Middle East Yet this respected, 
specialized agency of the United Nations 
has survived a crisis caused by the sdf- 

membership and by the Unhed°i§aies 
threatening to withhold its $37 wrilHnn in 
assessed dues if the PLO bid sp ffl W dfd . 

The WHO Assembly’s compromise, 
calling for a one-year postponement 
was not a rejection of Palestine’s quest 
for full membership, contrare to the 
smug proclamation of the U.S. delega- 
tion’s spokesman that the decision was “a 
victory for the health of the people of the 
world.” Regional politics, the secret bal- 
lot and tiie developing countries’ realiza- 
tion that they simply cannot afford to 


lose valuable WHO assistance dearly in- 
fluenced the outcome. 

Palestine, now recognized by at least 
98 countries, undoubtedly will continue 
to press for recognition »»d 
through membership in other interna- 
tional organizations. The UJ>. govern- 
ment has announced its intention to with- 
hold funds from any international body 
admitting the PLO to full mwnhwrshtp 
Should any member state of an intergov- 
ernmental body be permitted to contrib- 
ute as modi as 25 percent of the hmtyt 
thus providing an opportunity for crip- 
pling blackmail if disagr ee men ts arise? 

G. FRANCIS WILLIAMS. 

Geneva. 

Nationalism Is the Problem 

Regarding the editorial “ Back to a Sin- 
ister Pact" f May 31): 

The editorial justly criticized the 
cynical Nazi-Soviet secret protocol of 
1939 that allocated the Baltic states 
and what was then eastern Poland to 
the Soviet Union. It was a plea for 
opening the archives — a sentiment 
I endorse strongly. 

Yes, the Soviet Union is dragging its 
feet in acknowledging that tins secret 
protocol is genuine. But then the editori- 
al suggests that the issue is “whether 
Moscow is prepared to give the territory 
back.” I am reminded of when Robert 
Kennedy suggested there was legitimacy 
in Mexican to the American 

Southwest and California, ignoring self- 
determination on the part of present 
inhabitants of the area. 

Irredentist nationalism is, perhaps, the 
world’s most powerful force: But where 
does it stop? Shall we declare a moratori- 
um on all irredentist Haims earlier than 


The People Read the Sign 
— And Took It to Heart 


say, 1900? Why not 1800? Are we to puD 
out the Old Testament to make a Solo- 
mon-like judgment cm the historical va- 
lidity of Israeli and Arab claims? 

Yes, the Soviet Union is embarrassed. 
And well it should be. But to 
redrawing of German and Soviet 1 
aries to redress this injustice is, lossy the 
least, ahistoricaL The eastern boundary 
of Poland was established only after Po- 
lish military victories against the Soviet 
Union in the early 1920s. Who is right? 

Yes, the new Europe win have to deal 
with the legacy of old wars. But it might 
be best to address the real problem, na- 
tionalism, and avoid the kind of moraliz- 
ing that returns to haunt the morahzer. 

WARREN F. KIMBALL. 

Cambridge, England. 

What an EC Inquiry Found 

Your report of June 8 concerning the 
EC Commission ruling on the industrial 
gas business ("Gar Suppliers Yield to EC 
on Pacts") says that the commission 
found that “L’Air Liqmde and Britain's 
BOC PLC had also acted illegally by 
abusing their dominant p o sitio ns in the 
EC market” Dus is incorrect The com- 
mission found nothing in respect to 
”' v > -ctivities to prove an abuse of 
do minant market position. 

The EC Commission spent seven years 
examining the industrial gases business in 
Europe, involving several hundred man- 
years of work for the companies involved. 
The result of this, so far as BOC was 
concerned, has been some fairly minor 
contractual change that we do not be- 
lieve will have any material effect on our 
business or bow we conduct it 

RICHARD V. GIORDANO. 

Surrey. England. 


By Meg 

O N the road into town from the 
airport a giant poster in reds and 
blues proclaimed “Power to tbc Peo- 
ple.” Berkeley 1969? No, Moscow 20 
years later. 

A sign of the times, and a revolution- 
ary one if (he ordinary Soviet citizen 
ever gets a chance to make it reality. But 
then, it was erected by the same leaders 

MEANWHILE 

who now denounce the command-from- 
above practices of the past 70 years, 
even as they continue sending down the 
party line in banners and slogans. 

So a slight change in the litany was 
noticeable upon returning to Moscow 
after an absence of seven months. But 
what about the rest? The answer sprang 
forth from the streets. 

The Moscow Spring nourished this 
year, fertilized by (he Congress of Peo- 
ple's Deputies and the seeds of excite- 
ment it planted in homes throughout the 
nation as its two-week inaugural session 
was beamed live onto television screens. 

In the evenings, rnig hring themselves 
from their TV sets, thousands of ordinary 
people gathered in a rowdy festival of 
flags, petitions and speeches to do out- 
doors what they would not have dared a 
season earlier — speak their minds. 

The raucous crowds at Luzhniki, 
convening on the tarmac of a bus park- 
ing lot beneath the huge Lenin Stadium 
by the Moscow River, seemed drawn 
by a collective will into a modern pas- 
sion play of sorts, a public settling of 
accounts after decades of repression. 

"This is our Hyde Park.” one woman 
said as she moved toward a cluster of 
posters defending Andrei Sakharov, 
who had been angrily jeered in the Con- 
gress for suggesting an investigation of 
reports that Soviet officers had shot 
their own soldiers in Afghanistan rather 
than see them taken prisoner. 



homemade 
We Are Wit 
Conscience of Our Times.” Others were 
still bolder. "Send Yazov and Chazov 
Out to Pasture,” one read, in a snide 
dismissal of the defense and health minis- 
ters. “Budapest, Prague . . . Beijing. Mos- 
cow?” said another, held by shaggy youths 
who looked much Eke the erstwhile pro- 
testers in ftople's Park in Berkeley. 

Around a raised podium, the suspense 
at the Counter-Congress was palpable as 
people awaited an appearance by Boris 
Ydtan, the maverick populist who has 
captured the hearts of Moscow. Booming 
out from loudspeakers, speeches were in 
full swing. Everyone who gpt a chance 
took the tribune, and debate raged over 
whether the deputies over at the Krem- 
lin were fulfilling their mandate to the 
people. When one man got up and de- 
nounced the feeble response o( the Con- 
gress to the events in Beijing a roar of 
approval went up. 


Bortin 

Amid all this, police watched benignly 
from the sidelines. These were the offi- 
cers who. as recently as last autumn, 
routinely broke up the timid demonstra- 
tions hdd on Pushkin Square. Outnum- 
bered by the masses, how did they feel? 

“We’re just like everybody else." one 
man in uniform shrugged. And Yeltsin? 
WqsqT there a threat to authority in the 
return from disgrace of the former Polit- 
buro member alter his massive endorse- 
ment in the dec lions to the Congress? “It 
was a secret ballot.” the policeman said 
with a wink, as a fellow officer smiled. 

There was no interference as groups 

hoisted their homemade banners bearing 
insignia with no resemblance to the ham- 
mer and tickle. The Moscow Popular 
Front predominated, its whiie-aad-navy 
flag billowing beside the podium and 
from ttunirdor -covered telephone poles 
in the loL Another flag carried a crest 
from czarist days, attracting a throng 
curious to see what its bearers proposed. 

A year earlier, flags became a symbol 
of die fight for greater freedom in the 
Baltic republics. Their bearers In Lithua- 
nia, Estonia and Latvia were hauled off 
from demonstrations by the security 
forces. But now, those floss' haw been 
legalized, and the authorities in Moscow 
seem to have adopted the same relaxed 
approach as their Baltic colleagues. 

The question people are asking these 
days is. will it lost? 

Many arc convinced that u won't. 
Some friends, biochemists at the Acade- 
my erf Sciences, have decided to emi- 
grate to the United Slates lor fear of a 
backlash. He is Jewish, she is Armenian 
and they fear for the safety of their two 
young sons if conservatives of an anti- 
Semitic bent gain the upper hand. 

‘ Ordinary people who never before 
had the chance to travel abroad are 
leaving in droves. There is a five-day 
wait to get on Aeroflot ticket, and planes 
to most Western destinations are 
booked through the summer. Some of 
those who leave will never come back, 
preferring the risk of estrangement in 
a foreign land to the familiarity of a 
much-loved city at a lime of uncertainty. 

The shortages fuel the concern. An 
acquaintance gratefully accepted salt 
purchased at the hard-currency shop for 
foreigners. The regular shops in Moscow 
have run out, and sugar is being rationed 
amid rumors that the ration cards will 
soon be applied to other staples. 
Thoughts of sabotage by disgruntled bu- 
reaucrats in the food sector are increas- 
ingly 00 everybody’s mind. 

Taking the airport road back after 
a week’s stay, the conversation turned to 
these impressions. So much hunger for a 
better life, so many hopes to be nour- 
ished. One final observation as the car 
neared the air terminal The Congress of 
People's Deputies had adjourned the 
night before. The “Power to the People” 
sign bad come down. 

International Herald Tribune. 
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■ ASIAN 


TOPICS 


To Block Informants, 

' t Tie Up Beijing Phones 

Some Chinese residents over- 
. seas are trying to tie up Chinese 
.- government telephone lines set 
up for informants. Their aim is to 
- block Beijing residents from turn- 
ing in pro-democracy demonstra- 
tors. . . 

In France, a group calling itself 
■‘Freedom Calls to China” is en- 
couraging not only Chinese but 
people all over the world to 
phone in to 861-512-4848 and 
861-512-5666. 

. : If these lines are tied op, and 
the Chinese authorities designate 
new ones, “we shall know as soon 
as they are announced,” the 
■ spokesman said, “and we'll an- 
nounce them too. This isn’t just 
symbolic — it can really help.” 
He asked that his name not be 
' used “because I have relatives in 
China.” 

In the United States, a nation- 


wide computer bulletin board 
used tty Chinese university stu- 
dents studying in America lists 
about a dozen Beijing hot lines 
set aside for informing on dissi- 
dents. 

A Stanford University student, 
who requested that his name not 
be used, said he called a Beijing 
hot line and spoke with an opera- 
tor for 20 minutes. 

“I told her that there were 
3.000 people killed by soldiers,” 
the student continued. “She said 
if I were Chinese I would have a 
conscience and believe my own 
government I said if she were a 
real Chinese she would have a 
conscience and not report to the 
government on the students.” 

He said the operator paused, 
then hung up. 

Around Asia 

TbaBand’s new ban on domestic 
logging has increased the pressure 
on neighboring Vietnam, Laos 
and Cambodia for their timber — 
pressure brought by Japanese 
loggers and by the Thais them- 
selves. Officials of all three Indo- 
chinese countries are alert to the 
threat to their forests. Last 
mouth. Prime Minister Kaysone 


Pbomvihane of Laos called far a 
ban on logging for export. But 
experiences in other countries 
give scant grounds for optimism, 
Denis D. Gray of The Associated 
Press reports from Vmh Phn, 
Vietnam. Some Western environ- 
mentalists say foreign loggers will 
simply do what they have doned- 
sewhere: buy off anyone who 
tries to stop them from cutting 
down the forests. 

Japanese pofice will seek coop- 
eration thou g h Interpol, the in- 
ternational police organization 
for exchanging information on 
criminals, to prevent people from 
other Asian countries from cam- 
; mg to Japan to engage in prosti- 
tution, according to sources in 
Japan's National Police Agency. 
Agency figures showed that 936 
erf 1,574 non-Japanese women 
questioned by police for illegally 
working with tourist visas were 
found to have been engaged in 
prostitution, up 1 50 per cent from 
fast year. 

Malaysian imndgration offi- 
cials are shaving the Deads of ille- 
gal immigrants from Indonesia 
before they are deported so they 


can be identified if they return 
immediately, according to the 
New Straits Tunes of Kuala 
Lumpur. About a million illegal 
immigr ant* from Indonesia work 
on plantations and construction 
sites in Malaysia, thegovemment 
says. Immigration officials arrest 
and deport many of the Indone- 
sians, but many return within a 
few days. 

Almost afl fntfian truck Alters 
are unaware erf bade traffic nties 
and cause most of the country’s 
40,000 road deaths each year, ac- 
cording to a survey by the state- 
run Central Road Research Insti- 
tute of 755 truck drivers from all 
parts of India. It showed that 99 
percent of them cannot read or 
recognize even main road signs. 
Many people will not drive out- 
side the cities at night because of 
the danger from tmh'ghted and 
overloaded trucks and buses. The 
institute recommended that truck 
1 drivers be required to pass a writ- 
ten test for a driver’s license. But 
this poses a problem in a country 
where only about a third of the 
I population is literate. 


Arthur Higbee 


Selling America: U.S. Bankers in Tokyo 


By Fred Hiatt 

IfY ishingtoii Past Service 

TOKYO — They vacation in Thailand, have 
tits made in Hong Kong, date Japanese wom- 
i and spend hours every day working in Tokyo 
:lling America to the Japanese. 

Pioneers of a new world economic order, 
i their early 20s and graduates of the best UA 
diversities, these Americans are the flip stdetrf 
inr cuunirv's .radc ddiem ~ 

icy are flocking U> this new center of financial 

"while Americans at Iwme buy Nissans Md 
anys. liic growing corps of ^ybadccn. as 


ir s hack into An* 
ics and other assets. 


ncs ana inna . . - 

Several voting investment bankers said in 
that it was both e^^ 
! settling to serve as acolytes to the new rda- 

ambivalence, after watching the seau- 
gjv unstoppable Japanese economy from 
& range, echoed an uncmanty that many 
S policymakers and voters display of alter 

irelv admiring and blaming ^ 

g and excusing America for the growing eco- 

ey’rc buying Amcnca on me cn»p 


sell, they come to us and say: *Make sure you 
check out the Japanese market. Make sure 
we’re not missing out mi a high price.’ ” 
According to statistics provided by Morgan 
Stanley Japan Ltd, Japanese will spend about 
S14 billion on foreign real estate this year, up 
from about SI billion in 1985. 

Japanese investment in foreign masers and 
acquisitions has zoomed from almost nothing 
four years ago to more than $12 biDkm last 
year. 

During the same period, Morgan Stanley’s 
Tokyo office nearly quintupled its staff. 

The 10 largest U.S. securities firms in Tokyo, 
. . ^ , ts led by Salomon Brothers Asia Ltd. and foi- 

Gavin Anderson & Co. A majority of those 
workers were Japanese, but a large minority 
were young Americans in Japan for (me or two 
or three years to seB stock, trade currencies or 
deal in American and European assets. 

Many of Mr. Poler’s colleagues and competi- 
tors came to Japan for the money or a good 
time. 

They live better than they could in New York 
and far better than Japanese brokers and hank- 
ers of the same age. 

“This is the best-kept secret," said Jim Jack- 
son, 24, a Georgetown University graduate who 
specializes in real estate “We live great lives.” 

like many of their friends, Mr. Jackson and 
Mr. Polcr came to Japan more or less by 
chance, in part because their companies bad 
trouble recruiting older staff from New York 
for duty in Tokyo. 

Once in Japan, they receive cost-of-bving 
allowances that may boost their earnings to 
close to six figures and they live in apartments 
in or close to Tokyo that rent for 55,000 or more 
a month. 


Mr. Polcr and his friend Benjamin Nye spent 
hours debating the merits of their jobs and the 
implications for America’s future. 

Mr. Nye recounted: “Some gny in our church 
at home came np to my parents and said, ‘What 
in God’s name are you doing, allowing your srai 
to sell America to the JapaneseT He was actual- 
ly very distressed that J was over here.” 

On the whole, Mr. Poler said, he does not 
share that feding. So far, Japanese buyers have 
pursued only friendly takeovers of U.S. compa- 
nies, be said, usually leaving managem e n t and 
the wosk face intact, unlike many American 
and European buyers. 

But Mr. Nye, who recently left Japan after IS 
months, took a less sanguine view. He arranged 



For many “baby bankers,” the Tokyo expen- 
ce is eyc-opemng and sobering as well as 


ence 
lucrative. 


!new jets. 

Mr. Nye said he had arrived “naive" about 
U 5.- Japanese relations, “perfectly ready to 
Name Americans for making a bad product, for 
being lazy here." 

But the longer he watched Japanese business, 
the more be came to see unfairness in the 
trading relati onship between the two countries. 

There are two completely different system, 
which is fine, until they start competing against 
each other," he said. They can buy us, but we 
can’t buy then." 

Mr. Nye said his stay in Japan had made him 
fear for America’s future. 

Heavy consumption in the United States, 
combined with a system in Japan that discour- 
ages workers from even taking vacations, left 
turn worried that the imbalance will only wors- 
en and allow Japan to acquire more American 
assets. 

They’re accumulating our currency white 
we buy and buy and buy Japanese goods," he 
said. 

“Someday they could call us on iL” 



“In Rouen. 

we’ve never thought that Nokia was 
a kind of Chinese noodle.” 




wgy: 


We 


. Je haven’t waited for 1993 to meei the 
European challenge. Tb make ROUEN a key eco- 
nomiezone worldwide. Tb back the establishmentof 
high turnover factories b> top firms such as NOKIA. 
CARNAUD, MATRA. AKAl TOSHIBA. FERRERO. 
UTA INDUSTRIES. UJBRJZOL. LGL We haven’t 
waited for 1993 to stimulate American. . 
Japanese, and European Investment in 
UPPER NORMANDY -the foremost region 
in France for foreign Investment. We 
haven’t, waited for 1993 to build Ariane’s 


rocket engines in VERNON, to mass produce 
vitamin B 12 in ELBEUE togenerate 10 % of Fran- 
ce's nuclear-power industry in PALUEL.. In a 
word, we re not waiting for 1 993 to boost foreign 
investment and make ROUEN a key city on the 
economic scene. Close to PARIS, yet much less 
expensive. ROUEN is Europe’s leading 
cereal pork Only one hour’s drive 
from the sea your business will most cer- 
tainly benefit from the 10 000 firms and 
35 million potential clients in the area. 


ROUEN, key city 

Contact.- Elisabeth Boudler - 7H : 33.35.7l.7l.35 
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NYSE Most Actives 


Dow Jones Bond Averages 


Bonds 

uiiiiiin 

industrials 


Market Sales 


NYSE Diary 


Advanced 
Declined 
Un cha nged 
Tout laves 
New Highs 
New Laws 


Close Ptwl 

442 74S 

1079 725 

467 517 

1H8 17?7 

48 109 

34 IS 


NYSE Index 


1 ! 


High Law CMe Ch-ge 
Cameastta MS 17&tt 17197 — 1J6 

Industrials 71430 21442 Z14J4 —222 

TronSB. 17323 17167 17167—164 

UtUIMas 1722 MW 8669-073 
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NEW YORK — Stock prices dosed sharply 
lower in active trading Thursday on the New 
York Stock Exchange, depressed by willing tied 
to weakness in other financial markets and 
concerns about Friday’s “triple witching hour.” 

The Dow Jones industrial average, w hich 
eased 0.18 point Wednesday, feD 2836 to 
2,475.00. 

Broader market gauges also feOL The New 
York Stock Exchange composite index tumbled 
1-86 to 178.97. and Standard & Poor's 500-stock 
index slid 3.75 to 320.08. The price of an aver- 
age share lost 37 cents. 

Declines led advances by about a 5-to-2 mar- 
gin- Big Board volume totaled about 179-5 mil- 
lion shares, compared with about 1703 miflywi 
shares traded Wwinesday. 

Analysts said futures-related selling and 
profit-taking drove stock prices lower ahead of 
Fridays “triple wilding hour,” a quarterly 
event in which stock-index futures, index op- 
tions and options on individual expir e at 
the opening and dose. Sach “hours” in the past 
have caused volatile trading. 

“An (imp ending ) emnratian puts a distur- 
bance on the surface of the market,” said Don 
R. Hays, director of investment strategy at 
Wheat, Hist Securities Inc. in Richmond, Vir- 
ginia. “It also keeps some traders on the side- 
lines.’ 

Traders said unexpected drops in bond and 
dollar prices following the release of three eco- 
nomic reports set the stage for the stock mar- 
ket’s decline. 


kefs decline. 

The Commerce 
mer chandis e trade 


neat said the U.S. 
narrowed to 5836 


billion in April from a revised $934 billion in 
March. Also, the Federal Reserve said factory 
operating rates eased 03 percentage point to 
83.8 percent in May, while industrial produc- 
tion held steady. 

Hays said the reports fell within expectations. 
However, the unexpected drop in dollar and 
bond prices led stock investors to cash in on the 
260-point rise in die Dow industrials since 
March. 

“We’ve had a fantastic market since March 
with a lot of rotation in strength among sec- 
tors,” he said. “The downtick last week and this 
week is a reflection of just letting some hot air 
out of the market.” 

Along with the profit-taking, weakness in the 
Hollar and bond marke ts triggered computer- 
driven sell programs, which involved the sale of 
stocks and the purchase of stock-index futures, 
traders said. 

On the trading floor. Paramount Conunmn- 
cafians was the most actiw NYSE issue, dosing 
unchang ed at 59ft. Warner Communications 
followed, rising ft to 55ft. The Wall Sheet 
Journal reported that Tune Inc.’s board is lean- 
ing toward a possible tender offer for Warner 
Commanicatiopi. Such a move, the report said, 
would cost more than $10 bflfion and farce 
Time to take on massive debt in order to fend 
off the 1175-a-share bid from Paramount Com- 
munications. 

The Amex Market Value index fell 2.83 
points to 361.00. The price of an average share 
lost 11 cents. Declines led advances by about 2- 
2. Volume totaled about I5J minion shares, 
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A Benedictine monk at the ancient hermitage of Monte Rua, near Abano Terme. At left , the countryside around Arqua Petrarca. 
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In Northern Italy’s Euganean Hills: Spas and Souvenirs of Petrarch 


by Alberta Biseman 

P ADUA — The vast plain that sur- 
rounds Venice by land is unob- 
structed but for a duster of cone- 
shaped, grecn-dad mounds that rise 
on the outsorts of Padua — the Fnp«Ti«»im 
Hills. Hie hills are volcanic in origin, and 
their eastern valleys are dotted with hot 
springs known since time* far the 

therapeutic qualities of thdr waters and 
mud. 

Tbe area, with its medieval towns, historic 
monasteries and peaceful vistas of vineyard- 
covered hillsides, was tbe setting for a stay 
prompted by the reading of a travel bode 


found (xi a family shelf. The book; dated 
1911, was written by this writer's great-, 
grandmother. Bona Benveoisd Viterbi, a 
spirited Paduan woman with several pub- 
lished works, who explored the history and 
lore of the region. Wntere such as Byron and 
Shelley, and others not so well known, have 
been attracted to the Rnpmean ISOs for 
rw»frm« and so have painters — the dis- 
tinctive profiles of the peaks are mirrored in 

the paintings of Andrea Mantegna and either 

artists of the 15th century. 

For Paduans and Venetians in the past, 
the Euganean HlDs were a favorite ate for 

villa* fn tn gmj th#» summe r month*. 

Today’s motorist could tour the area in a day 
or two, on a round trip of about 65 miles out 


of Padua or as a detour on the way from 
Venice to Milan or to the south. We chose a 
more leisurely way, making headquarters at 
a comfortable hotel in Abano Terme; largest 
of the four major spas. 

When ancient Unman* l imp ed min A harm 
to heal their arthritic joints «n4 aching war 
wounds, or to consult the two resident Gra- 
des, they could actually see near-boiling 
water gndring up from the ground. Today, 
the old free-flowing spring* have been re- 
placed by sleek treatment centers within the 
city's 80 holds. The very hot water; which 
feeds swimming pools and therapeutic tubs, 
is also gathered into special enclosures to 
enhance the hcaKng pr ope r t i es of the mud 
set aside for applications. With the addition 


of radioactive algae, the legendary mud — 
called fango — has been reoommended for 
rheumatism, arthritis, gout, post-operative 
therapy and beauty treatments. Upward of 
two unTHrm visitors, Italian and foreign, ar- 
rive each year for a cure of two to three 
weeks, as well as to enjoy hold fife, fine 
shops, nighttime enter tain ment and sightsee- 
ing tours to nearby towns. 


M OST hotels in the ever-expanding 
resort are of recent construction 
and dubious architectural merit. 
Two remain from an earlier, more graceful 
era: the Hotel Trieste e Victoria, where the 
I talian high command resided during World 
War I, and the truly grand Grand Hotd 


Orologio, whose front lawn sports the cur- 
rent date spelled out in flowering plants, 
changed daily. The grounds are lavish; the 
main facade, built in the style of a gracious 
Venetian v illa, dates from the first half of the 
19th century. A drink at the bar. or a caffe, 
offers a glimpse of apfes cure at its most 
elegant. 

It is hard to see the Euganean Hills from 
downtown Abano, but a few blocks from 
high-rise hotels and shopping streets you are 
among them, an two-lane roads that maka 
between one dope and the next and then 
climb sharply. The area boasts some 40 
wooded peaks, from mere waves in the plain 
to steep Monte Venda, almost 2,000 feet (610 
meters) high. 


A morning's exploration revealed rural 
scenes we thought had vanished from up-to- 
date northern Italy. Wheat fields, dotted 
with poppies, ripple in the breeze; vineyards 
climb the lower slopes in squares, stripes, 
wedges — whatever suits the terrain. Ancient 
stone farmhouses alternate with neat new 
homes, each with its fig tree, artichoke plants 
and kitchen garden. A rooster stands watch 
at the ride of the road; a man and a young 
boy tend to vines; a woman gathers hay with 
a wooden rake. Today is represented by the 
droning of tractors in the fields, and by a 
roadhouse advertising disco dancing. Behind 
an ancestral farmhouse, a small garage an- 

Continued on page 10 


2,000 Years of the Great Saint Bernard 


by Mavis Gurnard 


W E were rushing toward the 
Mediterranean, driving up the 
pass of the Great SaintBernard 
through nearly vertical vine- 
yards. past stone-roofed chalets, gorges 
lined with pine forests and orderly meadows. 
We might have avoided the last hairpin 
bends by taking the road tunnel, but the lads 
bad to see those dogs, so we drove up to the 
high gully were the massive hospice is mir- 
rored in an icy lake. 

It looked forbidding. We made for the 
bright parasols of the hotd terrace and the 
inevitable bazaar. After buying postcards, 
like 85,000 others each summer, we went 
over to see the dogs, then sped on to Italy. 

This may be the year to return to that stark 


hospke where the monks of St Bernard have 
main tamed and renewed thdr vocation to 
aid travelers. For 2,000 years now, die pass 
of the Great Saint Bernard has linked Swit- 
zerland to Italy, die Valais to Aosta. AH 

minme f gtqrtrnp tlii* wrir the himiltaniriimi 

will be celebrated with fervor, festivities and 
exhibitions to recan its history. 

T HE pass was opened in 12 B.G. when 
the Romans — long after Caesar had 
come and conquered Helvetia — 
wiped out the last Celtic redoubts. The pass 
was dedicated to Jove and, 50 years later, 
Emperor Claudius had a stone road built 
that would be used until the last cenmiy. 

After tbe fall of the empire, it was aban- 
doned until Charlemag ne restored it as a 
pilgrim's way to Rome. It was a long and not 
easy route. Local legend says a dragon feast- 


ed an one out of lOpflgrims until Bernard de 
Men than slew it. what is certain is that, in 
1050, St Bernard made the pass safer. 

“As archdeacon of Aosta, he was responsi- 
ble for the security of his flock. His meat was 
to set up the hospice where it was most 
needed, at the highes t point of the pass. 
2,469 meters [8,080feet] high! Unfortunately 
we have no record of their feat of building 
the original two-story structure — far larger 
than any of today’s alpine huts," said Jean- 
Michel Girard, who is the prior of a four- 
man community. 

Tbe monks live here the year round and 
follow his simple rule. “We worship the Lord 
and help any traveler in need,” says Prior 
Girard. “Even if travelers do not choose to 
stay overnight, our role specifies that they be 

Continued on page 11 


W ’hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection. 

We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 


Feasts of Tofu in Tokyo and Kyoto 


by Barbara E. Thornbnry 


T OKYO — The tofu restaurant Sa- 
sanoyulri is justly proud erf its 300- 
year history in the same location in 
northeastern Tokyo. Its rather po- 
etic nam e was given early in the restau rant s 
history, by a member of the imperial family 
who had been living at a temple nearby. As 
tbe story is told, he compared the restau- 
rant's sovbean and to “snow an bamboo 
leaves" (in Japanese, sasanqyuki). To this 
day, the restaurant continues to stave only 
its own freshly made tofu. 

Tofu, one of the most important and versa- 
lilc ingredients in Japanese codring. us # the star 
of Sasanoyuki’s menu: it’s also the *® allirc “ 
hem at the Goemon restaurant tn Tokyo and 
at the Okutan restaurant in Kyoto. The white 


cakes erf soybean curd, rich in protein, were 
introduced to Japan from China 10 centuries 
ago. Over time; the techniques of making tofu 
were refined and almost every conceivable 

The white cakes of soy- 
bean curd were introduced 
to Japan from China 10 
centuries ago. 

cooking method was applied — from boding 
to freezing,, steaming to drying grilHng to 
fiying, to just using u fie*. 

Tofu is stffl made by thousands of small, 
neigborhood shops around Japan, h o l d ing 


their own against tbe encroachments erf 
large-scale manufacturers. Even with the 
modem equipment most tofu makers now 
use, it takes ridH to tom out a consistently 


The baric process begins with soaking dry 
soybeans. The softened beans are then 
crushed, boded and strained — to separate the 
scy mSk from tbe soybean pulp. The next step 
is to add a coagulant to the soy milk, and then 
to pour the curdled mflk into molds. 

Depending on how much coagulant is 
used, whether die curds and whey are sepa- 
rated, and whether any of the liquid is 
pressed out, either of two types of tofu are 
made: cotton or silk. Cotton (the name 
comes from the cotton doth that hires the 
mold and leaves its imprint around the edges 


We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it's for a lifetime. 
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Musical Vacations 

of the Bolshoi Ballet in Moscow. Tickets md infcaM*** rate 
SinS tfum* feoff** of Emopoa; inPans, feus*. London, Mi- 
Sd. MibaMunich, Vienna and other European aues. 

Museums: Afloat and Ashore 

Xi? EkSmth to St Louis aod back again, stopping at _W 


programsa 


an and We&em Art will open in Indianapolis on June 24. The col- 
lection’s strength ties in works by Fredenc Remington, Charles Rns- 
seD, Albert Kostadt and Georgia O’Keeffe. Native American 
exhibits include artifacts from theTEngrt 

Alaska Travel Pass 

■ A pass good for nofimited travel by bus, train and state femes in 
Alaska is bring offered for the fint tone. Three plans are available. A 
pass valid for! consecutive days costs $389; far 14days,S599, and 
for 21 days, 5699. Children 2 to 11 arc charged two-thirds of die adnlt 
price; infants and toddlers under 2, free. Tire passes are good for 
unlimite d travel on the Alaska Marine Highway (the stale feny), Alas- 
ka Railroad, municipal buses and Are largest interstate bus fare, 
Alaska Express (a subsidiary of Gray Line trf Alaska). Information: 
Alaska Pass, P.O. Box 897, Haines, Alaska 99827. 

For Castle Enthusiasts 

■ Castle fans, take note: Fad Johnson, the author of “A Histosy of 
the Jews,” has written the text for “Castlra of Bigjand, Scotland and 

Wales," just published by Weidenfdd & Nicolsan in I-rmA™ 

(£12.95), The bode is beautifnflydhistratedwithphotogrfflrfiscf many 
of the astonishingly large fortresses of Britain’s past, some of tham 
ruins, sonre of them restored to fall, terrifying splendor, and with da- 


PATEK PHILIPPE 

GENEVE 


Patek Philippe S A. 

41, rue du Rhone - 1211 Geneva 3 - Switzerland 
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Kashmir’s Exquisite Papier-Mache Work 


by Barbara Crossette 


5 


gg. a 


me 


End change 


. ua*o m m uiw iw wiy * c — 

rhflgB m Hirpass before they leave 
home. Foe example, the o ne-wa y 
normal couc h fare Miano-Toronto 
is $265, and New Yoric-Los Ange- 
les is $545. With a USAir/Pied- 

moot airpass you will odW pay S99 

and $199 respectively. You even 
earn miles with your frequent flier 
program. 

All of the major UJS. and Cana- 
dian «^ rr »ers offer aiipasse s fo r 
travel rax their domestic networks. 
In most cases you can use than to 

cross from the United States to 

Canada, and vice versa. If yon plan 

to travel extensively in North 
America on business or pleasure, 
an aiipass save you up to 70 
percent of the orach fare with few 
restrictions. 


umwu cusi 

west’s standby includes both the 
continental United States and Can- 
ada for the same price, and oners 
cue that includes flights to e it h er 
Hawaii or Alaska for $599. 

Choosing an airpass is a matter 
of d"”ding which airline best 
serves the ernes an your itinerary 
(although you may wa nt to al ter it 
for the offers you can’t refuse), the 
best gateway for entering and leav- 
ing North America, and hubs you 
prefer to use and avoid. Of course, 
you want to look at conditions erf 
purchase and use, and how modi 
flexibility you need. 

Prices are much the same: Three 

coupons will cost you from $216 
with Pan Am to $299 witii North- 
west Expect to pay $35 to $45 for 


making all the stopovers you 

'*•■ «" ■‘•-'ass. 

travelers try to 
oid' congested gateways, like 
iw York, Los Angeles and Mi- 
n, where you can expect long 
es at Immigration, in favor of 
estop flights to: Cincinnati (Det 
bum Frankfort and London), 
>ston (Sabena from Brussels, 
Northwest or TWA from London, 
TAP Air Portugal from Lisbon), 
Seattle (Fan Am from Londo n, 
SAS from Copenhagen, Northwest 
from Seoul and Tokyo), Detroit 


(Northwest from Paris and Frank- 
furt), St Louis (TWA from Lon- 
don) and Charlotte (Piedmont 
from London). 

Flying into Charlotte, for exam- 
ple, a USAir/ Piedmont “System- 
wide” airpass (buy rate sector for 
$199 and additional sectors for $45 
up to a maximum of 10) gives you a 
huge choice of itineraries such as 
Chariotte-New Yrak-Los Angeles- 
San Francisco-New York for $334. 
USAxr/Ptedmont also has four re- 
gional aiipasses: a West Coast (Los 
Angdes-San Frantisco-Seattle-San 
i, and an East Coast (Mx- 
York-New Orieans-NC- 
far $234; Cahfomia/N- 
(Los Angetes-Las Vegas-San 
isco for $140), and an Intra- 
lorida (three sectors for $149). 


S RINAGAR, India — In India, 
where the traveler on a shopping 
expedition can wallow in brass and 
silver and gold, brilliant s3ks and 
bold cotton hand looms, embr o ideries, appli- 
qufes, fine lather, pottery and wood, some 
people never get around to the exquisite 
papier-m&chfc boxes of Kashmir. That’s a 

pity- 

Kashmiri papier-mflchfc work — not only 
in boxes, but also in bowls, trays, lamp bases 
and other objects — reflects in its finely 
drawn and aided decoration the Persian 
heritage of this Muslim frontier of India. 
Courtly scenes and lavish flowers are favor- 
ite themes, recalling the splendor of Mogul 
life and the richness of Mogul gardens. 

For visitors, souvenirs and gifts of papier- 
m&chfe have added advantages. They are rel- 
atively inexpensive — from only a few dol- 
lars for little boxes, trays, Christmas 

ornaments or decorated “eggs," to about $60 
for a medium-sized jewdiy box — and they 
are very light in weight, while sturdy enough 
to withstand the iranA* of travel. 

Papier-m&ch6 is a craft earned on in 
homes and small workshops all over the 
Kashmir Valley. Onldrea a£ 10 or 11 help 

with the simple tasks, as they sit beside elders 

who have mastered their art over decades. 

The process of making a fine piece of 
papier-m&dtfc is a lengthy one, said Syed 


.-4ft 
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tines count connecting flights, oth- 
ers do not, but in many cases each 
fli ght involves a hob connection 
and thus requires two coupons. 
And there may be limits on how 
many direct transcontinental 
fli ght s yon can make. 

Northwest is the only airpass 
with a first option: AH the 
others restrict you to coach. The 
Northwest first class pass costs 
$649 for four coupons. 


W ITH most aiipasses 

ther e is a rwiniitumt of 
two to three and a maxi- 
mum of eight to 10 cotmons. Pan 
Am Continental ™d Northwest 
set no limit on how many you can 

%u must specify your itinerary 
in advance bat only the first sector 
needs to be pre-booked in most 
cases; you can leave flights open 


they are only available to nonresi 
dents, though you can buy them in 
North America seven days in ad- 
vance. 

“Normally, there’s no point buy- 
ing an airpass with a mmimnni of 
three coupons if you are flying one 
sector," says Juhe Proctor, opera- 
tions manager at WEXAS Travel in 
London. “But if you compare it 
with San Francisco-New York on a 
VUSA fare you may find it cheap® 
to use one coupon and throw the 
others away." 

A good way to combine econo- 
my with reasonable flexxinHty is an 
“open-jaw" APEX ticket (whereby 
you fly into one gateway and return 

from another) usmg an airpass or a 
VUSA ticket in between. The cost 
is the total of half the APEX fare to 
each city. Even on a full-fare you 
will be better off with a point-to- 
point ticket to the West or East 


as he walked a visitor through his 

family’s workshops in Srinagar, on Dal Lake. 
pitting corners means a loss of strength and 
quality, he added. The Syeds export most of 
their pieces to Europe. 

Kashmir i papier-michA wade, a tradition- 
al craft among Shiite Muslims, a minority in 
the mostly Sunni Muslim valley, begins with 
the collection of scrap paper. “We used to 
□se only certain kmds of paper," Syed said, 
“but now we fmd we can use any kmd, with 
the right treatment." 

The paper is soaked in water for four to five 

weeks, then extracted to be beaten in a giant 
mortar until it becomes a pulp. The pulped 
papa is pat out in the sun to dry, the length of 
time depending on the season. Kashmir has a 
te m p erate climate, witii snow and ice in winter 
and relatively hot summer days. The dried 
paper, in powdered farm, is that mixed with 
rice water and allowed to coagulate. Mean- 
while, craftspeople prepare wooden molds by 
covering them with a lightly gibed layer of dry 
newspaper to prevent sticking later. 


EVERAL airpasses offer 
nife trips as an optional ex- 
tra From Miami, you can do 

round-trip to Grand Cayman or 
Los Angeles to Hono- 

eachwrth Northwest 

offers Hawaii and Mexico 
rom its Atlanta hub for $300 to 
, depending on time erf year, 
wnn United you can make round- 
trips to Alaska ($300 from Seattle), 
Hawaii ($350) and Mexico ($200) 
from or San Francisco. 

Continental sells round-trips to 
Hanohiln from Los Angeles or San 
Francisco for $300, and to Mexico 
from Houston and New Orleans 
fra- $200. , 

American and United Airlines 
aiipasses are worth considering if 
you are looking for an extensive 
choice of destinations in both the 
United States and Canada. Neither 
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Syed Murtaza with papier-mache items after they are decorated (right). 
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The boxes or other objects are sow ready 
V rwmtrnff. first with a base coat that will 


S YED said dorms of objects in the same 
shapes are made at once for efficiency's 
rein* In one of his workshops, 11-year- 


requires that you fly to North 

A marina with them. 



America with them. 

Air Cmada’s airpass is a good 
buy if you plan to visit both the 
west and east coasts and down to 
Boston, Seattle or New York. You 

don’t hove to fly Air Canada from 
your home base and you can origi- 
nate the pass in the United States. 

Halifax-Boston-Toroiito-Montre- 
al-Calgary-tram across the Rodties 
to Vanconver-Scattlc-Los Angdes- 
Toronto-New Yrak will cost you 


In one of his workshops, 11-year- 
old Parvez Ahmad was coating round wradea 
that wiH mdd Christmas orn am e nt s, 
wink Abdul Ganu Warn, a 50-year-old mas- 
ter. was putting the fishing touches (small 
wooden heads) an a Hock of still onpaint ed 
dinks. 


'When paxner-aAdhfc bfcgects have bem 
aped, dned and released from their molds, 


f or printing , first with a base coat that wifi 
detesmine the background color— often blue 
or Hade. Then a master artist dutches in the 
dmril on ««* piece, using a fine cat-hair 
brush. Pieces are then turned over fra finish- 
ing to individual artists. 

Every is an wrigmal. On sane, al- 
mond-eyed women and lavishly dressed 
courtiers lounge on pillows; on others, floral 
ffr-rigns or bright birds splash across the tops 
or spill down the sides. 

Two coats of varnish and two to five days 
• < - -.1 -• 1. 


most of his customers are in Europe, espe- 
cially France and West Germany. 

The famDy has no retail outlets of its own 


in Kashmir, except for a small showroom on 
the grounds adjoining Butt’s Clermont 
Houseboats at the upper end of Dal Lake. 


H igh-quality papier-micM 

pieces from workshops like the 
Syeds* are at sale at Kashmir state 

government shops in Srinagar and New Del- 
hi. In the capital, there are two Kashmiri 
showrooms, at 5 Prithviraj Road, near the 
Taj Mahal Hotel, and at 7A Emporium 
Complex, Baba Kharak Singh Marg, off 
Connaught Place, There is also a good 
selection at the Central Cottage Industries 
shop, run by the national Government, at 
25B Connaught Place, off Janpath. 

In Srinagar there are three Kashmir Got^ 
eminent Arts Emporium outlets: the head 
officr. at Emporium Garden, Sher-I-Kasnnur 
Paik; ai Lai Chowk and at Boulevard Road. 
Good Kashmiri papier-m5ch6 work, Syed 


$557 (for 7,423 Dying miles). 

regular coach fare would be $1,964 

for somebody living in North 
America. B 


shaped, dned and released from their molds, 
the finishing process that separata the best 
from the ordinary begins. 

Two rough coats of buff-colored paint are 
put on eadi object at the Syed workshops and 
a rubbing down with pumice stone f ollows . 
When tbe boxes are smooth to the fingertips, 
they are coated with gjuc and fine tissre 
paper. This technique makes them stronger 

and beat proof. Syed said. A fine razoiWade 

finish removes any tissne bumps. 


22-karat gold dentil is added. The _ Syed 
workshops have devised their own redpe of 

water, salt and gold leaf to make a workable 
paint When dry, the gold detail is polished 

with se mipr ecious stones. Two mare coats of 

varnish lock in the shine, giving the object 
the gloss of fine lacqoerware. 

Pieces then get a traditional blade i n t eri or , 
lo<ied in with yet another coat of varnish. At 

that point they are inspected for any Daws 
before bring packed for export. Syed said 


said,sbouWbcimifoni)]y5nMOthandstutriy^ 

to the touch. A box with square corner*} 
mams wood has been added for strength; 
sofid papier-m&chfc pieces normally havej 
rounded edges. - • I 

Boxes — from tiny round pillbox size tq 
small che3ts — are die most common papier^ 
rnScbfc products of Kaidmwr sdd in Neri 
TVlhi Riit there are also pjctnrc frames anq 
trays, egg cups and even wme glasses that 'are 
better to look at than to use. ! 

pamer-mldtfe wiB resist water and othe^ 
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_ u _ j _ r said, but it never- bd 

s pSiirw! , arid it is not therefore recommendeq 
for beverages. I 

Lar ge papier-mftch£ vases, some three erf 
four feet highsdlmg fra hundreds of dollars, 
cannot be used for flowers that stand iq 
water. Most Kashmiris, who use the tagg 
vases to decorate their homes, leave than 
«npty or fill them with dried flowers ra 
grasses from the mountain meadows of the 
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vale of Kashmir. 

C 7959 77* New York Times 
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Continued from page 9 
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nounces the presence of a skfllod 
mechanic. Thai a young woman in 
blue jeans and boots Dies by on a 
motorcycle, lone blond hair escap- 
ing from her hrimeL 
We climb a Mil toward die an- 
cient hermitage of Rua. The 
monks, Benedictines <rf the C am al- 
rintinri order, do not jpermil women 
to enter, but the drive itself, on a 


The monastery was founded m 
the Ilth century but rebuilt during 
the 15th and 16th. It can be visited 


the 15th and 16th. It can be visited 
on a tour guided by an eloquent 

yoraig monk, whose fund of knowl- 
edge, though vast, do« not extend 
to foreign languages- Told that 
some of his charges did not under- 
stand Italian, he replied philosoph- 
ically, They will help one anoth- 


Jhe mountain town ol Aixjua Petraica 
adopted the name of its most famous resi- 
dent , the 14th-century poet Petrarch. 


corkscrew road overhung with the 
branches of chestnut trees, offers 
constantly t*«ng in g perspectives 
of other summits, topped by 
churches and monasteries, and of 
the v alley s, a patchwork in shades 
of green, brown and gold. 

The Benedictines must have 
found this area well suited to their 
lives of prayer and wok. They built 
four monasteries: The most impor- 
tant is the one at Praglia, a monu- 
mental complex of reddish-gojd 
structures that rises from the plain 
four mitei from Abano. 


er." Of special interest in the 
hourlong tour are tbe raised clois- 
ters; the refectory, with its intri- 
cately carved Baroque stalls; the 
spadous church, designed by Tul- 
Ko Lombardo, and the panorama 
of holdings farmed by toe 54 resi- 
dent monks. . 

On our second day’s wanderings 
we ventured farther, he adin g fra 
one of the reoammended highlights 
of the region: the gardens of the 
17th-century Villa Barbarigo in 
Valsamdbio. Hie vast park is con- 
sidered a unique example of I talian 


Baroque landscaping, one cf tbe 
few intact, at least in size. It may 
seem churlish. Then, to complain 
that the landmark was in no shape 
for visitors when we saw it. Yet The 
dements so dear to patric i a n coun- 
txy retreats could be admired: 
fountains and ponds inhabited by 
Made and white swans, grottoes, a 

maze and statuary of all kinds. 

From Valsanzmio, it is a short 
ride on bade roads to Arqu&Fetrar- 
ca, the mountain town that adopt- 
ed the name of its most famous 
resident, the 14tfa-centmy human- 
ist and poet Petrarch, whose name 
in Italian was Francesco Petraica. 
ArquA is on three levels: first, tbe 
church, with Petrarch’s tomb 
crowning the Httie square; then an- 
other immature piazza with the 
town hall and a caffc, where local 
men sro wine and eye the motorists 


dwarfs. It booses law offices, they 
explain, and it is not open to the 


We resume tbe steep walk to the 

Romanesque cathedral. It is dosed, 
says a sign, as it is being used for 
recording. We sit in the shade on a 
low wall and listen to an expertly 
played piano, enjoying the panora- 
ma below: cobblestoned alleys 
leading to the newer part of town 
and then a sea of wheat and com, 
and orchards, which speci aliz e m 
peaches of great renown. 

Another monumental set ol 
walls awaits the traveler in Este, 
cradle of the iHustrious family that 
la ter ruled over Ferrara. At tee 


southwestern edge of tee Euganean 

Hills, the towered ramparts of a 
14th-century castle form the enclo- 
sure for a spacious public garden, 
with lawns shaded by towering cy- 
presses and mag noli as, exuberant 
flower beds and gravel paths wbere 
children ride then bikes. 

Estc’s history predates that of 
Rome. A prestigious collection of 
prehistoric artifacts — ■ jewefa y, cer- 
epw TPal vases in anim al shapes,, 
small figures — can be viewed in 
tee recently renovated National 
Museum. It is in a 16th-ceatury 
palace whose facade is a portion 
of the above-mentioned castle 
walls — a ca* history in tee adap- 


tive re-use of ancient structuxMi 
Along the east tide of the caSue 
walls, a quiet road dimbs up to- 
ward the hills, the Via Byron. *A 
short walk leads to Villa KnnHtgj. 
die house Byron rented in 1817 ana 
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“Lines Written Among tee Engf-’ 
nean Hills" Though tee house*! 
now privately owned, a stone 
marker pays tribute to the Roma^ 
tic poets who, like Petrarch, fraud 
the hills a source of inspirations# 
peace. 
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Alberta Eheman, a native of Va fe 
ice and a resident of Comectiag 
wrote das for The New York 


ACROSS 


to find a place to 
the Docfshome: a 


and next, tee poet’s hrane: an un- 
pretentious, attractive stone dwell- 
ing designed in 1369 by a true Re- 
naissance man. 


Relax Where You See This Sign. 



Prestige offer you the best of 
country house hotels and city 

( centre town houses. Civing the 
highest possible standards of 
accommodation, service and 
cuisine. For your guide of where 
to relax call us in London on 
01-240 2200. 


T HE town, with its steep, 
narro w streets and ancient 
buildings, the poet’s 
hffliy, with unchanged views of 
vineyards and green hiHs, are more 
evocative of medieval times than 
many far more celebrated places. 
Fra centuries, p il g rims have been 
traveling there country roads to 
pay homage. The visitor’s books on 

tan, Mozart and Rilke, as well as 
royalty from many lands and sever- 
al 19th-century Americ ans on t he 
grand tour. Among Fetiarchian 
souvenirs in the house are the chair 
in which he died, whfie reading, on 
his 70th birthday in 1374; eady 

editions of Ms boras; drawings and 
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ing the fan Laura, immortalized m 
his verse. 

From Arqoft, the road descends 
to Monsehce, a pleasant city built 
at tee foot of a small MIL Ruts erf 
the massive medieval wall still ex- 
ist, as do the romantic rums erf a 
fortress atop a cliff. Graceful Piaz- 
za Mazzini, the town’s center, dis- 
tmguished by a 13th-centmy dock 
toner, leads to the Via del San- 
niaruv Walking uphflL one passes a 
great stone castle built during tee 
13th and 14th centuries. Next 
comes a gjimpse — through a 
locked iron gate — of a majestic 
staircase flanked by classical stat- 
ues; a lovely home; a wall, next to 

ol mak* fin^femak dwarfs. We 
learn from two young women, as 
they dismount from ncydes and 

tmkck thegate, that we axe looking 

at the Vina Nam, or house erf 



Ecole de Gastronome Francaise 
Ritz-Escoffier 


THE ULTIMATE FRENCH COOKING SCHOOL 


For cooking enthusiasts and proresaanais, 
me to 12 week, certificate and diptana courses 
in cooking, bread and pastry malting, wine and table service. 


Daily afternoon demonstrations, 3 - 5:30 P3L, 
Festive Bastifle Day Demonstration, July 14. 


Please call for an appointment to visit our scho ol^ 
or to receive a 1989 brochure and monthly Gastronarty Program. 


HOTEL RTTZ 

15 PL. VfiNDOME 75001 PARg TEL. 42603830 FAX.- 42 602371^ 


1 Encore 
4 Tenth part: 

Prefix 

8 Measurement of 
electric current 

14 Canadian prov. 

15 College mN.C 

16 Gardener's 
implement 

17 Protective garb 

19 Snarl 

20 A little night 
music for the 
lady 

21 "Thousand 
Days' queen 

22 Corp. V.I.P. 

23 ' got your 

tongue?" 

25 A carpenter, 
frequently 

28 ■ the World 

1969 movie 

29 Actress Ruth 

31 Flavoring for 
Japanese soups 

32 Sleep-research 

abbr. 

33 "Rhinoceros' 
playwright 


35 Thrown away 

39 Least confining 

40 Merchant of 
Venice 

41 Publ outpul 

42 A neighbor of Fr. 
or Aus. 

43 Kilmer poem 
45 Backward star? 
49 Lowest pinochle 

cards 

51 Noms Dam 
agey. 

52 Relative of a geta 

53 Zola's 'The 

Shop" 
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55 Annoy 
57 Author F.alacci 

59 Newborn 

60 Tenant 

61 Reptile, lor short 


62 Architecture 
feature 
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63 Celtics or Lakers 

64 Salmger girl 
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12 Fam. member 


Sohitkm to Previous Puzzle 


i Gives a leg up 


13 Before, to the 
Bard 


□□eeib niaBas 
□rnsana Haaaaaa 
aaaaaaa aasanaa 
□ana aaaa □□□□□ 
□n as aaaaa anaa 
aoana aaaaa aaa 
□sssaa aaaaEiaa 
HBaasHHiaa 
□naoHaa aantaaci 
□as aaasa aaaaa 
□aoa maana □□□□ 
sqqbq aaaa aaaa 
QQQQQpa aasasaa 
aaaaaaa aatassa 
BHssa aaaaa 


2 Turn upside 
down 


18*. .ye are like to 


3 Sound-repro- 
duction syst. 

4 “The 

December,' 
Bellow book 

5 She, in Sonora 

6 An ice bag, 
perhaps’ 

7 Tailor’s measure 

8 Puzzlers’ 
favorite pooch 

9 Wherewithal 
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Some No-Frills Dining 
With a Personal Touch 


P ARIS — As weather warms, 
uwughte torn to lighter, no-Mk 

timing. And we are afithe happier if 

that meal can be gentle on thebud- 


* 0116 « “oasands 

oferowded, smoke-filled, Paris caffe, bat 

both food and wine are as good as you will 

PATRICIA WRI T S 


. find m more lmpresaw-lookiiig bistros For 
I™*- The owners, Roger and Su- 
zanne Ladpifee, are a dedicated pair and 
offer good, classic bistro-style fare. 

Service here is all but nonexistent Most 
. people go here for the beef, aged a good two 
*edcs in their own lockos. It’s no surprise to 
* Rwl that Roger Ladp&rc is a former toucher, 

lor tas filet de boeof au pome is a model of 

. its land, lustfully rare and coated with a 
; mouth-s tinging layer of crushed Mack pep- 
: P^ 01 ^- Equally good is the steak degigot, a 

tnidt slice of leg of lamb, quickly 
and served with giant portions of pan-fried 
. potatoes. The very drinkable Sa u rT Htr - Charn- 
pignv is available by the bottle or m carafe. 

A lot of people talk bistro, but few live it A 
bistr o is about generosity, personal contact, 
wnnan touches, little restaurants that take on 
the quirks of the owner. Chez G£ntnd is that 
kmdof place, where the owner — the mildly 
rumpled, mildly frenetic Gfcraud Rangier — 
sets the pace. 

“Hey, this morning I tasted an incredible 
Alsatian white. Trimbach’s 1983 Riesling. 
You’ve got to try it,” and he pops the cork for 
visitors to sample. “And then you most try 
the Chiroubles. Been buying from this guy 
for 20 years. I nearly flipped out when I 
sampled it,” Rongier continues, putting cork- 
screw to bottle again. 

This dark-haired Auvergnat has finall y 
moved beyond the wine-bar circuit to ran his 
own style of restaurant. So while his wife 
. tends to their wine bar (Le Val d*Or, 28 
A venae Franklin D. Roosevelt, Paris 8} he is 
■ on Rue Vital, serving platters erf sabodet (the 
earthy Lyonnais sausage of pork, beef, pig’s 
head aria skin); sflkoi tenines of foies blonds 
de volatile; deliciously tender, rosy lamb with 
buttery flageolets; giant grilled gambas rest- 

- ing an a bed of sea salL In short, a mean 
.filled with rustic fare, dotted with a few 

modern, inspirational touches. 

‘ While some of the dishes are a bit over- 
cooked for my taste — a bar that was fresh 
but cooked timidly, over too low a fire; 
rabbit with cabbage that was a 1st too non- 
veil e (as well as overcooked) — I still go back 

- for the fine-tuned wine selection, and Ron- 
.gieris cheerful disposition. 

The Trimbach *83 is indeed a dream, a 
wine that defines what perfect balance means 
in a wine, and fragrant, crisp and dean. As 
for the Chiroubles, it has that rare, grapey, 
quaffable quality that perfumes the palate. 
For serious wine lovers, a retain visit might 
also be in order to sample the Saint- Joseph, a 
lively, vanilla-rich Rhone Valley red that he 
bottles with loving care. 


The decor — a not very successful inter- 
pretation of a tum-of-the-centnry bistro — is 
a bit cold, and the young waiters need to 
wake up a bit Those who love posters will 
admire the colorful ceramic reproduction of 
Steinlen’s “La Rue,” which the back 
wall as weO as the service plates. 

Leave it to the most HoUywoodiaa of 
French chefs to bring a touch of fTntjfopiia 
The moduhconsdons Jean-Pi cne Vigato, of 
Apichis on the Right Bank, has expanded 
across town, opening La Ma atew j™» 
beyond the Pone de Versailles. It is a livdy 
spot almost sore to succeed, attracting a 
t«udy clientele. The airy, loft-like Manufac- 
ture looks like a renovation, but Vigato and 
his designers consciously constructed the 
space to resemble the large, open restaurants 
so popular on America’s West Coast. 

HERE is no question that Vigato has 

also decided to take advantage of Par- 


not so coincidentally, within earshot of Maa- 
son Blanche, another very successful modern 
restaurant 

The kitchen is in the hands of Vigato’ s 
longtime second, David van Laer, who pre- 
sents a quite satisfying (if not yet thoroughly 
successful) menu. Still, the overall result is 
pure Vigato: ultra-modern, spare and gener- 
ally straightforward. 

The brat dishes sampled on a recent visit 
included a satisfying, welt-seasoned petit 
pfiti chand de viandes; a simple planer of 
asparagus and leeks (a clever idea that keeps 
the pnee reasonable); and the superb san- 
mon cnit-cru, verj thick filets of salmon aged 
with herbs and spices, much like a Scandina- 
vian graviax. For those who can never get 
enough bone marrow, the warm, crunchy 
croquette de moede de boeuf is a must Most 
first courses are served with a 
dressed salad, a practice I heartily 

Other dishes were less successful: a boar- 
ride that tasted more like a watered down 
a bizarre dessert of fresh grape- 
set on abed ofthick, gooey cream, and a 
rizeraquantaux raisins that suffered from an 
overdose of cream. 

The brief wine list is well-conceived and 
well priced, with an abundance under 100 
francs. Best bets include Chilean de Bean- 
castd’s Cru da Couddet, one of the best 
Cdtes-dn-Rhflnes one is likely to find, and 
two good-value Burgundies, including Simon 
Bize’s fine Bourgogne rouge, and Louis Ja- 
dof s lively, unfiUered Auxey-Dnresses. 

La Fontaines, 9 Rue Soufflot, Paris 5; teb 
43J6.42.80. Closed Sunday. Credit card: Visa. 
A la carte, 160 to 190 francs, including wine 
and service. 

Restaurant Chez Giraud, 31 Rue Vital, Par- 
is 16; teb 45.20.33.00. Closed Saturday and 
Sunday. Credit card: Visa. A la carte, 230 to 
280 francs, including wine and service. 

La Manufacture, 20 Esplanade de la Manu- 
facture ( across from 30 rue Emest-Renan), 
92130 Issy4a-MouRneaux, ; tel: 40.93.0999. 
Closed Saturday lunch and Swtday. Credit 
cant Visa. A la carte, 250 to 300 francs; 
including wine and service. ■ 


Tofu Feasts 

of the tofu) has a firmer texture* whereas s3k 
(which uses no doth in the mold and is 
smooth all around) is softer and more cos- 
tardlike. Thongh cotton tofu bokb its shape 
better in dishes that require extended oodc- 
- ing. either type can be used in most recipes. 
Tofu is sold fresh or already fired or 
grilled. La some stores it can be bought 
breeze-dried. It is a fawriKar addition to mho 
soap and to one-pot dishes such as suktyafd, 
yu-dofu (simmered tofu) and oden (a kind of 

Some of the most imagi- . 
native uses are derived from 
the traditions of Zen Bud- 
dhist temple cuisine. 

stew). In the hot summer months, chffled 
fresh tofu with a variety of garnishes such as 
grated ginger, chopped green ranon and soy 
sauce, is a favorite all over Japan. 

There are, however, many other uses of 
tofu. Some of the most inuwnative arede- 
rived from the traditions of Zen Buddhist 
temple cuisine. It was chiefly Bnddtast 
priests, whose religious vows promoted 

them from eating meat, who wwe the earnrat 

users of protein-rich tofu m Japan. For the 
first two of its three centuries, Sasanoyuki 
served only one dish, called ankake-dojv. 
That is stffl offered today, along with about a 
dozen other tofu selections. 

.. Guests pick from among [toe set mems. 
The bask one, at just over $7 (prices figured 
at about 130 yen to tire dollar), is a good 

introduction to the pure flavor of the snowy- 

white silk tofu the restaurant uses. 


Continued from page 9 

offers the three base dishes as wdl as three 
considerably different ones. Hiryozu is deep- 
fared tofu mixed with roasted sesame seeds 
and chopped vegetables. U no hana uses the 
soybean pulp that is left when sot milk is 
squeezed out of bailed soybeans, the fresh 
pulp is sautded with vegeta bl es and dices of 
fried tofu. The third dish, sesame tofu, is not 
really tofu at an. Rather, it is a look-alike, 
made from pureed sesame seeds and water, 
and thickened with potato or kuzu starch. 

Tire third set menu, at just over S23, comes 
with an the above, phis two more dishes. One 
is a tofu and egg custard. The other incorpo- 
rates both yuba (soy milk skin) and kaya- - 
dofu (freeze-dried tofu) in a soy-flavored 
sauce simmered with vegetables. 


A NOTHI 
Z\ special 
i L changes 


NOTHER restaurant in Tokyo that 
specializes in tofu, Goemon, 
menus with the seasons. In 



flavor b>» — — - ■> 

ent sauces and ^rmshra. - y- . ' cames 

-gp , email amount of soy sance and pieces 
ioFfish. and flavored with a 
J Tbc second set mean, at around $16-5°. 


Goemon features simmered one-pot 
such as yurdofu. Guests cook tire tofu for 
themselves at tables equipped with charcoal 
braziers. 

. From May through September, the 

lights of the menu are chitte d tofu and i 

garnished with fresh-picked greens. Goemon 
also saves dengaku, a delicious co mb in a tion 
of grilled tofu and different types of miso. 
Prices fra the set menus range man $31 to 
$42, which includes soup, rice and pickles. 

Those who want to sample tofu cooking in 
Kyoto, the home of Buddhist temple cuisine 
in Japan, should try Okutan. It was founded 
in the 18th century, within the grounds of 
Nanzeaji temple, to provide refreshment for 
visiting pilgrims. 

Okutan is best known for its simmering 
pots of yu-dofu, served with tide dishes of 
vegetable t emp ura and grilled tofu with 
miso. Summer dishes indude chilled tofu as 
well as a dish called spicy tofu, fried dump- 
lings made with fresh soy-milk curds sea- 
soned with hot mustard, races for a com- 
plete meal at Okutan begin at around $20. 

The superb meal, embodying cen turie s of 
culinary tradition, is complemented by the 
peaceful setting; the temple overlooks gar- 
dens and a pood, the land of scenery that 
draws visitors to Kyoto. ■ 

Barbara E Thornbury, a writer who lives in 
New Jersey, wrote this for The New York 
Tunes. 


Exploring the Canopy of Peru’s Rain Forest 


by Oliver Ticket! 


P UERTO MALDONADO, Peru — 
Onceover the snowy peaks of the 
Andes, aB that can be seen an the 
flight to Puerto Maldonado, in the 
A m azon’s southern headwaters, is an enor- 
mous dark green sea of forest. The only 
breaks are small rJearmg^ increasingly fre- 
quent near the city, and rivers, gleaming 
silver in the tropical sun. Puerto Maldonado 
is the capital city of Madre de Dios, a Peruvi- 
an department that contains the largest area 
of pristine rain forest in the Amazon bam 
Struck by the moist tropical heat as I 
emerged from the aircraft, l was greeted by 
the Peruvian Safaris representative who look 
me and several other visitors to tire dry in the 
back of a pickup truck — no hucuiy perhaps, 
but the best available, as the local taxis are 
all mopeds. 

Puerto Maldonado gives an i mp ression erf 
rapid and unplanned growth; but despite its 
raw, Wild West feeling, there are no signs erf 
the poverty prevalent in other Peruvian cit- 
ies. 

Soon we reach a small port on the river, 
where dugout canoes jostle with larger low- 
slung wooden boats with small engines 
Waiting wide the boat is loaded, I get into 



He New Vo* Thu 


conversation with other visitors to the Tam- 
bopata Reserve, a 13,600-acre (5,500-hect- 
are) ram-forest research cents, and with 
Micfad Alcxiades, an ethnobotanist return- 
ing to his work there. As we chug our way up 
the river on a trip that can take from an hour 
and a half to three hours, depending on 
season, he explains what we see. 

M UCH of the forest along the river 
has been deared and replaced by 
fruit trees, cattle pasture and small 
homesteads, where hi ghland fanners have 
been encouraged to settle as an alternative to 
agricultural reform. The scene appears green 
and pastoral, as it is the wet season, but in 
the dry season, smoke from forest fires start- 
ed, according to Aloriades, by farmers clear- 
ing their plots, or chaccras, fills the air with a 
smoggy haze. As we continue oar journey the 
forest thickens; on one bend in the river he 
paints out a sandy beach that serves as apart 
far a medical center, established by the for- 
est Indians to promote and apply their tradi- 
tional medicine. It is here that he is collecting 
samples from the thousands of tr e e s and 
plants, arid recording their medicinal and 
other uses, before theknowledge erf the Indi- 
ans is lost. 

Round a further loop in the river we reach 
our destination — the explorer’s Inn, at one 
comer of the reserve. Alex Robertson, the 
assistant manager, brings us cocktails and 
welcomes us to an exceQeni lunch. Here I 
meet some of the resident naturalists, volun- 
teers who do research and also serve as 
guides. The buildings are spacious, and 
made from local materials — wood and palm 


thatch — to the traditional design, with the 
worthwhile addition of mosquito nets. After 
lunch, I go to my room and am pleased to 
find that it is dean and comfortable, and has 
a private bathroom with shower. 

That afternoon, Robertson and I go out 
into the forest on trail clearance duty, wield- 
ing machetes, while the other visitors go out 
on a guided tour. Hacking down the rain 
forest vegetation may sound destructive, but 
the network of trails, which stretches fra 1 30 
miles (about SO kilometers) through a great 
variety of forest types, needs constant main- 
tenance, It is hot work. Although it is far 
cooler within the forest than omside, there is 
hardly a breath of wind and the humidity is 
dose to saturation. My first experience of 
the wildlife is with the sweat bees that ia«d 
an my dothes and skin to drink my salt- 
laden persp irati on. Most of the wildlife is 
frightened away by the noise we make, but 
Robertson spots some small monkeys peer- 
ing down at us from the canopy, before they 
escape into the twilight depths of the forest. 


B ACK at the lodge and hot and sweaty, 
I decide to join Aleriades in a swim in 
the Tambopala River; we walk down 
to the rocks on the riverbank and dive out 
into the murky red water. I was enjoying the 
swim until Alexiades told me about a mend 
who chewed all bis shirts into rags out of 
shea agony after being stung by me of the 
stingrays mat lurk on the muddy river bot- 
tom. I am treated to a first-hand experience 
of the power of the river as we swim over to 
the other hanlc: It is aB I can do to hold even 
against the current, and the crossing, about 
200 yards wide, takes at least 10 exhausting 
minutes. Fortunately, a settler across the 
river takes us back in a motorboat. 

P inner that night is dominated by an 
expedition of birders, led by the Cuzco- 
based ornithologist BaiTy Walker, on their 
way to Machu Picchu and the GalApagos 
Islands. More than 570 different species of 
birds have been identified in the reserve, 
some for the first time, and the list is con- 
stantly added to. This makes Tambopala 
home to more bird species than any compa- 
rable area in the world, and it holds a similar 
record with its 1,200 species of butterflies. 
Many Amazonian biros are becoming in- 
creasingly rare, none more so than Tambc- 
pala’s 18 species of macaws, toucans and 
parrots, eliminated in many areas by collec- 
tion for the world’s lucrative pet trade. Al- 
though Tambopala is a birder’s paradise, if 
the surrounding forest is deared, most of its 
specks will also disappear in time. 

The reason for its enormous diversity of 
life is that Tambopala lies on three distinct 
ecological zones — the upland doud forest, 
the lowland rain forest and the savanna on 
the Bolivian border. And its canopy, broken 
by occasional storms from the south, pro- 
vides a wide range of ecological niches. 

The rain forest canopy, often a dizzying 
ISO feet (about 30 meters) above the forest 
floor, is die richest and least understood 
wildlife environment on our planet The first 
due to the number of species it contains was 
from experiments carried out atTambopata 
by Terry Erwin erf the Smithsonian Institu- 
tion. Biodegradable insecticides released 
into the canopy brought down a rain of 
thousands of unknown insect species, each 
species of tree having its own unique popula- 
tion. Erwin says these findings wyiicatc a 
possible 30 million insect species in the rain 
forest canopy — 10 times more than the total 
number of life species previously imagined. 
His further research at the nearby Mann 
Biosphere Reserve now suggests this may be 
an underestimate 

Meanwhile, atTambopata, another project 
to explore the canopy is afoot. Mark, a i 
spoken English mountain climber, has 
seating some of the giant emergent trees (that 
is, trees that have grown through the canopy). 
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Top, the reserve's Laguna Su.iuo.ul: boueur:. t». e La j inn. 


haiiifng himerif up on the thick tangle of 
Hannc ihm surrounds trunks. Having 
readied the top, be leaves ropes hanging over 
branches, so that others can follow a less 
haiJud, as c^iiav. Jr.d heir r.‘Jse obivnar ^r. 
platforms into the treetops. As a result ot 
Mark’s pioneering work, Tambopala, with its 
1 1 platforms, has the best canopy access any- 
where in the world. Venturing onto the cano- 
py is not pan erf the tour, but when Mark 
offers to help me up, it is hard to refuse 
without appearing cowardly. 

Dangling from the end of the rope, and 
secured to another safety rope lowered down 
to me from above, I slowly make my way up. 
For the first time I can dearly discern the 
successive layers of vegetation: the under- 
story, the middle story and the main canopy. 
It is not long before the ground seems very 
far away, and 1 have to shut my eyes to avoid 
a rising sense of panic. The worst moment is 
mounting the platform, 8 to 10 feet long and 
6 feet wide. But once on it, the experience is 
magical, with the treetops spread around in a 
glorious vista of color and light. The tree 
sways in a gentle breeze, and I gradually 
relax my grip and move with it without fear, 
enjoying a wonderful sense of freedom. 

As they grow accustomed to our presence, 
the birds arid animals slowly return. Mark 
points out a plum-throated cotinga, recently 
thought to be a silent bird, until its song was 
heard from this very platform for the first 
time. After about an hour’s quiet apprecia- 
tion of tins natural splendor, it is time to 
return to the forest underwork! below. 

In the afternoon I go for a walk in the 
forest, enjoying its dappled green shade and 
mysterious sounds, the stillness sometimes 
interrupted by wild animals: an armadillo 
rustling in the leaves, a herd of wild pigs 


crossing the trail ahead, a two-foot-long liz- 
ard disappearing between the snaking but- 
tress roots of a giant tree. Many other ani- 
mals, including bush dogs, giant an testers. 

tpp-T ,!.nd ■* .'Iso ’J'.V 

aigiueti. k>ui. ckriOiC i cuco wider any O: mcae, 

the skies darken and a huge thunderstorm 
breaks. The rain falls deep into the night, 
and for the first time 1 really understand the 
meaning of the words “rain forest.” 

Next morning, a resident naturalist leads a 
small expedition to a lake several hours' walk 
away. On the day. we are lucky enough to 
crane across a troupe of howler monkeys 
making their booming earlv meriting calls, 
then we spend a beautiful morning lazily 
floating in boats, watching the myriad water 
birds and enjoying the hot sun. The discov- 
ery of a dugout canoe in a little-visited back- 
water of the lake, maybe belonging to poach- 
ers hunting the black caymans and giant 
otters sometimes seen there, stimulates a 
discussion about problems on the reserve. 

In spite of its protected status, poachers 
are known to enter the reserve, ana its wild 
animals may be suffering. And a short time 
before my arrival, several chaccras were dis- 
covered m a comer of the reserve. Most 
serious, the reserve may become an island of 
forest loo small to maintain viable popula- 
tions of its plants and animals. Several pro- 
posals are afoot to expand the reserve. 

Returning to Puerto Maldonado, I muse 
on the future of the forests of Madre de Dios. 
One thing is clear: Tambopala is better visit- 
ed sooner rather than lata. ■ 


Oliver Ticket! is the author of "Cusco, ”tobe 
published by Connoisseur Publications in Lon- 
don. He wrote this for The New York Times. 


Saint Bernard 


Continued from page 9 


given a quarter loaf of bread, half a pound of 
cheese, a glass of wine and some soup. Of 
course, we can no longer offer this to every 
tourist But we do offer shelter and suste- 
nance to all who crane on foot, bike or skis.” 

When, in 1800, Bonaparte forced bis gold- 
en eagles, cannons and an ill- shod army over 
the Alps to Italy, his 40,000 men were also 
given bread, cheese and wine. Among them 
was Stendhal, then a young lieutenant brac- 
ing himself consciously for his baptism of 
fire. In his journal, he described the climb 
over uneven rock slabs, holding his horse’s 
reins with rally two fingers lest it slip and 
drag him ova 1 the precipice. 

Far centuries, traveler's accounts evoked 
the pass less with admiration than with fear. 
Most, like Stendhal, heaved a sigh of relief. 
Horace Walpole, whose plump spaniel was 
snapped op by a wolf before his eyes, swore: 
T hope I never see the Alps again." 

After a nigh t on a straw pallet at the 
hospice, clambering down the other side was 
just as strenuous and unnerving. Yet on New 
Year’s Eve of 1128, one priest alone was not 
annngh to hear all the confessions of those 
trying to cross. From Martinmas rat Dec. 11 
to May, four lay helpers, the maroniers, pa- 
trolled each day to help travelers on either 
side of the mountain. Tne famous lifesaving 
dogs did not appear in accounts or engrav- 
ings until the 19th century. 

In spring, they always found sons frozen 
bodies. The shrouded remains of ISO lost 
souls — some dating bade to the 15th centu- 
ry — ended up against the walls of a small 
chapel. The morgue was sealed in 1936 and 
can no longer be visited. But once, a trip was 
not complete without a morbid glimpse 
through the grated window. 

The notion of travel for pleasure did not 
appear until the 16th century. In 1608, 


Thomas Coryat, in perhaps the world’s first 
guidebook, warned that Swiss roads “are 
very offensive to foote travellers. For they 
are pitched with very sharpe stones that will 
very much punish and grate a man’s feete.” 

The Age of Reason thought tittle of oddi- 
ties such as mountains. Scientists went there 
for information about the earth, to gather 
specimens of plants and rocks. On self -ap- 
pointed missions to measure, record and 
catalogue, Horace de Sanssure and others 
loaded delicate cumbersome equipment on 
the hacks of their guides and dimhad higher 
and hi gher to mak e observations. 

I N the wake erf Bonaparte's armies, his 
engineers had built poplar-fined car- 
riage roads. The last shot at Waterloo 
proved a starting gun for hordes of British 
travelers. The travel patterns they set were 
followed by Thomas Cook’s tours, and ex- 
cursion coaches often slide to them today. A 
side trip up the old, 81 -kilometer (50-mile) 
Roman mule trail to the Great Saint Bernard 
was a must and remained so. 

“After the motor road was built in 1905, 
then the tunnel 25 years ago, we were over- 
whelmed by indifferent crowds in summer, 
alone at die pass in winter,” recalls Prior 
Girard. “Since I960, with the skiers, we have 
found a new caDmg. We are once more the 
guides of Sl Bernard, in the spiritual and the 
physical sense. Whole families, groups of 
youngsters crane up the hard way, on seal- 
dins. The steep trail takes a few hours and 
allows Brother Bernard a chance to spin a 
few interesting parables along the way. 
Sometimes we have 50 or 100 skiers oyer a 
weekend. They stay for a night or more if the 
weather is bad." 

No longer needed for rescue missions, the 
dogs stiU serve the monks. The few francs fee 



No longer needed for rescue missions ; the dogs still serve the monks. 


to visit them and the occasional sale of a 
chubby pup for $1,000 provides one-third of 
the funds needed to run the hospice. Their 
keepers like to point out that the dogs never 
carried a keg of spirits. 

On Thursday, the anniversary of the pass 
was celebrated by the dedication of a new 
museum to present the hospice’s treasure — 
a polychrome 13th-century statue of Sl Ber- 
nard. ancient coins, jeweled crosses and ex- 
votos, gifts of the mighty or the small over 
centuries. All summer long, processions, a 
play, medieval markets and exhibits in the 
villages along the way will illustrate the 
pass's long hikory. 

Other events: 

June 18-19: Colorful processions from 


Sembrancher will recall all wbo trekked 
through the pass. 

July 6 to Aug. 15: Medieval markets and a 
medieval mystery' play on the life of Sl 
B ernard will be held in Orsitres on Thurs- 
days and Saturdays. 

Aug. 15: International jamboree for scouts 
from Italy, France and Switzerland. 

Aug. 19-20: A people’s march complete 
with costumes, dogs, Napoleon’s Grenadiers 
and even an anachronistic elephant (Hanni- 
bal never came though here) will be held. 

Information: Tourist office, 1920 Mar- 
tigny, tel: (026) 22-10-18. ■ 

Mavis Guinard is a journalist based in Swit- 
zerland who specializes in cultural affairs. 
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52% 53% 
57% 55to 
6H 6% 

88* 17* 

26* 26% 

zm 36% 

2916 29 

S3 51% 
26* 26% 
2 3 

llto llto 
2% 2* 


Tib + to 
Uto- * 
a — 

14* —I 
17* 

7% + % 


O — b 
5S%— % 
a*+ * 

■7% -Ito 
a*-to 


259b +52* 
147b +JKH 
+JBb 

zsm +80* 

258% 

2£»to +80* 
247 

243% +JH 


JUO 3480 
Ti+n 3155 
4745 4SJ7 
4780 37 JO 

«* as 

<7 JO 


755 754 +JM* 

UJ 7J» +89 

456 441% +81% 

450 644 — 81b 

647* 652% — 81* 
657* 642% —81 to 
684 658% — Xilto 

646 668* -82 



11780 1I8J3 
11L5D 1075 
10625 10950 
11050 UftJS 
HUB 11250 


latee 1UB1 

K uo931 

SUGAR WORLD 11 (NYCSCEI 
112800 It*.- cento per m. 

1140 110 Jul 1355 1250 

1350 645 OCS 1240 1282 

1255 can im 

12. « 6J5 Mar 11J0 12M 

12.05 9X May IL77 11.95 

1240 US Jill 11JS 1152 

n.» 1040 Oct 1155 1135 

Csf.Sofes .5X587 Prev. Sale* 41.161 
Prw.OavQgenlnt.U9JM up 2831 
COCOA CNYCSCE) 

10 metric tans- s per tan 

1*95 1120 Jul 1140 1153 

1650 1127 Sep 1190 1193 

1735 103 Dec 1212 1223 

1535 1133 Mm- 1213 1236 

M6S lUi May 1215 1244 

1335 1154 'Jul 1231 1232 

mob un Sep mo 1270 

Ext. Sates Prev. Safes 6487 

Prev. Day Open Int. 44846 up 143 


11600 11842 
1WJ0 112J0 

1,050 lug 

nwo 


615 NOV A* SM 

Prow.Sfim suaa 


,®SS 301 

! wlno? M2 
> WlroVso 40 
i Winner 
WHcEn 146 
I WbcPS 1JB 
i Whca 172 
WWvrW J6 

liM m 

WlidVI 180 


23 17 wm 

- 11 665 
J 15 500 

U _ 2510 
78 _ 09 

- 8 14b 

34 B 21 


iStod 14b 
XJ% S3* 

w* ss 

si* n% 
3Sb S5to 
1016 18* 
6% 6* 
ia% m 
15* 15* 

£ SH 

J** 

12% 

Sto % 

30b 29% 
29% 21* 
38% 2796 
13 12% 

32 31* 

29V, 20b 
14M 13% 
36% 35 
50* 48% 
22% 22 


2 

11*- % 
2* _ 
2*%+ * 
14b— to 
33% — to 

S -i 

Wto + to 
fib + % 
18% - * 
15% _ 


ESI. Sales Prw.Solm SU 

Prev. Day Open lot. 963M uflIW 


643 —85 

635 635 —85 


’?b + ^ 
NM+ to 


E=* 

®vx + to 

3Sto — IU 


SOYBEAN MEA1 

100 forex dollars pi 
KCJXJ 20123 

29SJW 1W40 

2S6oo mja 

206JM 18600 

26080 15X00 

jwi nn 18150 

249 JO 1BUW 

•mtn 18200 

18780 18380 

Est. Sales 
Prev. Day Open In 

soybean oil cam 

(Arm n»- daJkirx c«r lOOtax. 

19J9 Jul 2DJS 2184 

3030 Aug 21.10 2125 
2+50 2UJ S» 21* M 

2880 2X55 Oct 2X50 2140 

WM 3045 Dec 2145 2L97 

2545 3140 Jan 7135 22.10 

2545 2145 Mar 2235 2250 

26JH 2146 May 2250 2250 

9SM 21.78 Jul 22JX 22JU 

2X90 2140 Aug 2240 2240 

Est Sales Prev. Sates 22348 

prev. Dav Open Int 78812 UP 24 


30840 21140 

vnm snem 
19780 19SJ0 
19080 19L50 
18980 19080 
18980 189 JO 
18980 18930 
18880 18680 
HUB 18180 


1235 12J3 
1240 1ZJ1 
1183 
11.71 1203 
II J2 11.90 
11.75 U£ 
11J5 1M0 


2Si SCO YiS 91JS 

el* «5 

PS^oSopen «55?Sjl3 Sf 1*31 
BRITISH POUND ! 

% per pound- 1 poKiI •Sf’ 1 *, «Jo , «40 
18370 IJJU HE? , 

!5iS & ! 22 

jjjoo 146® iwr 

pesetas 16b1 
Prov.DOVOoenlnl. 79J9S UPl4® 
CANADIAN DOLLAR 
SIWdil-lflBbtfiflWlta*™;, 

22 ^ CSS 

s ||-“ 

iSfeop-m^Tsira.^ 

FRENCH FRANC <IMM> 

*16058 .14540 Sap 

.r^ar ’ 

Prev. DOV Ooen I"* 153 

GERMAN MARK UMMJ 
Sper mark- 1 potnieawai6*60Ml 
J975 4918 M* -«"7 -»U 

■B77 ml 4933 . 5065 

IS :*« BS JOB 

un <mo mot 5CHS Jllfl 

6^»lex pw. Sales 2980* 

pFcv. Day Open mt. *6091 OffIJW 


9066 9U6 

9i® nS 

nZ- 
•,3 fun 

91J9 910} 
9IJ6 tiS 

*!;&" 

91. M HUS 

«.« n.p 

9187 *186 

*!.»# TUt 






WAUSti 


l.fwo uai 

1473 IAN. 
1.450 »36S 


' for 

1un* <h 


. i ; 

. ■. i.t 4 «' 
.... • 5IJ-S 


.H5» .1^. 
.MB 


U -^-.9 1 


4910 J02S 
4*25 J086 
J01S XT 


1127 1151 

1145 11« 

1200 IM 
1210 1233 

rztf «« 

1231 1259 

1249 1279 



flmsm 

806650 80081 
806105 806*45 
JMMTNSffim 


Prev. Day Open Inf. 44J46 up! 


*33FS>lTB 1 *a 

7210 5590 Sep 5687 »J5 6 bu 

t -Kn J790 «6ar 5J0 J»M 

6S92 JiDO Dec J725 J090 5680 

Ext. Soles ,£ r !ljxe offSe 3 ' 

Prev. Dav Open int. 418*0 an 306 


2083 2092 —.18 

2X80 21.10 — .19 

TIBS 2X30 —.15 

TUX 2145 —.15 

2155 2180 —.17 

2LSJ TIM —X 

7770 99 34 JU 

2250 2245 — .M 

2X60 ZX6fl —ja 

we a 2255 —.10 


Metals 


COPPER t COMBO 

2X000 Rn.- cents per ta. , 

157 JO 1061 B Jen 11040 11040 IlO-to 11X25 

13650 7X70 Jul 116® 11258 109® 11X75 

Aim HfJS 

13150 76® StP 106® UO® 107® 10665 

726® 7745 Dec 106® 107® ISSJD ,0655 


Industrials 


Est Sates 7.1® Prev. Sales 5564 
Prev. Dav Open InL 36246 up 71,750 
ALUMINUM (COMEX) 

40000 n».-cenf» per ft. 

Jun 

MM® *3® Jut 

AOB 

104® 82® Sep 

98® 81® Dk 

8250 82® Jan 

<7® ®® Mar 

May 

95® «S® Jul 

Sep 


— 6 2333 

19 M 140 
6J 22 81 


58 11 202 

72 M B 
45 11 eS 
u ii a 

35 U 3109 
- 6 57 

58-81 


SSto 55 
18 17% 

«to 6% 
3to 3* 
15* Mb 
49% 41% 

8% 0% 
2* 2 
29% a% 


6% — to 

lb- to 

J £=$ 
S8-^ 


Livestock 


Abie 


CATTLE (CMEI 

4&00Q lbs.- cants perllL _ 

75® 66.15 Jun 71.12 71® 

7X80 6580 Aug »SSl 6945 

7X12 66® Sec 


II U in 

25 13 22 

- - 865 


9 5* 

27% 27 
7b f% 


45to-l% 
9 + * 
77 - % 
6% - to 


7X15 mv SeP 

74.11 53 Oct TUg 72.10 

7195 62® Dk 72® 72X1 

7X60 69® Feb 7X20 72® 

74® 70® APT 7X55 7735 

7235 69 JS Jun 71J0 71JD 

EsLSdcs 15J76 Prev.SoM HJ92 
Prev. Dcy Open ltd. 47571 pH 304 


131* 85% 
77% 25% 
23% 17b 
U 24% 
10% 7% 


® 18 22 2294 41% «% 41% + b 

440 22 11 1108 28* Z7% 27% - % 

-I 6516 15% 15% — % 

JOB J 10 4a 14 13* 13% — to 

2XO 93 — 17 22 21% 71* — to 

3J0 112 7 742 IS Mto 34% + % 

Jl X4 76 471 15% **»%+%. 

X J 17 371 40% 39% 39% — % 

■06 7 9 1747 W6 8%8%-to 1 

U-V I 

_ 8 4178 123% 122 122%- to 

175 UJJ - 69 26b 26% 26b 

240a 104 6 95 22% 22* 12% 

US 6412 389 33% 35* 15* - % 


6* Sib 
49b 44* 
Mto 28% 
33 25 

7b 2 
21 to Uto 

10% Oto 
2b t 
im is 
a* 14% 

19* ffb 


Xerox 
Xerox pf 
XTR A 
XTRApf 


X-Y-Z 

HD 47 II 4495 
4.12 94 - II 
71 U M IU 
L94 7J — 122 


63* 63% 

45% 45% + % 

s^sa-* 


FEEDER CATTLE (CMEI 
44®C I bs.- cent* per Uj. 

8X30 7555 AllO 80® 81.15 

8110 75® Sep 8057 8X10 

S3® 7190 Oct (050 8090 

83® 7650 Nov 3055 8172 

8X73 77SC Jon 8,® <1® 


Est. Botes Prev. Softs 4 

prw. Day Open UA 1 17 off 2 

SILVER (COMIX) 

5®0 Iroyazr cents per troy az. 


56a 25 116X8056 
50 JJ LB 16 

1® 13J - 'iS 

St § ,? § 

M 19 18 326 
147c 95 - 471 
36 18.1 _ 1073 


z 

9% 9% 

1% 1% 

18b Ub— % 

a a* + % 

15% a — % 
11% 11U + to 
9% 9% — to 


Girrency Options 


5890 

5170 

Jun 

fKfl 

5290 

52+0 

9850 

5720 

Jei 


CAB 

5170 

U10 



5320 

S4S0 

5360 

8860 

81 LB 

5320 

5B0 

Dec 

5440 

mo 

500 

n+o 

5470 

Mar 

S6 

5700 

5490 

91+0 

55+0 

MOV 

5600 

54+5 

5600 

76IJT 

71+8 

5660 

5B0 

Jul 

See 

5760 

57+0 

5760 

700 

6880 

aIk n 

5820 

5960 

6010 

Dk 

Jan 

Mar 



5990 


LUMBER 

maooMf. 

196® 

19+70 
1KL60 
192® 

191® 

19+20 
196® 

E*L5ales 

Prev. Day 

COTTON 3(NYCE) 

58®0 so.* cents perils 

MJS 49® Jul 6890 69.10 

2055 ®J5 Otf ?a0S 7DJ6 

7040 SOJS DK 69® 70® 

71.18 53® MOT b. 

160® 160® Sop 

Nov 

Est. Softs Prey. Soft* 1507 

Prev. Day Open I nt, 9J36oNH>9 
H RATING OiLfNYME] 

+2®0eot- cents per eal _ 

S3J0 3+75 Jul 45® 4673 

S+QO 3555 AuO 4600 4490 

54® 1+2S Sep 4655 47® 

5490 S730 Oct 47-V0 035 

55 *r< 16X0 t4av 47.60 4810 

5+05 39® DK 4860 4955 

ft® 4+60 Jon 49® 49.45 

5290 48® F**» 48® 4*5 

51-15 46® Mar 6650 47.25 

Est. Sales Prev. Sales 38X75 

Prev. Dav Open Int. 52.178 up 15*8 


Ml® MZN 

14570 18640 
182® UU1 
10850 119® 




!!IE UH2 

1*3® 193® 
195® 1*6® 


6855 6869 

0JS 056 

as 


.i_»5*«pea 
...• .aj*. 

• r ■ .£• l-V-ffi 
. . --1. I 


*■ ■ ar 
.• j.- 

■». 


45® JL40 
45® 4690 


<605 47® 

46JD 47® 
47 m 48.10 


A® 49® 
48® «JS 
48® 4+TC 


CRUDE OiLfNYME) 

1 HO BM* donorsoer MH. 

20® 1255 Jul 20.10 a® 

19JB 1260 Aug 1855 19.17 

19® 1258 StP 17J7 WJ1 

19® 1Z73 OCt 17® 17® 

1855 11® NOV 17.18 17® 

5+20 13® DK 17.12 17® 

1869 1567 Jon 1693 1794 

18® 15J4 Feb 17® 17.10 

1827 16.10 Mar >493 1697 

1510 1+30 APT 16J3 1761 

It® 16J0 Mny 18*2 1492 

1503 16® Jun 1+70 1+75 

17® 1+39 Aua 1+60 1460 

Seo 1+59 1+59 

17® 16® OCt 1654 1+70 

Est. Sale* Prev. Sale* 155521 

Prev. Day Open Int227.936 «HU12 


•=:N ***. *0 

> 3j«tan 

. 


PHILADELPHIA EXCHANGE 
opron* strnce 
Umftrlylnu Price Cans— Lost 

Ued*rtyin« price Calls— Last 


Est. Sales 21,000 Prev.Saft* U®4 
Prev. Dav Open Inf. 01046 UP 6(544 


Jun Joi see Jun Jul 

r+csetspereiut. 


Put*— Lo*t 

Pets— Lust 


NYSE ffighs-Lovvs 


M 15 U S54 34% 34% 34to - to 

2® 85 9 1655 Sb 33 31*-% 

4M M _ 70 4Sto 4S *5 ~ to . 

_ 3 642 5Vi 5% 5% — to I 

IE 42 I Z7 24 23% 23% — % 

ft 17 17 993 25to 35 25* 

1® X7 1220819 37% 36% 37%+ % 
+31 • 1X2 _ 447U,47to47to+% 


NEW HIGHS 60 


“ izgf Si 

J 11 ^ 34% 34* 34% _ ! 


48% 43% I 
67% 82% I 

17% 12% 


X 4 18 1 34% 34% 

120c 35 11 >47 35% 35 

206e X3 12 1730 62% 62% 

1® 46 8 4140 37to 34b 

1® 28 511709 27* Mb 

- 24 333 14% 14* 

ZOO 75 16 1489 25b 25% 

4® *5 - ttff SV, 47to 


1% - to 20% 12% Unfed F 

Pf* 


^sss r* 

ii 

20% Unlflrn 
19% UJcrflk 


Z® 7J M 1« Wk 

450 95 - *50 Sto 

m *? : 2 

152c 95 10 MS 17% 

220 11 13 1339 72% 

5 S ,! £ J» 

lj8 U 11 5811 36% 

3J5 75 - 469 SO 




47b 47to + to 
47% 0 +1% 

B1 82 +2 



AwtroUae DoJkrxesfs per ear. 

ADoilr 70 r r 

7461 71 r r 

7461 72 r r 

7461 73 r r 

7461 74 r IJH 

7461 75 056 IM 

7+41 74 0.10 r 

7461 77 r r 

7461 71 r r 

7461 79 r r 

7461 BO r r 

7461 II r r 

7461 14 r r 


r +19 r 

r 034 064 

r r l® 

0J3T 059 Z22 

0® 077 263 

022 r 293 


PLATINUM (NYMO 
50 trov ci- -dollar* per froy ox 
647® 478® Jul 475® 487® 

609® 479® Oct 481® 418® 

401® 481® Jan 4X1® 40UQ 

557® 490® APT 

51+00 501® Jut 404® 494® 

Esi. Softs Prev. Sales 3583 

prev. Dav Open Int. K® off 5*4 


473® msso 

47+20 M7® 
<78® 4»® 

*T2JU 

494® 49+70 


3U» Brm® PeundKceata pn- anK. 

B Pound U7% r r r 

15+06 1» 2® r 175 

15+06 152% IJS i® r 

15+0* 155 050 1® r 

15+06 157% r l® r 


r 1® r r 

r 296 r r 

r +12 r r 

r A 36 r r 

r S® r r 

r 9® r r 


prev. Day Open Int. 21® efts 
PALLADIUM (NYMO 
1® tray at- dal far * per ax 


l® 115 
3J5 +90 


11+00 114® Jun >59® 160® 

ISO® 114® Seo 15050 15550 

177® 120® DK 150® >52® 

17+7X7 7207X7 Mar |6+® MR® 

175® >4+73 JUfl 

149® >41® SOP 

EstSale* Prev. Sale* 512 

Prev. Day Open Inf. 9®1 oft 234 


159® 160.15 
150® 155.15 
151® 1SZ1S 
Ml® MS® 
147.15 
145.13 



i AwM * 


- -'is :*• i&b 

• a,' 

v 0 i%c 

• • TsJiJfFM xn 

•'* *e 4% 


Stock indexes 


15+04 160 

15+04 162% 

15+06 145 


I® 9J5 1+90 

0® r r 

r r 14® 




_ .... n 17% _ 

09 73% 71% 71b- ft 

64 Mb 14M 14% - % I 

155 14% 14% >4%- to 1 

161 20 20_. 20 


NEW LOWS 34 


^ £ 

8X49 82% 

XU9 83 

8369 13% 


? 10? 
+85 1® 

0X7 065 

OJM +33 


SOLD (COMEX) 

loo tray a+- dollars per trav ex. 

570® 354® Jun 362® 349® 

Jiri 

360® Aw 365® 372® 
345® OCT 348® 374® 
367® Dk 372® 3D® 
37+50 Feb 377® 377® 

in® Jun 38+00 384® 


B^ 4 S* 9 iL-! 

J 71 2 17% mi 17% + ft 
16 ID 62 13b 13% lA + to 

3 ii i f 


Altaen Inc 
Balmca 
CoflnvGrdn 
infosRsc 
MatMti El 
Saumrk pfH 


AlaPwadl Pf AmRlEsf 
BenetcnGp n Blue Arrow n 
EdultacFn ClMGavf 
IntaRsadl P lntgRs42Sp 
NlMadlof Quantum 
Stone Cant s Woaanlncn 


ArfaPS edi p 
CtylrstBcp 
Idixcpn 
intoRsOlpf 

Repeal n 
Wolrtonstln 


am Weal sermon Marto-anls per uniL 


031 084 

p r 


28% 24% 
39% 30% 
12% 9 
14% 10% 
45to 27 
58% 45% 
83% 60 
18% 11b 
22* 15 
11 Bto 
17b 12% 
17% *b 
31b 24to 
25% 19% 


.14 5 10 

1J0 76 ■ 
2® 56 14 

56 U If 
2® 7.9 12 

1® +2 9 

.158 U - 
J05a jf 21 
1® 21 13 
ZBO IS 12 
2® 26 17 
- « 
JUS 
M 2J 6 
aua 

160c 105 5 

31 11 10 
68 26 13 


389 18% 
3334 52% 
M 2Sto 
501 2Bto 
1VO 37b 
377 11% 

m u% 

302 *«* 
263 57 
2474 78% 
KJ77 Mb 
» 1S% 
508u Uto 
S Ub 
500 17* 


Ft* 1%- to 
25% 25% — to 
IBto IBto 
51 51% - % I 

24b 34b — % 


27b a - to 

Mto 36% — Ito 


11% 11% - % 
u% im- to 


J79k £to- bj 


Mto I ito 
10% 10b- * 
16b Mb - to 
16b 17% + to 
29% 29% 

24% 2*5 — % 


.13 J fi 1270 «% 45^ 

JO 16 If 39b 3W4 

1® 5l 10 2851 51% 50% 

1® ID V 4443 47 45 

'2i3n 73* 1 16% S2 

_ 53 <74 7% 7to 

SO 13 1* 90 32* 32% 

m Z* ]7 415 34% Sto 

144 110 11 <0 13* 13* 

_ 36 47 4to 4to 

JBellJ 50 100 2% 2% 

1® 29 M 15*4 «5to 45% 

SB 20 14 9838 31b 31% 

1® 100 U 43 9to 9% 

1® U 11 285 44b 44 


AMEX Highs-Lo «5 


NEW HIGHS a 


Am Petrof 

OrvmCnPet 

FiEmpIrSt 

NewmrkLew 

SOtaSpf 

Technfrl 


atlcpvrtM atfopavtYia Convsnlnds 

CrvmCnPB EmerEJCuwt EaGttiFdn 

Fardwtyfl FardwtYM MoroJPwtM 

POE125PfD PGE Z32pfJ RavenlrwJ 

Stfca* SCE 145pf SfudLn w193 

VermnlAm s Vulcan Carp 


NEW LOWS 10 


Blount B 

PauleyPtr 

TSFCammn 


CkftVpf 
PetHeat 
TemeoNtl n 


ICHCp Pacfappt 

PrmeFnci SeiuleUt 


49.96 48 r r r +18 

49® 49 1.12 166 1® +07 

49® 50 an 192 IJS tm 

4906 Si 0 lB4 0® 063 +M 

49.96 52 r 0J9 0X7 1® 

49.94 S3 r +15 r 365 

55 r 0® +14 r 

49® 56 r r r r 

25*600 Fmcti Fnmcs-10tl»ef a cent per enll. 
FFranc 14V. r r r r 

M+85 14% r r 390 r 

M+85 >Sto r r 1.16 r 

14+03 15b r r r r 

.146®. ,16% r r +20 r 

+ 25 8600 Jnp en eie Yen-lOHw of o cent per etilL 
JYen 63 * r r s 

67® M * r r * 

6706 65 1.13 r 295 +03 

67® 66 209 r 2X5 +08 

67® 67 1.14 1® 161 +16 

67® 68 +51 1® 1® +37 

47® 69 +15 095 1® +99 

67® 70 r +54 r r 

67® 71 r 0® 0X3 3® 

67® 72 r +32 r r 

47® 75 r r r r 


r +19 
+14 +30 


r r r r +14 +30 

r r r +18 +19 ox* 

1.12 1® 1® +07 0X3 +71 

+33 +91 1X5 +32 +85 1.15 

+04 +50 063 +94 1® 2J6 


39100 Ocf 

39550 Dec 40+00 399 JO 39400 
397® Feb 40100 40400 40100 
AnT 40Z08 tmno cnzoO 
Eat.Satae 0+080 Pra%Saft* 3+340 
Prev. Day Open I rd. 164X47 up 31X49 


SP COMP . IND EX (CMEI 
*mtSt and S5jn Jun 323X0 32390 

SSSs sup OTJW raj® 

334X5 2*8.90 D*C ™0O MflO 

340X5 sun Mar 33290 33290 

C it. Sate* Prev. Sate* 57X34 

Prev. Dav Open Int.ixTJOT oft 342 
VALUE UNE(KCBT) 

‘wU0* W 2^ JUfl 2 UBS 2BSS 
2*490 26690 sea 29200 3*200 

SUM Stm 29*00 8UD 

NYSE COMP. INDEX CNYFK3 
pohrt* and oents 

183X0 149® Jun M0® 18065 

ns® 15300 lap 18290 183.13 


J27® 32800 
32200 HUS 




28110 2*£40 

■"SB8 

29+00 29800 


'■"■w ****** U 

■T.f i.'«* 1 H£ 


Financial 


US T. BILLS (IMM) 
a nrilllon>pi*of IMpct. 

9168 98X8 Jut 92® 92® 

9+11 90X1 Sep 9207 92X7 

9291 9+50 DK 92® 9294 

9107 9+75 Mar 9197 9237 

9230 91® Sep 9263 9363 

E st.Sota* Prev.Saft* 2JC7 

Prev. Dav Open Int. 2+130 us 534 


ns® 15300 Sen 1*290 1*1 

187® 141® Dec 184® 18460 

IBtS 17+18 Mar 1B4® lG® 

Est. Safas 1X4S Prev. Sofas 4J9V 
Prev. Day OmmUiL 7®, unl64 


,78® 179® 

no® inn 

182X0 183J0 
184® 18540 


92® 9273 
92X2 92X1 
92® 92® 
9201 92® 
92® 9251 


wllty Index 

Cine 

unuei 

KJ35.W 


*T J . 

• l rjt&Mi 

^V&jSfp 


18 YE. TREASURY CCRTl „ 

S700JXB prtn- pfs L 32ndt of 100 od 
90-24 09-* Jun 91-10 90-a 

99-14 99-13 Sep 90-14 9B30 

**■11 91-17 Dk 98-0 99 

*M 95-17 Mor 

Est Softs Prev. Softs 30010 

Prev. Day Open Int 79044 up+oa 


* 

r 

r 

9 

+14 

* 

r 

r 

S 

+» 

1.13 

r 

255 

+05 

+25 

209 

r 

2X5 

0® 

+34 

1.14 

1.95 

1J1 

+16 

+s 

+51 

ois 
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- JO 8-19 7-88 

- -W 7-M 7-14 
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- 05 B-n 84 

QX1% 7-14 6-ai 
O 45 4-30 6-M 
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The Associated Press ’ s 

DETROIT — Sales of cars arid 
ligbt trudes built in North America 
by the Big Three U.S. antomafcfrc 
rose 0.7 percent in early June com- 
pared with last year, when fewer 
incentives were offered, the compa- 
nies said Wednesday. 

Vehicles made by General Mo- , 
tore Corp., Ford Motor Co. and® 
Chrysler Corp. sold at an average 
daily rate of 33,223 during the first 
10 days of Jnne this year, compared 
with a rate of 33,010 during the 
same rime last year. 

Ford said its early Jure: car safes 
were up 5.2 percent. GM said its 
car sales in early June were 0.7 
percent lower than last year, while 
ChryslCT's average sales during ear- 
ly June were down 6.7 percent. ~i 

Meanwhile, Honda Motor Co. 
said its sales of U.S.-built can rose 
16.3 percent in early June c«h- 
pared to a year ago and Toy&a & 
Motor Co. said its sales of 05.- v 
built cars rose 2043 percent in die 
same period. 
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wall STREET watch 

For Western Union Chief, 
Less Turns Out to Be More 

B y FLOYD NORRIS 

N ew YORK*~ r r WSe "^ 
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..^he company does well 
- Since Mr. LeBow took over 
•Western Union in 1987, the 
company has been shifting 
from telegrams and telex to 
facsimile transmission and 
such services for consumers as 
cashing paychecks and paying 
‘utility bills. 

Mr. LeBow. whose empire 
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-also includes MAI Basic Four Inc., the computer company that 
has been trying to acquire Prime Computer, now has his major 
investment in Western Union in the form of bonds and preferred 
shares he bought at a deep discount to stated liquidation value. 
; .Tbe preferred purchase was made after the troubled company 
stopped paying dividends on those shares. 

Le-cnn < 2JT ren .*’ cr * s * s f OT Western Union stems from the fact that 
-5500 minion in bonds, now paying 16 j percent, are supposed to 
have their interest rate reset at a level hig h enough to cat ,<w them 
to trade at 101 percent of par value. 

That reset rate, which will probably be annftnntWi in the next 
week or two, is likely to be more than the company w»n afford to 
. pay, and it has responded with an offer to swap those bonds for 
• other bonds and some stock. 

- : There is substantial doubt on Wall Street, to say the least, that 
the reset feature will work. But in response to a “road show” this 
week, at which Western Union offiejak met with bondholders 
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move up. 

In New York Stock Exchange trading Thnxsday, the bonds 
closed at 94.125 percent of par, up 1.375 points this week. 

P ART of that rise seems to reflect promises that the compa- 
ny is willing to make concessions to bondholders. “WeVc 
had various suggestions on covenants arid maturities,” 
Robert J. Amman, Lhe president and ehirf executive, c«wd fn an 
interview Tuesday. “I think we can incorporate a number erf 
them.** He declined to be specific. 

Mr. LeBow’s curious position comes from the package of 
securities he proposes to give himself , in return for $27.1 million 
* face value of the bonds and a $54 million cash infusion. He would 
get two bond issues, each paying interest at a stated rate of 17 
percent. 

The catch to those bond issues comes in the fact that if the 
.company cannot afford the cash -—and just now it clearly cannot 
r— it can pay the interest in common stoat for at least the next five 
years, and possibly longer. That stock will be- valued at a 40 
percent discount Based on current market value, that is a yield of 
283 percent 

More important the lower the share price falls while the bonds 
are outstanding, the more shares Mr. LeBow will get Eventually, 
as with any shareholder, he would profit from a nsing price. But 
for the time being, the lower the price the better. 


..'.5s 

.AS. 


r 


Currency Rates 



f. 

> - * 

t- Croesi Rate* 






Jane 15 

1 

A.- ' 


i 

• 

DM. 

F.F. 

KJ_ BMr. 

■LF. 

SF. 

Yh 



Amsterdam 

2JT 

34575 

1.1257 

0X319 

0-1557 • 

5JJ1- 

12992 

18211* 




*7.7775 

MJa 

202335 

6-171 

28154- 1X5965 

■ 

24.156 

02829 



Frankfurt 

1M02 

3JI71 


029*9 

01383- UN* 

6776* 

1.1*42 

U51- 




IJW 

— 

18718 

104296 

222150 3458 

6425 

2866 

227285 




1*7525 

12WJ6 

72X22 

21X1 E 

6*248 

3*85 

83498 

9264 

, - 




1.5455 b 

UB5 

fc7S5 

1*39 JO 22395 

4143 

X71BS 

145JB 

\ i 



62225 

10*06 

3J922 

— 

04692* XB133 

0.1621 

88134 

48795* 




isnss 

22JJ8 

7XM 

218* 

0.1824 6588 

X5382 

8588 

“ 

~-.v 

■* ' 

Zurich 

1-755* 

16516 

02656 

02551 

0.1189 • 07659 

61099- 

— 

8.1*95* 


2: 


T 01*3 

U76 

28722 

7807 

14998* 2JH7 

02757 

uta 

15X38 

:'*# 

~ ‘ 

1 SDR 

IJ133 

04861 

24755 

83994 

128729 2787 

51841 

214*5 

182426 

. 

- 


Tokyo ant Zurtai.nxintu la altiorconlon* Now York chokm rote*. 

*■* 


a- Commereln- fnmc; b: To buv a no pound; c: 

To buvono donor: 

*: Unto of mi MB.: Ml 


' •JHO Ira 41 X net nailable. 

Other 

CUTTHKY 


Argon, mmroi 
Austral. * 
Oustr.scnlL 
Brandi crux. 
Canadian I 
Oimbm yuan' 

DantankraK 

egypt. 


Per* 
ifOJU 
1347 
104 
13127 
1 1905 
3.7221 
7.933 
JJW7 


Vi 

Currency POTS 
Flo. markka 054 
CrMk rirOC. 1700 
Hone Kang* U79 


Suit- 


Currency Per* 
Mnwr 24B472 
iLZUknd* uw 
WB.IWlnr> 529*5 
Morw. krone 7-253 
PM. MU 2049 
Part, escudo 170.15 
Sown rtyal- 3J49B 
Sluat 1246 

S. Kor. son 66940 


Currency Per* 

5. Air. rand 24743 
SavM ruble- 04594 
Saon- MU t n 13035 
5we*L Krona 64*3 
Taiwan S 25S3 

Tbalbanr 1 2522 
Turkish lira 200730 
UAB lllrtiam' 34694 
vertex, bon v- 3MQ 



KMurvataK 176530 
Irtsbl 0-7672 

I sr ae li mek. 139 
Kuwaiti dinar* 029*9 
Malay, mw.* 2231 
vet* vox * 'Wte unless mortal * ftoeul nrtoj 

Farwani Rale* 

Currency Jtmcv Osftnr 9May Cwreney 

Pound Sterling 14976 14906 148*6 CMWMmdoKor 

Japanese yen l**J* 1*822 M«7 SwtMlrw 

: OMitsche mark 202*1 10202 23170 

j.u.rew !"<*>**: Bank f Brussels /; Bancu Commerce IKXto*: (Mllml ; jtonwe 
Oe pot < i rorist ■ Bcmk erf Tokyo (Tokyo): IMF ISDR): BAH ftflWor. rival Mrttam). Gostonk 
,rrote' O'vr t^T- f'om Roofers andAP. 


SMav «may )»day 
12026 13057 13087 

12309 12*96 12*80 


interest Rates 


E anwm y p aey Depasits 

sum* 

D-Mark 


Me 15 


tripF 


Dollar 

I month 9 »v-9 “» 
3 moatIM "t- *** 
IntonHH gn-otv 

* months « IV-9H. 
I yrar » »' 


Sorts* 

Prone 




SK FF, LA* ™» «*"’■ — 

SS'oMliwWe W mttettank aouMs of SI million mMmom tor omdvahni). 

AdaiMtar^ 

June IS 


Starling 

French 

Franc 

Yon 

BCU 

SDR 

14 96-14 9k 

Itvstk 

5Vk-5 *k 

BtvOtk 

8Ui 

14 tv-14 9k 

8 tkrfl tk 

59V596 

0416 

■16 

1492-14*6 

196899 

5 9VIH 

9 Hr? 96 

8V. 

14 tv 14 


SUt-S Ik 

WO-Wi 

8V» 

14 9V14 tk 

8 tv? Ik 

51K-5 tk 

91VJ»9i. 

8V. 


». *■- 


Kfky Mmnpv RnCM/kne IS 




lined State* 

PttCMUItrMv 

PTMnerote 
Federal lends 
Ceai pager 9MJ9 doti 
“ VaoMih Tree fury OKI* 
** 4«amtitrwuurybUtt 

mratmcoi 
;• Sawntt CD'* 

' hum 
Dtaooat rati 
CaUnwaev 
Vmmti MeDwnk 
3nMtti lalerbattk 

WeWOennotw 
RtttMliM 
tenbgniratt 
OvtmleM rale 

'■wiorH luiiiuuw 
laiaMk bmetwaN 
mbimii MerbMk 

Wdeld 

. JtaaonenM 
.CHiMMwy 
*W6nWHHr k g** 
4*aeMb Nueroenk 


cum Prer. 
730 730 

1130 1130 

9*t 9V< 

8.13 838 

167 AH 
7J6 7J4 

8.90 W 
ISO AW 


J<U I«i 
4 tills 4J7/E 
SM6 

53. S5/H 


•'.7 

6»7 

61* 

6.70 

7JB0 

7.15 


*■4 
6*. 
6H 
620 
7 JO 
MS 


MerveaHeti (0*e 
C6Hipsaey 
l^MethtakrtaM 
, j*WMi Weragt* 
SmiMlb nitcrDoiik 


1*110 I*® 

13*.- « l » 

14*S 1* 4/16 
1411.16 '**• 


et;i6 81S/14 
*13.16 *13/1* 
* 1J/14 11316 

»•» II 


fu'frt (T^ r-.- Ain, o’ TokfA Com- 


imaflHi 
lmoaitK 
j mantas 
t months 
1 year 

Source: Routers- 


Mk-9-41 

0*k-9Ml 

9V,- Wt 

9^-916 


IT J5. M«wy 3MLwfc»* 

June 1 5 

Martin lytk* RmAT uwts 

gi^iay average vMd: ■* 

Telcrafe laiereit Rate indax: M« 

Source: Merrill LyneK Tolerate. 



1*050 

36035 


-140 
-130 
— 148 
4-030 
4-040 
4-140 

New York 

'SrJrteo in U.S.S MT ounce. 

§ Otjfc&a 


Hong Kong “ 

- 

UtotJan 
New Ygrt 


36135 
■■ 36140 

- 36635 


-71 d A I'TUKMTHIMLd^# * f 

licralo^^ (tribune. 


BUSINESS / FINANCE 



price, Mr. 
this overall 


Hie lower the share 
price falls while his 
bonds are 

outstanding, the more 


BP Puts 
Coal Unit 
On Block 

Sale Is Part of 
Refocusing on OU 

Compiled by Qur Staff From Dispatches 
CLEVELAND — British Petro- 
leum Co„ pursuing its drive to fo- 
cus more closely on its core busi- 
ness, announced Thursday that it 
had piu most of its worldwide coal 
operations up for sale. 

BP said in a statement that it 
hoped to sell its Qevdand-bascd 
BP Coal subsidiary to a single buy- 
er, but would consider selling some 
properties individually. 

In another, -<a‘mHar move, BP 
agreed recently 10 sell its BP Miner- 
als unit to RTZ Coip. for about 
£4.3 billion (S6.49 billion). 

BP Coal had revenue of S939 
million last year, and produced 32 
nnhion tons of coal 5o percent of it 
m the United States. 

BP Coal has 2.1 billion tons of 
extractable reserves in the United 
States, Australia. South Africa and 
Europe. About 40 percent of the 
reserves are in the United States. 

“In line with Bp’s strategy of 
focusing increasingly on ofl, gas, 
chemicals and the varied opportu- 
nities presented in the nutrition 
sector, we believe we have now 
reached the point where otrr coal 
interests are Hedy to offer greater 
value to a company in the coal or 
mining sector,” said the BP manag- 
ing director, Patrick f Wlam. 

BP said it hoped the sale would 
be completed by the end of the 
year. The company has retained 
Chase Manhattan Bank as its fi- 
nancial adviser. 

It said, “The proceeds of the sale 
will strengthen BFs balance sheet 
and place die group in a better 
position to take advantage of fu- 
ture investment opportunities." 

Analysts said the sale was part of 
a general divestment program 
aimed at reducing the considerable 
debt that BP incurred by buying 
bade nearly 12 percent of its equity 
from the Kuwait Investment Of- 
fice, The British government or- 
dered the Kuwaiti agency last year 
to cot its stake in BP to 95 percent 
Not included in the offer for sale 
are BP Coal’s operations in Indo- 
nesia, where it has a joint venture to 
develop the Sangatta mine, and BP 
Canada’s cool interests. 

(AP, Reuters) 


Mergers Fill European Skies 

EC, Consumers 
Putting Pressure 
On Flag Carriers 


By John J. Duffy 

International Herald Tnbune 

PARIS — Sometimes reluc- 
tantly, Western Europe's flag 
carriers are beginning to face the 
fact that they will need to join 
forces through mergers, share ex- 
changes and b usine ss combina- 
tions if they are to be competitive 

in the airline industry of the 
1990s. 

Wrapped in Cloaks of naTirmnl 
sovereignty, European airlines 
have long considered themselves 
immune to the competitive pres- 
sures that have forced other in- 
dustries to reach out for foreign 
partners. 

Rigid systems of government 
regulations on fares, capacity 
and market access have allowed 
the big, mostly state-owned flag 
carriers to divide up markets 
with little regard for non-Euro- 
pean or *Tn»tl rr domestic com- 
petitors. 

But today the big European 
carriers are facing a growing 
wave of pressure — from con- 
sumers seeking lower fares and 
from the political momentum to- 
ward a .singl e European market 
after 1992 — to change their 
ways. 

That pressure has prompted 
some European azrime execu- 
tives to speak openly of the cre- 
ation a European supercarrier. 

"If we think we can compete 
with the American and Asiatic 
airlines by having an interna- 
tional carrier in every European 
country, we are fooling our- 
selves, said Jan Carlzon, chair- 
man of Scandinavian Airlines 
System. 

In one of the largest European 
airline combinations to date, Sa- 
bena Belgian World Airlines on 
Tuesday is expected to announce 
a deal to sell 20 percent stakes to 
British Airways and to KLM 
Royal Dutch Airlines, culminat- 
ing a search of more than two 
years for a European partner- 
ship. 

Some European airline execu- 
tives have forecast that there are 
even larger deals to come. 

FwrTiw this mpnffr, Nards An- 
dreu, president of Iberia Air 
Lines of Spain, raised more than 
a few eyebrows when he said he 


European Airlines at a Glance 


1987 

Revenue Passengers (000) 130353J 

Revenue Passengers Km (mil) 246047.3 

Available Seat-KSometera (mill) 360869.8 

Revenue Passenger Load Factor % 682 

Passenger Revenue USS(mS) 25384.7 

Revenue per Passenger Km USc 1032 

Avaiabte Seats per Aircraft 204.0 

Average Stage Distance Km 1056 

Revenue Passenger Kilometers 

IN MILLIONS 


1988 

% Change 
86/87 

1387995 

+ 49 

260606.1 

+ 5.9 

385143.0 

+ 6.7 

67.7 

- 05 

286043 

+ 12.7 

10.38 

+ 64 

202.7 

- 06 

1055 

- 09 


1 British Airways 

8639.08 

11 TAP 

16510B 

2 Lufthansa 

637334 

12 Fmair 

1 557-27 

3 Iberia 

6204.14 

13 Austrian Airlines 

136424 

4 Ak France 

5355.65 

14 JAT 

1307.61 

5 SAS 

4560.79 

15 AerLingus 

1274.66 

6 Alltafia 

3457.60 

16 Sabena 

1235.46 

7 Swissair 

3450 TB 

17 Maiev 

104029 

8 Olympic Airways 

267596 

18 AXMatta 

635.95 

9 KLM 

2325.42 

19 loelandav 

565A1 

10 THY 

192991 

20 Luxair 

151.31 


Source: Association ot European Airlines 


expected his airline to merge 
with Lufthansa Airlines and Air 
France after 1992 to create the 
world's biggest carrier. 

The idea drew incredulous re- 
actions from some in the indus- 
try but — significantly — not alL 
"We were not surprised by Mr. 
Andreu’s comments because we 

f lf we think we 
can compete with 
American and 
Asiatic airlines by 
having an 
international 
carrier in every 
European country, 
we are fooling 
ourselves. 1 

Jan Carlson, 

SAS Aiiirman 

understood him to be speaking 
about cross participations, which 
are a possibility at some point in 
the future," said Juergen Ziefer, 
manager of general airport po- 
licy at Lufthansa. 

For the smaller flag carriers, 
the frightening aspect of the ap- 
proaching deregulation of air 
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travel in Europe is the carnage 
left in the wake of a similar dere- 
gulatory wave in the United 
States a decade ago. Eight mag or 
airlines now control 94 percent 
of the air-travel business in the 
United States after a decade of 
consolidation in which 214 air 
carriers disappeared from the 
market. 

While airline deregulation in 
Europe might not bring about 
the same wrenching change, 
most analysts agree - - and Euro- 
pean airlines executives admit — 
that the end result would be the 
same. 

Industry experts say that the 
factors exerting the most pres- 
sure on European airlines to con- 
solidate are ine severe congestion 
in Europe's air lanes and air- 
ports, the increasing importance 
of jointly owned computerized 
reservations systems and the 
progressive liberalization that 
the European Community has 
undertaken to lower the barriers 
for new competitors. 

Congestion is perhaps the 
most pressing problem. Europe's 
airports are jammed to capacity 
and the building of new ones — 
opposed by environmentalists — 
has nearly ground to a halt. 

The result is that Europe’s 
largest airports are effectively 
dosed to new competitors. Lon- 

See AIR, Page 14 


Tokyo Stocks 
Plunge on Fears 
Of Rate Rises 


By Patrick L. Smith 

Inlenuiticml Herald Tribune 

TOKYO — Fears of further rises 
in Japanese interest rates, aroused 
by the surging dollar, swept Tokyo 
financial markets Thursday and 
prompted the largest one-dav drop 
in stock prices this year. 

A spreading view among inves- 
tors and financial analysts that the 
exchange-rate policies of leading 
central banks are diverging — leav- 
ing the Bank of Japan virtually 
alone in efforts to halt the dollar's 
ascent — increased concern about 
higher Japanese rates and the nega- 
tive effect they would have on eco- 
nomic activity. 

The Nikkei average of 225 stocks 
dropped 489.90 points, or 1 5 per- 
cent, to end at 32,913.09. Stocks 
declined in all sectors, with few 
exceptions: volume was a moderate 
650 million shares. 

Demand for the dollar Intensi- 
fied. pushing the currency to its 
highest level in nearly two years. 


The dollar ended at 15130 yen in 
Tokyo, up 335 from the previous 
session and well above the closings 
Wednesday in London and New 
York, although in later trading 
Thursday it retreated below 150 
yen. 

Volume in the spot market was 
$1237 billion, up from S9.44 bil- 
lion on Wednesday. 

Many institutional investors, 
now convinced that the strength- 
ened dollar is not a passing phe- 
nomenon, fled the stock market or 
refrained from trading in the belief 
that the central bank will be forced 
to raise its official discount rate at 
least once in the near future, and 
possibly twice, if it is to keep the 
yen from dropping further against 
the dollar. 

Because imports account for 
roughly 10 percent of Japan's 
wholesale price index, the central 
bank's primary concern since the 

See TOKYO, Page 18 


Milken Quits Drexel 
To Set Up a New Firm 


The isui tuied Pros 

NEW YORK —Michael R. Mil- 
ken, the junk-bond executive in- 
dicted for fraud and racketeering in 
the largest securities-crime case in 
history, on Thursday quit the in- 
vestment firm Drexel Bur nham 
Lambert Inc. to set up his own 
company. 

Mr. Milken, 42, is credited with 
almost single-handedly creating a 
$175-billion-a-year market for the 
securities, which were widely used 
in the 1 980s to finance mergers and 
corporate growth. 

The government says that Mr. 
Milken used his powers through 
Drexel to engage in insider trading 
and other securities crimes, includ- 
ing schemes with now-jailed stock 
speculator Ivan F. Boesky. 

The move formally severs Mr. 
Milken's ties with Drexel, which he 
helped transform from a second- 
tier investment house to the na- 


tion's fifth largest during his 19 
years there. 

His brother. Lowell, a former 
Drexel junk-bond trader who was 
charged with fraud and racketeer- 
ing, announced Thursday that he 
was quilting the firm to return to 
the practice of law. 

As pan of a civil settlement with 
the Sraxrities and Exchange Com- 
mission, Drexel agreed to sever ties 
with Mr. Milken. 

According to federal prosecu- 
tors, Mr. Milken made more than 
$1 billion from 1983 to 1987, in- 
cluding SS50 million in 1987. 

“Michael MTllten made many 
important contributions to Drexel 
Burnham, and his resignation, al- 
though not unexpected, is a sad 
event,” Drexel said in a statement. 
“We wish him well in his new en- 
deavor." 

His Los Angdes-based firm is 
named International Capital Ac- 
cess Group. 



Lotus Holds Its Breath 
On New Software Plan 

After Delays, the Stakes Are Higher 

By John Markoff 

New York Timex Service 

NEW YORK — It’s white- 
knudde time for Lotus Develop- 
ment Corp. 

On Tuesday, after more than a 
year’s postponement, the company 
will ship the first copies of a more 
powerful version of its 1-2-3 
spreadsheet program — if no fur- 
ther bugs are found. 

Succeeding with a new version of 
1-2-3 is a must for Lotus. After five 
years of unchallenged domination 
of the growing market for spread- 
sheet software, the world’s most 

Jim Muni, Lotus’s CEO 
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lysts. 

3m the worst may be behind the 
company. Lotus, which has drawn 
criticism for investing heavily in 
exotic programs that are difficult to 
explain to average computer users, 
has refocused its efforts on the 
heart of its business, what the com- 
pany calls “analytical tools." 

For example, the company is 
now rethinking how to market an 
ambitious program called Notes, 
designed to permit office workers 
to share information. 

“We want to do an A-plus job on 
our core business first," Mr. Maori 
said. 

As a result of that new focus, 
Wall Street seems to have regained 
its confidence in Lotus. The com- 
pan/s stock has traded recently as 
high as $26.75 afta falling as low as 
SIS in October. It dosed Thursday 
at S25.74, down 25 cents. 

Moreover, Mr. Maori’s toughest 
competitors are now more reticent 
to criticize him and Lotus. 

Microsoft, which prides itself on 
its technical prowess, was embar- 
rassed recently when it reported 
that it would be late in shipping 
cnida] software programs. 

Earlier this week the stock of 
Ashton-Tate Co. plummeted when 
the company said it would have a 
loss in the second and possibly die 
third quarter because of slow sales 
of its data base manager program 
At the same time, reports from 
corporate customers who are test- 
ing Release 3 J3 have been positive, 
aim Lotos has been growing more 
confident that the program will 
quickly live up to its potential. 

“It’s an interesting product with 
new features we’re anxious to move 

See LOTUS, Page 15 


The introduction comes after 
two years of delays and slowing 
financial growth that have put Lo- 
tus constantly on the defensive. 

The company, often attacked as 
arrogant, his been humbled by fail- 
ing several times when it tned to 
enter the growing market for soft- 
ware that wiD run on Apple Com- 
puter Inc.'s popular Macintosh. 

Worst of all, Lotus has begun to 
lose some of its home turf in the 
spreadsheet market 

As Lotus’ top executive sees it, 
almost everything is riding on the 
new program. For him, the delays, 
bad press and loss of credibility 
have been a personal challenge. 

“I think I’ll consider putting a 
•gun to my head if we don't make it 
this time," said Jim Manzi, chair- 
man and chief executive. 

When they appeared early in this 
decade, spreadsheets tamed out to 
be the key program that the person- 
al computer industry was waiting 
for. Urey allow people who work 
with financial information to ma- 
nipulate and display numbers easi- 
ly, automatically making complex 
calculations, testing financial hy- 
potheses and analyzing informa- 
tion in new ways. 

Spreadsheets allow the user to 
place numbers in rows and col- 
umns, like an accountant’s ledger 
sheet, and then manipulate them. 

It is difficult to overestimate the 
importance of Release 3 J to Lotus. 
On the strength of 1-2-3, the com- 
pany, based m Cambridge, Massa- 
chusetts, is now No. 2 in. personal 
nimp uter software behind Micro- 
soft, but so far it has fallen short in 
its efforts to match that perfor- 
mance in other software categories. 


STABILITY IS A FAST-MOVING PURSUIT. 
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,n private banking 
there is one key goal 
- to preserve and 
enhance the wealth of 
the client. But Unlay, 
achieving this goal pre- 
sents a challenge. Com- 
plex and ever-changing 
world financial condi- 
tions demand more 
finesse, more sophisti- 
cation and a more 
aggressive approach to 
avoiding risk. 

TDB American Express 
Bank has an effective 
solution. What we offer, 
in addition to the cele- 
brated Swiss hanking 
environment, is a true 
investment culture. With 
our American Express 
affiliation, you'll have 
access to an entire 
world of investment 
opportunities, while 
enjoying the privacy 
and security of Switzer- 
land. 

To find out more about 
the pursuit of stability*, 
call today or visit us 
the next time you're in 
Switzerland. ' 

PRIVATE BANKING 
SOLUTIONS 
IN SWITZERLAND 


Head rtjffitv: Vrt-Vfl. Zinc tin Rlff'u iv. (ii’iifcti. tel. t>22 ~i^2l If. tirnncl) 
offices; in Zurich, ftiibn/Mifstnissc J". let. <V 2JV61 U: in I.h&hio. \’fa t: 
Soaiv /. tel. mi 2H2KK2. in U intuit. 2-i Gniftan A/.. Ivl l-V)i2dU: in 
\assati. Jlciinmtml House. K/r Slrvct: in ItLwmhniirn, .i-r. A remit- </<.< in 
Purtv-Scurv. wl, .i'iJ Altbll. In Asht. for [trivuh: hanking infurinatitni 
please a inflict American Express Hank Utl. in Hong Kong or Singapore. 
In Surlb America. fnrfurtiH’r infunntUhm please contact American Evpress 
Hunk tnlenir/tiointl in \etr ) <>rk. Miami, Lus Ingetes. Heivriy tints, 
hm I'nnicisCK nr 'mn Dicgn 
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By Clyde FL Farnsworth 

Sr*' York Tima Service 

Washington — somh Ko- 
rea is Kkely to open its beef market 
“in a matter of weds,” according 
to the U.S, trade r e present ative, 
Carla A. Hills, who has described 
that pending move as a m^erfiber- 

nlirati tin of Bade. 

Last month, Seoul made a series 
of market-opening concessions to 
avoid being designated by Wash- 
ington as a^priont/’ unfair trader. 

Opening the beef market could 
be important for the United Stares 
and Australia, the principal meat 
suppliers in the western Pacific re- 
gion. The valne of the South Kore- 
an market is projected at S500 mil- 
lion a year, about half the sze of 
the Japanese market, which was 
opened last year after arduous ne- 
gotiations. 


Mrs. Hills told the Senate. Fi- 
nance Committee cm Wednesday 
that the leverage would come from 
an expected rating by a pand of the 
96-nation General Agreement on 
Tariffs and Trade, which would 
wipe out the main jnsrificuaon for 
South Korea’s beef curbs, 

Seoul has invoked the so-called 
faalanc&oHnyme&ts provision of 
GATT Article 23B, winch permits 
countries to place quota restric- 
tions on imports when they face 
problems in paying their interna- 
tional tolls. Yet South Korea has 
been running large trade surpluses 
with most countries since 1986. Its 
surplus with the United States last 
year was S9.9 bOfion, unchanged 
from 1987. 

The U.S. and several other 
GATT members challenged the 
balaoo&of-p&yments justification, 


and a GATT panel is qpoc gd » 
hand down a ruling against Swtn 
Korea by the end of tins month. 

Although GATT cannot impose 
its rulings, Mrs. Hills. said? "fie 
believe we will have a result 
through the GATT organization 
that pensiis us to get that market 
ojxaiW The balartte-of-paymems 

rule on which Korea has relied to 

deny open, access to its beef market 

is under scrutiny, and we believe is 

an area where we will get hberabza- 

tion in a matter of weeks. 

Kim Yang Kyoo, commeraajal- 
tatiit at the South Korean Embw; 
sy. said he found it “very diffiejdr 
to comment But he then added. 
“Korea is moving forward in the 
h >ralRa«inn of its agricultural 
products.” 

South Korea has been asked to 
announce a timetable for removing 


its quota restrictions before alt 
GATT balaace-af-pqmeats coo*' 
miitee meets at the e&d of June . 

In consultations with SeouL the 
United States has repeatedly 
sought efimnudon of all qoandta- A 
dve restrictions. Last year. South 
Korea ^dot restraints on. 333 prod- 
ucts, mdnduig sudi' agricmtumL- 
produtts as fn£h avocados and fro- 
zen trench fries. yir 

Then on April 8, at put of #' 
fans to avoid special traaedes3gn*> 
don by the united States, Sooth 
Korea announced a further Kberifr 
nation package, which mctafctj 
widening the import quota wnrtfr 
ley and opening the market far or : 
augc jtriee conceotrare. . . v ;.u. 

Sooth Korea also agreed 10 etui 
some tradMdated barrien cm for- 
eign investment. 


AIR: European Flag Carriers Look to Mergers in the Face of Competition- 


(Continued from fo tfinK* page) 
don Heathrow Airport, for example, which 
handles 70 pe r cent to 80 percent of Britain's 
scheduled international traffic, has a formal 
ban on new operators. Gatwick, Britain’s sec- 
ond-largest airport, is also virtually ML 
Overall, Europe has 35 airports that are char- 
acterized as congested, with seven — London 
Heathrow, Gatwick. Dflssddarf, Frankfurt, 
Munich, Rome and Milan — severely so. 
Consequently, industry experts say that in 

fpflTiy raws thy rally way airtm+s rrailH gain tfr* 

landing and takeoff slots they need to bmki 
more extensve international routes is through 
combinations with other 
“You need to have skits to be aide to able to 
expand your hub system,” said one industry 
executive. “How do you get them if not from 
your competitors.” 

The growth m importance of computerized 
reservations systems is also dragging European 
airlines closer together, e xper t s said. 

The two European systems created to com- 
pete with the Sabre and Apollo systans in the 
United States are Amadeus, jointly owned by 
Lufthansa, SAS, Fmnair, Air France and Ibe- 


ria; and Galileo, ajoMprojea of British Air- 
ways, Aer Iingus, KLM, Sabersa, Swissair, 
Austrian Airlines, Alitalia, TAP Air Portugal 
and Olympic Airways. 

Far from merely booting reservations, the 
major U5. and European systems today handle 
wifiinm of CButmnousiy pieces of 

information on fa res, schedules «nn ground 
arrangements as well as acting as a tool for 
inventory control and marketing and sales 
analysis. 

In addition to forcing airlines to cooperate to 
share the immense costs of such systems, ex- 
perts said they have become such an integral 
part of modern airfare manag e m ent that tncy 
may eventually rival the carriers themselves in 

“There is a possibility that the computer 
sys tems could become more important rhaii the 
individual airlines that own them,” said Mr. 
Ziefer. “You could see the day- when a large 
CRS system owns a numb er of air lines." ^ 

airline^^msoQdation in Europe hav^pushed 
well ahead of the p rog ress made by the EC 
ministers in Khe raHzfng the structure of the 
industry. 


But they note that in its usual pains t a kin g 
fashion, Brussdsbas managed to push through 
a number of measures limiting the ability of 
member states to intervene in the markets to 
prop up national carriers 

In December 1987, EC ministers Launched a 
two-and-a-half-year program to liberalize air 
fares, the capacity of traffic between member 
states and access to national markets. 

The first part of the hbcxalizaticm padcagc. 
which took effect on Jan. 1, 1988, stripped 
national airlines of the power to veto discount 
and deep discount fares offered by more ag- 
gressive carriers. 

Under the rotes an capacity, die number of 
flights and the size of aircraft can be decided by 
the carriers themselves in response to market 
An msmsi Gove rnments rs,n only intervene in 
the market if the market share of their ***tine 
drops below 45 percent. In October, this figure 
will drop to 40 percent 

The padrage also eased rules cat market ac- 
cess, allowing more airlines to compete on 
dense traffic routes. 

“What die «v*iwtni«irtn has been striving for 
is aotafree-far-aH, not complete deregula t i o n,” 
said Stanley Clinton Davis, a former EC trans- 
port minister. Rather, he said, the EC approach 
is one of “creating order in the marketplace 
dong with opportunities for competitive enter- 
prise.” 

Whatever the specific level of liberalization 
that the European Communi ty is aiming for, it 
is airlines themselves that are ukdy to force the 
pace, executives said. 

SAS has been in the front of tire movement 
toward pan-Europeanism in the airline indus- 
try, largely to protect itself from being frozen 
out of the planned EC single market 

Last December, the airline took a 24.9 per- 


ners. In addition to apo«Wed«alwimSabens, 
KLM has taken a 14.9 percen t stakein Air 
erf Britain. . 

A deal between KLM and Sahara would 
widen the combined airline's hone market & 
25 nullum people and give it improved coveraga 


of Europe and the rest of tire world. For KLMfr 
would aiso avert the danger of a strong compet- 
ing bub on its doamqi should Sabena m erge 
with another airfine. 

KLM has also set its sights on the US. 
market and earikr tins month joined a bidding 
consortium for NWa Qhjx, parent of North- 
west Airlines, the fourth-tergest U^. -carrier. •- 

Significantly, tire combinations that have 
taken place to date among European airlines 
have been largely between these already ccop- 
erating in computer reservations lystans. 

Ibena and Lufthansa, both participant* in 
the Amadeus system, last year set up VreaAfr.’k 
charter airfine. Lnfthansa last yragateo 
joined forces with Air France to create Euro- 
Berlin, tiering scheduled servioe to Berlin and 
other German cities. ' ' - 

Industry experts say there is no oresrioatiw 
such linkups twB continue. The nugw questions 
are tire pace of change and where the EC 
Commission win finally draw the line on where 
cooperation begins to kQl competition. - - -. 

“If all such carriers were to be swaBowed up 
through various focus of cooperation or con- 
gjoroetation with larger auitnes, the camped- ^ 
tive atmosphere would be rather Weak," said” 
Sir Leon Britlan, European commissioner fat 
omnpetition, in a speech on Jure 2. 

But mdus&y analysts say the pressure, an 
E uro pean airlines to match the growth of their 
American and Asian competitors will make it 
difficult for the commission to rqect merger 
proposals. 

In the same way, with tire commission seek- 
ing to keqi im the pofilical^ momentum towad 
the 1 992 single market, it also would be dffiath 
for it to yidd to appeals by member states,.!* 
protect ineffirieot and poony run flag carriers. 

Thus, while European airline deregulation 
may not be as modress as its U J5. forenmnag 
the end result its untikirfy to be different. 

“It vrill come down to a handful or less (rf the 
big intemational camera,” said Mr. Cnhm. 
“If it doesn’t, there is no way we can compet^” 


cent stake in Airlines of Britain, die parent 
company of British Midland Airways. The deal 


company of British Midland Airways. The deal 
win give SAS a hub at Heathrow to enable it 
compete directly with British Airways and to 
draw on a wider market to feed traffic into its 
main huh at Copenhagen. 

SAS also has been locking overseas, last year 
taking a 9.9 percent stake m Texas Air Cap. 
and nego tiating — so far unsuccessfully — fora 
stake as large as 40 percent in AcroHnas Argen- 

linas. 

Ilie Dutch airfare KLM, which, like SAS, has 
a home market too small to support its intema- 
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British Steel’s Profit 
Soared 42% Last Year 
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•CompHedty Our Staff From Ditpatcha 

1LONDON — British Steel PLC 
everted Thursday a 42 percent ia- 
anse in pretax profit during its 
fim year as a public company 
largely because of strong interna- 
tional and domestic 
British Steel said pretax profit 
was £589 million ($892 million) in 
the year ended Man* 31, up 6om 
£4H million a year earlier. 

. T >t the rime of its £15 billion 
flotation in November, British 
Steel had forecast pretax profit of 
dpt less than £550 minion. 

Market forecasts for pretax prof- 
ited ranged between £570 million 
iifl £620 min io n 
Sales rose 19 percent, to £49 
brifion, compared with £4.11 bfl- 

tion a year carter. 

^-pnrish Steel partly paid shares 
l«t 25 pence, closing at 83 5 on the 
London Stock Exchange, despite 
the big increase in profit, 
in Steel demand in Britain rose in 
ad sectors and reached the highest 
level since 1976-77, the company 
said. It said operating performance 
alkali its major plants in terms of 
oqtpul and cost efficiencies contin- 
ued at a “high standard.** 

““The general situation and out- 
look in steel internationally ap- 
pears more stable th»n for jwtv. 
time,” said the chairman of British 
Strel, Sir Robert Schdey. 

-.“Although excess capacity con- 
tinues to exist on a world basis 
against what would generally be 
judged as trend demand levels, the 
balance today is much better than 
ii was a few years ago.” 


Str Robert attributed the im- 
provement to signs that govon- 
gents in othCT countries mint, like 
hntain, reduce their involvement in 
me steel industry. Such invoive- 
nwnt played a significant role in 
beating excess capacity that dam- 
a ged the industry. 

But analysts said the record de- 
mand that British Sted cloyed last 

year was likdy to drop off as high 
miCTcst rates bite into spending ou 
consumer appliances. 

British Stcd said profit after tax- 
es rose 37 percent to £561 million, 
or 28 pence a rime, from £410 
nnlfim, or 20.5 pence a share, the 

year before. 

The company said profits would 
have been higher without a £140 
million exceptional charge result- 
hag from layoffs and related 
charges following privatization. 

Trading, or operating profit, rose 
to £656 nriUkm from £424 minion 

In this decade, British Steel has 
achieved a dramatic reversal of its 
international standing in efficien- 
cy. By mid- 1 988, its pretax cost of 
producing a ton of steel for ship- 
ment was $415, well below the av- 
erages in the United States, Japan, 
West Germany, France and Cana- 
da, according to a world survey by 
Paine Webber Tt«v 

The British steelmaker fI so beat 
out producers in newly industrial- 
ized nations like Brazil, South Ko- 
rea and Taiwan, which pay lower 
wages but have higher muninfaii 
costs, mainly interest payments 
and depreciation charges. 

{A. P, Reuters) 


Siemens and Matsushita 
Plan Component Venture 

Rouen 

MUNICH — Siemens AG of West Germany and Matsushita 
Electr ic Industrial C& of Japan agreed cm Thursday to set ty a joint 
component company, a move seen by analysts as significant for the 
West German company’s expansion strategy. 

Chief executives of the companies told reporters the new concern 
would be part of a cooperation accord for trie production and sales 
of passive components from OcL 1, 1989. 

Passive components, such as ooodensaiora, inductors and acoustic 
wave fibers, are used in car electronics, computers, tdecomro uni ca- 
tion equipment and household appliances. 

‘The move is more important as an illustration of Sspmnnj 
strategy rather than as a source of fast earnings,” said RoDa Kantz, 
analyst with Citibank in Frankfurt. 

Siemens, often described by analysts as being too slow and 
cautious in malting acquisitions, has won attention recently through 
a series of takeover bids and cooperation » grwmHit» 

Together with Britain's General Electric Co., Semens has 
l a un ched a bid for Phssey Co. of Britain and is negotiating a joint 
venture with (he Rohu tekrarnmnnirarinne unit of International 


Siemens, which is buying the French information technology 

finn D42, has said takeovers this business year would cost it between 
4 billion and S billion Deutsche marks ($2 bflBon to S2J biSkm). 

The cooperation with Matsushita “will open up new markets for 
os, not least in Japan, where it is difficult to gain access,” said 
Siemens’s chawman Kprih**™*- Kaske. 

Matsushita has animal component sales equivalent to more thw * 1 
$29 bfifion compared with Semens’ $350 wtfllinm 

The only way to improve business is to jam o ne of the giants,” 
said a DQsseldorf-bascd analyst. 

Siemens’s components division has been malting losses in recent 
years but Mr. Kaske said he was confident the division would return 
to profit in the current financial year, which e n d s Sept. 30. 

The new company, Semens-Matsoshita Components GmbH, is 
expected to have sales of 800 million DM in its first year of 
operations. That is expected to grow within three years to 1.2 billion 
to 13 trillion DM. 

Semens said the new company would initially be owned 749 
percent by Siemens and 25.1 percent by Matsushita. Within two 
years the Japanese company wQI integrate its own operations in 
passive components into the company, raising its stake to 50 percent, 
althou g h SiemniK would retain a voting majority. 


Monsanto Up on News of IUD Settlements Time Stock Falls 


Reutm 

‘-CHICAGO — Shares in Mon- 
santo Co. rase Thursday an news 
that its pharmaceutical s ubsidiar y, 
G-D. Searie & Gx, had agreed to 
. settle a large number of lawsuits 
- arising out of alleged injury from 
t$ Copper-7 contraceptive device. 

The settlement greatly diminish , 
cs- the cloud over me company aris- 
ingfrom its potential Hab&ty in the 
Copper-7 intrauterine contracep- 
tive cases, said one analyst, Amta 
Stamat, at Mabon, Nugent. 
-'-'Monsanto stock dosed Thurs- 
day on the New York Stock Ex- 
change at $106.75, up $2.75. It had 
traded as high as $109. 

The settlement covers those indi- 
viduals represented by a Minnesota 
-I£w firm mat includes the attorney 
Michael Ciresi. He is viewed as the 


most aggressive attorney in the 
suits and won the biggest award. 

In September, a jury granted 
$8.75 million to Esther Koaemha, 
a Mmneosta woman who claimed 
die was injured by the device. 

“If he is settling, the other ones 
will Hkdy settle at the ™me terms 
or better,” said an analyst, James 
Wilbur, at Smith Barney. 

The jury in the Kodemba case 
found that Searie had been negli- 
gent in the testing of the Copper-1 
and in its failure to warn that the 
device had the potential to cause 
infection and infertility. It also 
concluded that Searie had inten- 
tionally misrepresented die safety 
of the device. 

At the time of the Kodemba 
verdict, about 450 to 500 cases were 
outstanding against Searie. 

Searie removed the Copper-7 de- 


vice, which still bad the approval of 
the Food and Drug Administra- 
tion. from the market in 1986. 

Searie’s mounting legal problems 
prompted comparisons beteween 
Monsanto and the AH. Robins 
Co, the maker of the Daikon 
Shield intrauterine device. Robin 

ed lawsuits. 

Searie said the proposed settle- 
ment would not materially affect 
Monsanto’s position. 

It seems unlikely that Monsanto 
could have fully anticipated the le- 
gal problems that Searie would 
face. Although 800 or so Copper-1 
cases had been brought when Mon- 
santo made its offer in mid- 1985, 
most had been settled for a few 
hnndred dollars or dismissed. 


Amid Talk of Bid 

Reuters 

NEW YORK — Time Inc. shares 
dropped $3,625 to dose at 5171.50 
Thursday on speculation that Time 
would launch a tender offer far 
Warner (Vwrimunirafinra Tne , Wall 
Street arbitragers said. 

Warner’s stock rose $1 to $56 on 
the New York Stock Exchange. 
Time and Warner had agreed to 
merge in a stock transaction before 
Paramount CnmTnnnieatirm s Inc. 
made a $10.7 billion bid for T im* 

Paramount said Thursday that it 
had requested a meeting with Time 
to review financial data (hat could 
justify raising its offer ot $175 a 
share. Paramount’s chairman, 
Martin S. Davis, said Ik had read 
reports (hat Time was 
alternatives to the bid that 
hurt the value of lime stock. 


LOTUS: High Stakes on Software 


0 



(Contnmed from first finance page) 

to.” said Jude Garland, a senior 
nee president in the investment 
hanking division of Shearson Leh- 
man Hutton. 

“Just having the third dimension 
makes a big difference in die aMitif 
to oiganize a spreadsheet,” he said. 

•' The third dimension provided by 
Release 3.0 is to allow the user to 
“stack” ledger sheets, providing a 
potentially powerful new tool 

One strong point that the final 
version of Release 3.0 is demon- 
strating, early testers say, is that it 
.will perform well on standard IBM 
. PC-AT compatible machines, 
which is essential if the new pro- 
gram is to compete against Micro- 
soft's Excel program, 
j .' There had beat concerns that the 
program would be slow and cum- 
.bersome on older, less powerful 
computers, which now make up 
about half of the PC market 

*Tm overjoyed with the pro- 
gram." said Jerry Gaffney, an early 
tester who runs a small travel agen- 
cy in Seattle. “For a small business- 
man's applications, it more than 
outperforms Excel" 

Wall Street analysis now project 
that Lotus wiD strip 400,000 to 
700,000 copies in the form of sales 
and upgrades for earlier versions erf 

1-2-3. 


share, compared with 21 cents last 
year. 

But more important than short- 
tom financial improvement, a far 
vocable reception for Release 3.0 
will be a big first step in Lotus* 
grand strategy of offering a com- 
mon set of spreadsheet software 
across a wide range of computer 
brands. 

Many analysts have felt that the 
strategy — virtually the opposite of 
the one Lotus rode to success with 
the first version of 1-2-3, finely 
tuned for the IBM PC— carries a 
great deal of risk. 

“It's dangerous to more the les- 
sons of history,” said Stewart AJ- 
sop, publisher of PC Letter. 

The danger is that in developing 
a product for many different types 
of hardware, a software developer 
may end up with one that does not 
run exceptionally well in any one 
environment. 

A more difficult question is 
whether the Lotus strategy of seg- 
menting the IBM PC market will be 


could provide a big boost for Lotus 

in the second half of the year. Some 

Wall Street analysts suggest that 
the company could post fourth- 
quarter earnings of 80 to 90 cents a 


Because not all the features of 
Release 3 j 0 will fit in the limited 
memory of a standard IBM PC, 
Lotus plans to offer a second pro- 
gram called Release 22, scheduled 
to be released during the third 
quarter of this year and designed to 
offer an upgrade for those who 6o 
not want to move to more powerful 
computers. 

Lotus executives say they are still 

not certain which program will be 
more popular. 
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WHAT A LEADING SWISS BANK 
IS TELLING INVESTORS ABOUT TM 
OUTLOOK FOR INFLATION. 


Every international 
investor knows that infla- 
tion is a decisive element 
that must be factored into 
the anticipated performance 
of a well-balanced invest- 
ment portfolio. 

As a special service to 
multimarket investors. 

Bank Julius Baer - one of 
Switzerland’s most presti- 
gious private h anks - pub- 
lishes a quarterly review 
entitled The International 
Investor. 

The current issue focuses 
on the outlook for inflation. 


JBpB 


examines its implications 
for investors, and makes 
recommendations for sound 
decision-making. 


For your complimentary 
copy of this highly informa- 
tive issue of The Interna- 
tional Investor, please 
send your business card to: 

Bank Julius Baer 
The International Investor 
Bahnhofstrasse 36 
CH-8Q10 Zurich 
Telephone: (011 228 5111 
Fax (01) 2110547 

BANK JULIUS BAER 

For the Fine An at Swiss Bankaig 


Please note the new 
telephone number for our 
Paris office: 

49 261300 

Effective Monday, June 19, 1989 

Russell Reynolds Associates, Inc 

Executive Recruiting Consultants 

7 place Venddme 
75001 Paris 


NEW YORK ATLANTA BOSTON CHICAGO CLEVELAND 
DALLAS FRANKFURT HONGKONG HOUSTON LONDON 
LOS ANGELES MADRID MELBOURNE MIHNEAPCHJS/ST PAUL 
PARIS SAN FRANCISCO SINGAPORE STAMFORD SYDNEY 
TOKYO WASHINGTON. DC 


Thermos Is Sold to Nippon Sanso of Japan 


Compiled by Our Staff fitm Dispatches 

PROSPECT HEIGHTS, misois 
— Household International Inc. 
said Thursday that it would sell its 
Thermos Co. subsidiary to Nippon 
Sanso K.K. of Japan. 

The cash transaction is expected 
to be completed by Aug. 31, 
Household said. The price was not 
disclosed. 

Thermos is a leader in the design, 
manufacture and marketing of Out- 
door leisure products and house- 
wares in North America and Eu- 
rope. The company is best known 
for its commcnaatlration of the 
glass vacuum bottle and is one of 
the leading makers of gas barbecue 
grills. 

Thermos, which has about 1,900 
employees in the United States, 


Canada and England, reported 
1988 sales of about 5194 million. 

Nippon Sanso is one of the 
world's leading makers of industri- 
al gas, including oxygen, nitrogen 
and argon, h diversified in recent 
years into related consumer areas, 
including frozen foods and stain- 
less steel vac uum bottles. 

Household is selling Thermos to 
focus exclusively on its finan cial 
services business. 

It announced in January that it 
would divest all of its manufactur- 
ing operations, to increase the val- 
ue of shareholders’ investments. 

Household said the disposals 
would allow the company to cut its 
debt by about S255 milli on and to 
invest about S95 mill i nn in the core 
financial services business. 

Household Manufacturing had 


estimated 1988 net income of more 
then $60 milli on on sales or more 
than $1 billion, representing more 
than 20 percent of Household In- 
ternational’s income and revenues 
before expenses. 

In April. Household spun off to 
its shareholders Eljer Industries 
Inc.. Scotsman Industries Inc. and 
Schwitzer Inc. 

The company said the combined 
book value of the six remaining 
manufacturing businesses — which 
included Thermos — was about 
5120 million with combines sales of 
about 5300 million in 198S. 

The divestiture of the five other 
manufacturing units is expected to 
be concluded shortly, the company 
said. 

{VP I. Reuters) 


Inspectorate 
To Mull Offers 

Reuters 

ZURICH — Inspectorate 
International SA said Thurs- 
day that it had hired Wasser- 
sinn, Pcrella & Co. to help it 
evaluate offers for its Merid- 
ian International computer- 
leasing unit 

Meridian is Europe's largest 
independent computer-leasing 
company. Inspectorate said. It 
owns equipment worth more 
than S3 billion and expects 
1989 sales of more than 5600 
million. 

Inspectorate analyzes the 
quality of goods and services 
for concerns and supplies se- 
curity systems for buildings. 
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Idl Yen Deposit . — Y 

I d I Sw. Fr. Deposit SF 

d ) AustrJDollar Dep. Id — — as 
d ) French Franc Deposit fd ■ FF 

d ) N. American 8 

d ) Japan Y 

d) Pacific Basin . 


d) inlernatlonal growth . 

1) British 

I ) Sterling GIN. 


d) Intenwhonai Bond _ 
a ) Yen Convertible bond 

d I European Fund 

d I E.C.U. Fund 

d I Australasian fund ~ 

d ) Canatflan fund Cans 

d) Emerging Markets Fund — E 
d) Global Resources Fund — 8 


. c 
. 8 
Y 
DM 
ECU 
E 


1303 

1323 

5368 

50430 

5370 

1340 

10.1* 

13* 

64170 

30*30 

234 

2.12 

134 

1.16 

2*5230 

532 

8.97 

032 

0.90 

1 . 1 * 

0 l 75 


GEFINOR FUNDS 

London :01 -4*94171. Geneva :4I -22355530 

(wl East Investment Fund 8 93*32 

(w Scottish World Fund l 2037663 

I wl Stale SL American 8 29133 

GENE RALE BANK 


see al» intsrselex Group) 

(d ) Reminvest 

(d I Capital Rent Invest 


d) Rentimm Dlstr. . 
d I Rentlnbel Coo. . 


25.19* 

10933 


LF 9,9*400* 


_ _ LF 1IL51230 

GLOBAL ASSET MANAGEMENT CORP. 

II Affto( Sf.Oounlas.1. of ManM-tM-M37 

jw) FuturuamSA. 1 182J8 

jw) GAM Arbitrage Inc 8 2413* 

lw) GAMerlca lnc - 8 24134 

tw) GAM Australia Inc 8 13535 

(w) GAM Asean Inc » 12535* 

(w) GAM Boston Inc 8 17472 

(wj GAM Ermltaao 8 2475 

(w) GAM European Inc. S 103.9* 

(w| GAM Frane-Vollnc. SF 24374 

(wi GAM France Inc — FF 137935 

tw) GAM Global Fund 8 111 30 

(w) GAM Hlgn Yield inc 8 I0*.1D 

(w> GAM Hong Kong Inc, 8 I6&56* 

(w) GAM International Inc I 14339 

(w) GAM Japan Inc. 8 37673 

(w) GAM Money Mktc Fund — 8 10461* 

Iw) GAM Money Mktv Fund c 10631* 

(w) GAM Money Mkts. Fund _ SF 107.46 

(wl GAM Money Mkts. Field DM 1BL44* 
(w) GAM Money MX tv Fund , YHM4400- 

Iw) GAM Pacific Basin Fund 8 10873 

(w) GAM Pacific Inc % 412.19 

(W) GAMRestr.Fd. Inc * 16470- 

• GAMSIngoPore/Matav Inc . 8 16732 


lw! GAM Swiss FrSoec Band Fd SF 10130 
|w) GAM Value me . - ■— 8 1047* 

lw) GAMWorktwtde lnc — — 5 40773 
I w I GAM Tvche SA Class A — 8 178.98 

(wl GAM UJL lnc 8 145,46 

(wl GAM Whlteham Fund Inc _ 5 12934 

<w) GAMutlnc. s 24833 

I WlGSAM Composite Inc 1 208.10- 

w) GSAM Int. Inc U3 Ord. 8 11472* 

Jwi GSAM IM. ln&U3 See S 122.96* 

(wi GSAM interest me — 5F »17I* 

(wj GSAM interest lnc I 1IK.I3* 

( W) GSAM Interest me DM 

lw) GSAM Interest lnc - — - Y 11,98*70- 


G.T. MANAGEMENT PLC 
t r } G.T. AMied Science - 
(di G.T. ASEAN Fund — 
I d I G.T. Asia Fund 


(d)G.T. Australia Fund — 8 

Idl G.T. Berry Japan Fund— 8 
lw)G.T3HatacteUHeaflhFund — S 

Id) G.T. Bend Fund J 

lw) G.T. Britain Fund * 

I d I G.T. Deutschland Fund — 1 

4 d j G.T. Dollar Fund 8 

Id) G.T. Europe Fund — _ — — 8 

! w) G.T. Eure. Small Cos. Fund - 8 
W) G.TJ3totoal Small CocFund — . 8 

d ! G.T.GWM Teavioioav Fd S 

d ) G.T. Hong Kong Fund 8 

Id) G.T. Honshu Pattiflnder S 

I d J G.T. investment fund — . I 

lw) G.T. Jason Smt Ce.Fd 8 

w) G.T. Nat Res. Fd Gold Claw . 
wl G.T. Newly Ind. Cauntr. Fd — 


1 d ) GlT. Select Dollar BdPti 
(d) G.T. Select int BdPfl. 
d 1 G.T. Select Gilt Pti. 


r I G.T. Technotogy Fund — — 
d l G.T. U.K. Small Companies - 

d ) G.T. UnlvJJrowth Fund 

.wjaT.UA Small Comoonles- . 

HILL SAMUEL INVEST.JAGMT. INTL. SJL 
Jersey. PX). Bax 


1473 

3*36 

11.96* 

2779- 

31-39* 

615 

1626* 

7.90 

1030 

2038* 

2425 

29.12 

1175 

1737* 

2061* 

4*1 

103* 

1414* 

4*4 

2732 

937 

1422* 

458- 

3237 

*38 

932 

1U6 


63. Tel 0534 76009 

Berne. PABwafiaTM 4131 224051 _ 

(d I Crossbow I For Eos! I SF 1731 

di CSF (Balanced) SF 3432 

d ) European Equity Fund — DM 1734 

d ) intnl. Baid Fund ■ - 8 1235 

d > im. Currency UiMonooid- s 34JS 

d > ITF Fd (Technology) — 8 1830 

d )(rseasFd(N. AMERICA) _ ( 47.91 

d ) Hit. Currency U3. I 32J1 


lAM.IBd Royal LUXEMBOURG 

I d 1 lam Flagship Fund ECU 

{«) lant Bends Ftm-Fronce FF 
(w) tan Bonds Fund-DautscH DM 
(w) lam Bands Fund-Japan _ Y 14*7330 
(wi lam Bends Fund-Swift , FS 2WJB 
(wl lom Bends Fund-UAA _ 8 10414 

(wiiam Bates Finl-Eurape ECU 11138 

(wl lam Bentt Fund-Nethert. FL 21236 

(w) lam Euregeaiobal — ECU **.14 

(wl torn Europe luxe ECU 

(wi lom Europe 90/10 ECU 

(w) lam Europe 1*92 ECU 

(w i lom Europe duSud — ECU 
INTERSELEX GROUP 
<d) intAmertco Fund . 

Idl im.Betao Fund 


8734 
54937 
21 234 


9478 
1 9957 
*930 
10035 


1 14*3 

LF 321630 
LF 6*1530 
8 117469* 

^ 1 WL76* 

ISLAMIC MSMT FUND LTD. I 969.16 


(d) InLEurepa Slcov , 
(dl int.PocIftc Fund . 
(di l m. World Fund . 


CSFfl Fund Mgmt Ltd (0481-7139961 
PB122 SL Peter Part .Guernsey 
JAB DINE FLEMING. OPO Bex 11448 Hg Kg 

(dlJ.F Jooan Trust Y 153*630 

(d)J.FPDClHc Sec Trust 8 2470 

(di J.F Pacific Income Trust-. S 7409 

(di J.FHong KonoTnal 8 ELSi 

Id J J.F European S *56 

(di J.F International I 12.98 

I d i JJ= Gib Convertibles Trust 8 1054 

LLOYDS bank PLC. POB 438, Geneva II 
Mrs. C BerfelettU22J 20861 1 Text. 2222. 
-t-iwiLtovdsmn Dollar s 11130 


■H w ILlovds IntT Eureoe SF 111 40 

4-lwlLlovds Inll Growth SF ra.io 

4-1 w ILlords inrl income SF 2S450 

-MwlUevds mm n. A merica - s 157.05- 

+lH.|LiDvd3 inrl PaclUc 5F 742J0 

4-1 wILlovds Int'l. Smaller Cm S 1757 

MAN INTERNATIONAL FUTURES 
(ml AluhOt Mint Ctd.Funda.id.. S N7C 

im) Mbit Limited - Ordinary 8 41J5 

(m; Mint Limited - income s iui 

(ml Mini Gld Lw - Spec issue _ S 31.47 

(ml Mini ctd Ltd -Series a s mot 

lm 1 Mint eta Lid - Nov 1993 — s iv^a 

(mi Mbit Gtd Lid - Jon 1*94 — S 1540 

(ml Mini Gld Lid -Dec 1994 S 1333 

lm) Mbit Gtd Ltd - Auo 1*95 S 10.90 

(mi Fame Mim Gid pic s 11497 

(ml Mini Sp Res Ltd I BNP) S IDa.TS 

(ml Newcastle Guaranteed Ltd S 1IJ* 

MAGNUM FUTURES FUND LTD. 

(ml Sterling Class t 4.91 

(m) UJ Dollar Class 8 *7* 


MERRILL LYNCH 
( a I Dollar Assets Porttailo 
t a 1 First Convertible Sec. Fd _ 

( a I Global equity Portfolio 

( d 1 Iberia eantollo . 


IAS 

1156 

956 

I0J9 

1255 

929 

9.76 

ID.?? 

141V 


(dl Mull 1-CufT. Bond Porttailo. S 

id) U5A income Portfolio 8 

(d 1 US Federal Securltes — s 

Id) World Nat Rss PfL Share A S 

Id ) world Nat Res Pf>- snare B 8 

GLOBAL CURRENCY PORTFOLIOS 

{ d I Australian Dollar PfL 8 1433 

(dl Deutacnmark Porttatta- DM 1411 

( d I Pound Sterling PorT(oHon — C 1416 

( d 1 US Dollar PorHollon t 1653 

<d ) Yen Portfolio Y 100700 

M1M BRITANNULPOR 271, SI. Hotter, Jenev 

Idl mt.Hion income 8 2361 

( d 1 Dollar Man.Curr l 1*16 

1 d S Dollar Man. Port * 2A50- 

(d) Sterling Man. Port t 1337- 

Id I Pioneer Markers — I 2348* 

id) u.ic Growth 1 1360 

( d ) Amer. lnc. 4 Growtn 8 1.401 

( d ) Gold & Prec. Metals 1 4918 

( d 1 Stertlno Man. Carr. 1 1402 

I d ) Japan Dollar Pert. Fd 8 3.7*40 

Id I Jersey GUI E 1320- 

0 1 Okasan Glottal Shat - S 15.74 

.0 ) Asia Super Growth Fund 8 1155 

NIMARBEN 

.wl Class A I 14112 

nmb BANK.PO 1104 MM BV Amsterdam. 

(wl The Brazil Fund 8 339 

wl NMB Dutch Fund FL 3730 

OBLIFLEX LIMITED 

(w) Multi currency 8 

w I Dollar Mrtflum Term 8 

Wl Dollar Long Term — 1 

w) Japanese Yen .. . 8 

w) Poud Sterling E 


THORNTON MANAGEMENT LTD. 
I a ) Tnorniofl int ootnJuna — 8 

(d l Pacltlc invi. Fd.VA. E 

I o 1 POC.IIW1. Warrants Fa S3 C 
Id) Thornton Kangaroo Fd Lid. 8 
Id) Thornton European Fund _ S 

Idl Thornton HK& China S 

Id I Thornton Jooan Fund Lid - S 
idl Thcml an Orient lnc. Fd LtO 8 
(wl Thornton Phil. Rcaev Fd . 8 
1 d I Thornton Tiger Fund Lid — i 

la i T her. Parti ic Tech. Fa Ltd _ 8 
I a I Thar. Lit l. Dragons Fd Ltd . 8 

l d I Thor.Goiden Ooaort.Fd 1 

. a I Eastern Crusader Fund. — S 
twl The Gloaol Access Fund. _ 8 
T. Rowe Price Associates lnc. 

ImlT. Rowe Price Frontier Ltd. S 
TYNDALL INT'L GUERNSEY LTD 
Tet3481 279*3 

Idl Amer Saec Sits 8 

la) Eurobond s 

(0 I Mortgage — CS 

I e I Overseas 8 

(dlTtaer 1 

at Hlgn Yield Bona c 

I a I Marunouchl C 


DM 
FL 
FL 
SF 

ECU 

_ 8 

w j Swiss Mu 11 1 -dividend SF 


w) Deutsche Mark 

w) Dutch Florin 

w) Dutch Florin Mu!tL_ 

wl Swiss Franc 

w ) Swiss Multicurrency . 
w) European Currency - 
w) Convertibles. 


2414 

1631 

1535 

2537 

14,94 

1277 

12311 

1450 

1036 

1252 

1337 

1467 

114611 


NOMURA INVEST BANKING (MJE) E.C. 

: d 1 Nomura Gulf Fund 5 *77 

PARIBAS-GROUP 

(d) Beta* Fund LF 1482*38 

d J Cortexa Inlemotlonol — 8 13436 

d 1 Ecupar ECU 1 J53.43 

d I Far East Growth Fund — » 8 13433 

dl Luxor I 450 

dl Muneyflaw 81038230 

d ) Poreurope Growth — 8 1*57 

d) Par Inter Fund — 8 2U64 

d) Par US Treas. Bond -CL B'_ 8 14756 

FF 132537 
_ 8 12J0 

LF 131400 
LF 131130 
FF 1,1*450 
DM 1.14*31 
DM 1383.23 
sf mjo 

. . _ 8 1.19275 

Obtl-Dallar 'B' * toff* 

OWI-Yen 'A' Y 10439030 

OMI-Yen'B 1 Y 11432530 

OMLGuldWi'A' FL 134605 

Obll-Gulden 'B' ■— FL 1.105.93 

Parsulsse 5F 136430 

Parlapon T 333630 


Id I Eurephenix _ 
td I Porlntnr Band Fund . 
(d) Paribas- Rente 'A'. 

( d I Paribas- Rente ’B' . 

( d i OttH-Franc . — 


! w 1 ObU-DM'A' , 
WlOMLDM'B- 
w) OtMloesIlar. __ 
(w) Obd-Doilar'A’. 
lw 
(w 
(w 
lw 
lw 


PERMAL GROUP 
(ml Drakkar Growth . 
(ml Noscol Ltd . 


(m) select Equities Ltd . 


(m) Special Opportunities Ltd- 8 
(mi Updvke Ltd . . ■ ~ — — 8 
(ml Value N.V. _____ 8 


202157 

1284321 

99480 

1603.151 

26337 

206055 


PIER50NXELDRING 4 PIERSON N.V. 
POB 2411000 AE Amsterdam (20-211100) 

(w) Asia POC. Growth Fd N.V. _ I 3534 
(w) DP Amer. Growth Fd N.V. . 8 2570 

(w) DP Energy Resources. , — 8 377* 

(w) Europe Growth Fund N.V. FL 5730 
iw) Japan Diversified Fund — * 5175 

I w) Leveraged Cap HOW 8 331.16 

(wl Tokyo POC-HokL N.V. 8 23*71 

PUTNAM 

(d I Emerging Hnh Sc Trust _ 5 1564 

(w| Putnam Em. into. Sc Tr __ s 1375 

(d) Putnam I nrt Fund 8 1417 

ROBECO GROUP 
POB971 Rotterdam (10-4650711) _ 

( d ) Robeoa - .. . . FL 10660 

Idl Rollnco FL 10430 

d I Rorento FL 6130 


d I Rodomco . 


FL 16530 

ROTHSCHILD AST MOT. 

( w) Tokyo Poc Hold. I Sea I S 17455 

ROYAL B. CANADA3*OB 24AGUERNSEY 

■HwlRBC British Fund Ltd. K 536* 

+|w)RBC Canadian Fund Ltd- CS 14.92* 


. . utRBC Earwean Fund _ — — S 115* 
-KwIRBC Far Easts. Pacific Fd . 8 3557 

-HwlRBC Inn Capital Fd I 51.19 

-HwIRBC Inn Bond Fund Ltd. — 8 1238 

+{ d IRBC Man. Currency Fd 8 343* 

+(w I RBC North Amer. Fd 8 1551 

ROYAL TRUST ASSETMIX FUND 
LlM.Teli (352)419061 
EQUITY FUNDS 

(d)AlPha UK E 1.14 

(d I Alpha USS — ^ I ITS 

I d ) Alpha Worldwide SF 554 

( d ) Aloha Japanese Y 102530 

( a ) Alpha Pacific Rim — 8 134 

I d)AJpha European ECU 1.10 

(a)Gotd Share S 034 


BOND FUND5 
I d >5terllng Pound . 

Idl USS Bond 


IdlDeutecnmartt Bond 
( d lAteba worldwide — 
RESERVE FUNDS 
( d (Sterling Reserve _ 
( 0 )USS Reserve 


- C 9403 
USS 10970 
DM 5458 
SF 56.10 


10650 

14387 

I d i Deutschmark Reserve _ DM 142S4 


SHEARSON LEHMAN HUTTON 
I d I Oporto Growth Fund . 


MTS 

14321 


Id Offshore Multiple OPP4 — 8 
OFFSHORE PORTFOLIOS IOP) 

Id OP Glottal balanced 8 1U6 

d OP Precious Metals 8 463 

d OP Giabol Band 8 936 

d OP US Share 8 1137 

d OP Global Equity 8 11,14 

d DP POCttlC Equity 8 1411 

d OP Euro Equttv ______ S 1150 

d OP US Govt Securities _ S 1034 

d i dp Global Money Markei ~ S 960 

d 1 OP US Money Market s 1030 

NTERNATIONAL PORTOFOLIOS IIPJ 

d ) I P Glottal Balanced 8 1480 

d ) ip Precious Metals s 433 

d) IP Global Band 1 )427 

d I IP US Share 8 1173 

d) ip Global Equity 8 11.37 

d IIP Pacific Equity 8 1458 

d IIP Euro Eaulty 1 11.63 

( d I IP US Govt-securities __ 8 1135 

OFFSHORE SHORT-TERM INVEST. (051) 
Idl OSI Deutsche Mark _____ 8 422 

d) 081 Jaaaneee Yen ______ s 424 

d 1 OSI Pound Sterling 8 4Z3 

d 1 osi us ogiier ______ $ 130 

d t OSI Mtataaod Currency s 1452 

a ) osi Canadian Dollar 8 1433 

SKANDIFOND 

5KANDINAVISKA ENSKILDA BANKEN 
w) Equity Inti ACC _______ S 1451 

wlEaultV Inti 1 nr s 9J2 

dlEterfty Global * 497 

vilEnuttv Car Fuel c 1*5 

wIEouttyGoM _____ s 483 

w I Equity Jonon Y lULnn 

d) Equity Nordic I 137 

dl Equity U.K c 1.09 

d ) EouJtv Cofitlnentol Europe _ s jm 

d I Equity Mediterranean % 1 JM 

d j Equity North America 8 139 

* 

I w)Hjgtl I ncanv, Arr * 0I95 

IwlHlnh lmw.lv s gjg 

IwIMuttLcurrenry " ^ 

(dlFRF FF LK 

SOCIETE OEMS RALE GROUP 

w) Soaelux Fund 

wl Soaelux Bands A 
(wi soaelux Bends B 
lw) Sogelux Bonds C 
(wi Sogelux Bands D 
(w) SeoeJux Bands E 
Iw) sogelux Bonds F 
(w( Sogelux Bonds G 
<w) Soaelux Bends H 
wi Sogelux Bands J _ 
w) Sogelux Equities K 

Iwi soaelux Equities l , 

tw) Sogelux EouttlssM __ YEN 157830 

iwi Sogelux Equities P s *« 

iwi soaelux Equities Q___ i jm 

twj Seaeiux Equities R 8 ipof 

iwi Soaelux Short Term S _ PP lnyu 
IwlSoaeUix Short Term T_ ECU JOTS 
fOpmC ASSET MANAGEMENT INC 
Iw! SAM Diversified lnc t ini *5 

fVENSKA tUNDELSBANKBN si 

taJSncfSf 4 -' 2330 ^W***^™ 

I b j SHB Bond Fund . 1 nn 

wlSvwKkaSetecLFd InH Sh. s 4422 

< w)5niensko Select AI Americo sn s I4M 
Iw) Svenska Select. Fd Asia Stteres s Ejs 

f!?. IS . S _?" IK . CORP. II55UEPRICB5) 

5P 58350* 


wiBand inti Act . 
iwiBandinll Inc . 



idl AmerlcoValor . 


d » Ang leva tor * 'B'-®! 

d I Asia Portfolio SF tfe" 

a I Convert Bond Sewctien _ SF 99.1 
a 1 Dollar Bona Selection ___ 8 I35J1* 

dlD-Morti Bend Setecrten _ DM ] 14-57' 
a 1 Ecu Bond Selection — ECU 181.18* 

dl Florin Bond Selection FL "457* 

d I FranceVoler FF 17376** 


( a 1 GertnanloVaior . 


„ DM 47765* 
SF 519*4 


( d 1 Japan Portfolio . 
Id 1 SBC USSMMF 


Lit 48137100- 
. 5F 3*0 75- 

8 543123 

d) SBC 180 index Fund SF 114230 

a I Sterling Band Selection C UH.*?* 

d I Swiss Foreign Bond SetK SF 106.11* 

d 1 Swlssvalor SF 3*230* 

a I Universal Bond Select — SF S1.90- 

a I UnlversalFuna SF 12*24- 

dl Yen Band Selection Y 1177730 


IS* 
14 1C 
S.IO 
1025 
5.93 
•33 
2354 
1835 
37J0 
2155 
1214 
1668 
635 
762 
*49 


Id) Far Eastern. 
( 0 ) Gill 


I d I Mad Currency- Dollar . 

Idl Mad Currency- Site 

id) 1**2 

( a ) Wah Sireet . 


4138 
26*9 
12*8 
2543 
3569 
6420* 
7030 
S54.«0 
( 48220 

8 1691 

( 105300 

t 258700 
1 263J00 
c ioa.no 


(dlHl inc Gill & Bulldog 

UEBERSEEBANK. ZURICH 

(d)B-FUND SF 984.95 

{ d I M-FUND SF 1093.95 

Id )M- Distribution SF 10291 

Id ) UBZ Euro-income Fund SF 1418 
UNION BANK OF SWITZERLAND 

I d > Bana-tnvest SF 64*S* 

( d ) Brii-lnvesi Snares SF 74030 

( d I D-Mark. -invest BOs DM 211.70 

(d) Dollar- invest Bds SF 11531 

id) ESPAC Spanish sn SF 22030* 

(d)Euril SF 31530 

(d> Fansa Swkn Sh. Z _ SF 20650 

(d)Franctt Shares. SF 2U50 

d ) Germac Shores. SF 20*50 

d 1 Gtabinvest Shares. SF 11450 

.d ) Gala Invest snores. ___ SF 25150 

Id ) Holtand-lnvest Sh. SF 21730 

Id) Itac Shores SF 21750 

Id) Japan- invest Sh. SF 158450 

Id! Sima (stock price) SF 23450* 

(dlSkandlnavien-Invest SF 27453 

td) UBS Money Mkt Inv. S S245V1 

(d ) Yen-lnvesr Bonds. SF 105630 

UNION INVESTMENT FrUttfert 

(d)unlrenra DM 4130 

( d ) unHonds DM 31® 

td ) Umrak DM 7425 

(d ) Unlzlns _________ DM 11210 

THE UNIVERSALGROUP OF FUNDS 
tm ) Concoo Otd-Monooae Fd. a 1251 
t d ) Univers Sav Amer ■ ., CS 1417 
td) UnlvereSov Eaulir __ CS 1235 

( d ) Unlvers Sav GJaoui Cl S.12 

t d ) Unlvers Sav Pacltlc — __ CS 419 
Id) Unlvers Sav Not. Res — Cs 6.16 
VHOY7E64AG CHAUSSEE Bresset* S118933 
(m) vHJtC Monoged Fui. Index >8 187 

Other Funds 

: b) Abacus Guort.RLMor.T4- s 

: r t Acticrolssanee 8 

a ) Actttlnonce iml s 

w 1 ActlaesriOM FF 

w) Actlvest inti ... s 

d ) Amvaoel FL 

w) Aqulla Internarionol Fund 8 
p) Artonc ... S 

ml ATtanrtc Fund . 8 


a) Atlas Fund . 

r ) Australia Fund . 


l a ) Bahamas Supertuna 8 

I bl Bloa Manoo Bona Fund 


(d) Bery Moreen Slcov 
td) Berg Trust Slcav 


lw) Bergen inn Fund. 8 

( a i Bever 9eiegglngeiH-+ ___ S 

Bo nor Currency & Int. S 

(w) BanOBelex-lsdue Pr. SF 

Im) j Casei guarameed Fund . 8 
(w) CcpIicI Mcm.lnv.Fund 8 


t a ) Coin Gestian . 


(d)CE German maex Fund DM 
(w) Cltacei Band Portotollp ■ SF 
(m) Clevefonq OWshgre Fd. _ 8 
(wi Cwumnla Securities. — FL 
(m; CammoaGid Funa;U5A . S 

(d) CortiMror Fund Lid S 

Iw) Convert. Fd. inn A Certs _ 8 
Iw) Convert. Fc. inn B Certs _ 8 

lw) Cumber inti N.V. 8 

(w) Da 1 wa Japan Fund Y 

(wl D G C — 8 

(wl DIVERSIF. BOND FUND 8 
Id) D-mcrk-Soer Bond Fd . DM 

Id I Dollar- Baer Bond Fd 8 

(dl D. Winer WlaWide Ivt Tst. s 
Id) Drey tus America Fund _ 8 
Idl Prevfi« Fund Int'l. .. . S 

(wl Drevitn Inter continent _ 8 
(w) 55prli Slcav ECU 


145275 
50266 

'iii 

94H 

3^ 
10426 
124.13 
1196 
114430 
1843* 
137.11 
11636 
10.60 
xn 
87 JO 
119.15 
*34 

114.93 

432 
97 jR 
1736 
54*1 
23868 
*109.00 
17636 
953* 
112*00- 
104030* 
21.95 
1432 
4492 
4134 

114960* 

(wl Ewlrila Sto Inv M Sth Eur Fd. * 1417 
(O) Europe Dbl loot lam — ECU 745* 

(w) Fairttetd Int'l Ltd S 129.10 

iwi Fatrtiria Sirat. Lt4 8 S360 

I w) First Eagle Fund 8 3533230 

I w) F.l.T. Fund H FF 10734 

td) Fonallalla 8 6450 

(w) Fanselex Issue Pr SF 20*55 

Id I Parextimd Limited 8 431 

iw) Formula Setection Fd. _ SF 74*5 

idl Frank i-T rest EHefctenFd DM 15154 
d) Frenkt-Trusi Interims _ DM 41JQ 

(wl Future Dtv.Fune,_. 8 B-WWI 

(w) GearaeV INV. BOND F. _ 5 1658 

(m) German SeL Associates- DM 199164 

(O Green Line France FF 6*457 

1 w) Haussmmn Hides. N.V. _ 8 26653 

(wl Meclth 2W0 Ltd 5 10U09 

iw) Hestia Funds S 14956 

(wl Horlaxi Fund S 1840J0 

(wl Ibex Holding* Ltd. SF 1B3.92 

(w) IF DC Japan Funa YEN 46,9)330 

I r > ILA-IGS S 651 

( r ) ILA-IGS I 9.97 

(ml tncAtnerica n.v. s 1432 

Im) incAsia N.V. S 1067 

lw) Interecu Fund ECU 11*07* 

(wt Interlace Fund Ltd. S 14471 

(d) ifiteffund SA S 3499 

(w) Intermarket Fund S 34851 

r) Inn Securities Fund S 2337 

w) Intersec 5A S 323133 

di Investa DW5 dm 6531 

r j invest Atiantlques S 1430 

w) inpremet 8 1035 

( r I llalfortune Inti Fund SA _ S 3*32 

jm Japan Selection Asses. Y 1036430 

w Japan Selection Fund $ 18933 

w Japan Pacific Fund 8 29838 

w Ktehuniarl Beni. joo. Fd. _ 8 225.12 

d KML-I I Hlgn Yield M <14/89 8 9*439 

(w Korea Growth Trust __ 8 41.98- 

(w LACO International 8 73* 

d Ltauibaer 5 173400 

.m London Pantollo Gld. I. _ 8 *424 

lm London Porttailo Gld. 11. _ 8 1030 

i uxtuno - S *8Jl 

Lynx SeLHoidlngs SF 127J3 

ML Morgens Lv HI YHLInv.NV 8 1051 


(d) Mediolanum SeL Fd. . 
Id) NCAFUND . 

(w) Nippon Fund 


(ml NMT Asian SeL Porttailo _ 
lm) NMT Nostec Porttailo s/s . 
( d i NM Inc & Growth Fund _ 
(di Nonwo-Cap Int Eq Fd _ 
Id) Nordmlx 
fm) NSP F.l.T. . 


(m) Oapenheimer U jSato. 

m) Overtook Pertor. 

d S Podflc Ntat Fund _ 
d ) PAM Futures Trad. . 
w) Pancurrl Inc 


wj Prow, iJH.lncP.F36/09/88 
wl Protected Pertor. Fund _ 

wj Quantum Fund N.V. 

.wi Rea. (Guernsey I DoLLncJd . . 

(w) Samurai Portfolo SF 

~d) Sanyo KfeSaoinR] 8 

d j Sarakreek Holdbte av.*++ S 
Id) 5C I /Tech. SA Luxembourg 8 
(w) Spedrofund Ltd. S 

w) SP International SA S 

(d)Sirgt Inrl Gold FurtdSA. 8 

w) Sussex Silver man S 

w) Techno Growth Fund SF 

. d ) Tcmpteton Glob Inc I 

tw) The Petrus Fund Ltd. S 

(m) TIIC(D.T.C>JOOlU Slcov _ 8 

(wl TronspodtK Fund Y 

lw) Trans Europe Fund FL 

w) Tudor B.VI FuturMXTD _ S 

d ) Turquoise Fund S 

w) Twaady.Browne ilv.CIA _ S 
lw) Tweedr3rownBn.v.CLB _ 8 
(mi Tweedv3rawne (U.K.) n.v. S 

i d j UMca inv. Fund dm 

( d > Unlco EauItv.Fund — , DM 

(d i Uni Band Fund ECU 

(r) Uni Capital Fund S 


d j Unlvers Bands . 
.wi Vanderbilt Assets. 
Id ) Vesper Flux, 


DM 
_ 8 
FF 


(d) victoria Fund 

(wi wiiterbond Capital 
(d) world FiMSA 


3413 
HUS 
10930 
174(2 
10454 
1537 
1115 
110*530 
2546* 
129.13 
114765 
P 35 
87425 
U412 
»6S 
471 
1338473 
977* 
31 Ot 
1036 
2760 
143* 
1462X 
46S464 
667 
103130 
6494 
1418’ 
1353 
9.12 
351H30 
7180 
SMS 117 
20038 
35*466 
1933.90 
13*75* 
7731 

6433 

149736 

165635 

13161 

1737 

130176 


8 yttvtn iW 


(dl Work) Balanced Fund SA. 
(ml Zweig Inti Ltd 


13.90 

3113 

1135 


t 0046630 


Be sure that your fund is listed in this space daily. Telex Simon OSBORN at 61 3595F for farther ffriomiation. 
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L*.Q >.« « i L..H 




CANADA 


FRENCH PROVINCES 


REAL ESTATE 
FOR SALE 


REAL ESTATE 
FOR SALE 


REAL ESTATE 
FOR SALE 


REAL ESTATE 
FOR SALE 




| ^ ,w 



Ttii'iDrvrCT 



RtOHAUS AG. Rhdlrfinlr. 24 
8001 ZBridi/SwMOTd 

1UXUBOUS RBHOUI WAS rail ^ 41/1/ 211 15 71 

iwi w t for nit or to bmctoi Ito 41/1/211 50 57 

rod Hb of Cypux. ImbokUo riot, 1 
cog m finance. h median {Saha, 
ii ■ i.uhjii wjojil jovr (r imp 

■ant. After ske wmca. Urdcx 


CAMB - RANGE 
On to Pme ie nud e An la GmaoHn 

an Ifea Gorfton Hotel, wo kB hOT BEAIAJEU SUR MER 
van* to bo a a na fatod in 199T. M ajtfct rt iwffl i mf in f - ntlrt" * 
S u rface* from 05 to 177 iqnv Indoor re e d ei ea. ’bato epoque' m port, 
Swimmi ng Pool. Rfnou focfitios, bagtfi. ama M Ou^a^ living pna. 

Uomw fern FF 63 jOQQ pa sun. AG&CEftOVS 

Further (Jatuh and floor plan B J. A 06310 BerrAau 

PRQHAUS AG. MfladwTarNr. 24 W 93L0l3UA For 9201.1513 



AKwiwvwa 

nRAi/ou vra/wnuerc •Otoo & TvlJ SBffottt 70 hft 


FRENCH PROVINCES 


Hrfi ftah fo Orin w» 12* cerYury 

ssdSEisfsvfch- 


UWW0U5 HOME 3 b ed um a. 3 
”*w*w, w»«l deck, river frcrtag* 
ord mow. 15 nm ktd u jng prafitabe 
sriQartd strawberry faro, n P a llmh 
? ton e wanm ttxfcba. Canada 
SoCTdiCBd price, wnot fci e p o nea ie n . 
«wnr fetraarredi $165000 frrrTOav 


CANADA 11 ora dezanod for 
hoasng. 45 antes Bom downoM 
Marked taaads Ottawa Good «*» 
la boll Montreal airports and dan to 

Otowa ttm. Snofib a Haarttn be 
416822-0232 Foe 4160224145 



TeMmc IFroa) 93.1418.26. 
Telex: (Fmoce) 970177 F. 


UNQUE 

BilUng for sob ui the centre of Morde 
Cento, fws ftm 600 ny* Evtag 
spam. Ertiefy renewed. 

FarTc t ACENCE 

«■ IHTIRmTlQim. ■■■■■ 

UfokPdo® ' 

Tel: 9325.1100 
foe 912535J1 
98000 MONACO 


ISTHCBmMlY ESTATE 
ALL COMFORTS 

iss 

-y l we rwa yaw «mi no oasunr 

plus gucroans noun ID principal 
rear™, control IwJtoa 10 ha property. 
fVicm F3 JOOJXWn 
T«L 43 J6.RL42. 


•WEST, XMT VENTURE PROJECTS 
in Ftokb, Hal conimtom, fois. 
had*, Aetoou lanmaiam/axiver- 

riara. CuroY project o private ekk 

in GcnlatmiwM ti. B exdioive 
homes. IrwmSnerY perlidpaijon rtQ 
moBafaia. Al enquns stadfir corF- 
daYid Contact 50LAB5 on these 
numbers: Paris 49.53.08.09 or 
47.ZL7120. London 722 3352 



AUSTRALIA 


FRANCE 


OUR LAKELAND PARADISE 

A AWAITS YOU 

U of us hove dreamlands. A special piaoe to call our own. 
Safe. Unhurried Fun. of course, but much more. A place 
that’s unspoiled, where you and nature can get H aO together. 

Forbes Inc. publisher of Forbes Magazine, through its incredi- 
bly successful Colorado land subsidiary. Sangre de Crista 
Randies, is selling homestes on over 12,500 dorious acres of 
untouched land nestled on The Lake of the Ozarks in central 
Missouri 

The average lot size of much of this land is 6 acres, with a 
minimum of 3 right up to 15 acres. The price for most of these 
lots is $7500. ana each is rfuistb/eintoat least 2 lots. This means 
that purchasers can dispose of the added lot to their children, 
relatives or friends. And camping is permitted on some lots! You 
can purchase your honvesfte with 9% financing and monthly 


or complete information including pictures, maps, and full 
details on our liberal money-back and exchange privileges, 
please write to: Forbes Europe Inc., P.O. Box 86. London SW11 
3UT England 


CANADA 

CALL FOR TENDERS 

DOWFOTCWN MONTREAL AN BK2PTIQNAL DEVELOPMENT 9IE ALONG RE &NAL 
VAOW-4 - A UNIQUE OPPORTUNTY FCR SEAL ESTATE P2CWOVH5 AND DEVELOPERS 
WMaKBOAREMONT WC. doing** tender offaa tfwwirfito brafcro Mr. Gfesfeafrv 
for 8m ada ki on, lot or in MpatA loi, of the praparte haraundar dented. 

Sncfad tendon, dearly towing an tfw face of to envelope TBVDBt - ANOBVNE5 
BAfflf-gERfflWn-r. i x oowp cw iedbya r B rt i i eddieque.oronaiewaiJBleltorof credf. 
£ to mart of $100,000, as lender guarantee* and payable to 1MMEU&E OARBMONT 
B'C, intrwf.va be maned by IMMEUfe Ovy®SoNT I4C, d toir ofBces, 1434 rue to- 
GotorineCkied, bnai 201, martital, (Mbeg Canada H3G R4, up to AflO PM on Monday, 
Jdy 31, 1989. al which time to tendon wil bn opened. 

DEsaupnoN 

lari A piece of lend of Oppm toduly 160L45D iq. fed (1^9077 «rmj loertad be t ween SF 
Pobidc, Mortmorancy, du Gmd ard to Gra Mhieur. 

The iWfeetedbuAfcgi located on to land an of todutoid and WCTehounilypw.bii 
aggaded tol toae butty be wed far rendered, c omnwod md office purpceet 
The acted lord floor area o eypr o raneAefy 204^56 iq. fed (19jD41 J xpn^. 
let 2 A voort lot rf appn an Ynately 63J& k» feel R934 next lo to cfeoia mrrfa iod 

INSPECTION 

The preper to may be w m inod by k eeraded perta 01 my Wee before kfy 30, 1989 by 
appoirYmerY vdh Nr. GZes Aarfrv al P14) 871-8851. 

TEND ER DOCUMENTS 

The lender doavrerti oorasnig the sale of the done properties may be obhjned at the 
affce of Mr. Gies Anebn or dr Wne of kepedion These cknmrti farm an irtefpd port of to 
04 far Tenders and it b to r wp o n sbBy of to person tenderkig to obtain a copy. 

GOIES Assaw, IMMBJBUS CLAREMONT NC 
1434, rue Ste-CatfwrirM Ouect, Bureau 201 
MonhM QuMmq Canada H36 BE4. 


LUXURY VILLAS 

and apartments for sale 
or rent at Helsinki's best 
addresses. 

Please contact: 

IVfr. Jya Alanen 
Tel.: +358-0-175511 
Fax: +358-0-634 010 

JYA HOUSING OY (LTD) 

Ptis1okafo3A2.Hefalnld,fWcixj 
(Registered red estate agency] 


ISLAND 

5 private acres of mature trees on 
Late Magog. 90 minutes from Mon- 
meet Large home. Boat access to 
golf dub, sailing school and bird 
sanctuary. For US. $830,000, youH 
own this po r adwe island and also on 
mainland dose by a boot-house and 
90 wooded acres. 

flhnfr ci fe d de scriptio n on 
request from owner Jacques 
Darche, Kofevale, Quebec, 

Canada JOB 1 WO. 

TeL: 819-843-5422. 


LONDON RESIDENTIAL 
LETTING AGENTS 


PRUDENTIAL 

Property Services 


BIAYHUR. imnmlaB fuiy fumtsfied Sot located on tna comer pjOoswnor Saarein 
exetustra block wrth 24 hour porterage- 1 iwaaton room. MttjnJ ckxUlo and 
1 sta^g badmom. battvoom. Avaltoe imrwttoBl^ far tong let £450 per week 





PONSONBY PLACE 8W1. S«wb aitorior designed house to to presogous location ^on 




KENWOODS 



LUXURY APARTMENTS 
TO LET 

Per mght r week in heart ot Mayfair 
ctase to Knjgftrcbndge Outord Street 
FuBy saruned E<ce«eni vakia 

Twenty H e* i fiei d Str ee t 
Mayfair, London W1Y 7DA. 

e«v: 01 499 8881 TlX 295391 APART C. 


PALM 

BEACH, 

FLORIDA 

On world-famous 
Worth Avenue. Ocean- 
front building — three 
condominium units 
available. Fabulous 
2 bedrooms, 2 bath- 
rooms, dining-room, 
terraces, garage park- 
ing, swimming-pool, 
ocean views. Prestige 
address. Prices U.S. 
$320,000-$600,000. 


FATRtCIA WATTS-WEARN 

■■•iltixi 


332 Royal Ffatndana FVbb. 
PMri Beech. Roto 39480 
(407)659-7067 Fee 
(4071665-1968 (407)844-1740 

Office H eton c e 


For Auction 

Nai Unit 2206 | 

PENTHOUSE 


Living in 

Montitarlre is not 
Far e^nyone. You 
find a specia) soul 
there, a soul which 
has najared les 
Atebende 
Montmartre : Mez- 
nmnes, skyhebls. 
terraces. ongrnaJ 
layouts flooded with 


Jes 

Df Ml 


CTMflRTRE 


5gbt_ Inchseitoep- 

tkeml area next to 
nie Canbbwcwt 
and avenue Jmtoc 
SP1E PBOMOTION 
has a choice of uot- 
•Yandiug apart! umts 

vnti anginal charac- 
ter m ■ modern and 
waaltby h lrtHiry 


SYDNEY 



THE ART OF LIVING 
From Studio To 6-Room 

SALS OFFICE: S3 bis. rue Lamarck, 

, 75018 Pkria-TM.U) 4M3 l42.43'- 

Sme Promotion ftaMM-opHubayto 

UU0 am to c30 ten 


CHARMING COUNTRY ESTATE 

For Irmwiato sab in moa pmmnanr rtl area 
at Eaton US. Greerwadi. Condcut less 
ton 3/4 Itw ton New York City (2B mles) 
Bicpeavoyte stone & toe wit Be^an bk» 

P an Vca gnge. teme ooais. spacoa 
nog wen separate ertrarce Newman- 
agBanfe ss tone. pertBc#y nanatod. very 
prvafe 6 acres 

uss4.5oo.ooa 
Brochure availabte. 
Omar’s teL 203-8^-1990. OSA 



CROSSWOODS VINEWRDS 
PremiumWIwry, 
VfoeywJs^ndBIqR. . 



Crosswoods is (•xatsd on a Mlfside in 
tr^ sicfj;esq:/e village d North S'on- 
inglon in soumeastem Cormecticut and 
ccnjisS o‘ 422 acres. However TOO + 
acres inciud.ng winery. JormJictise, 
ana vine yenjs (35 acres) can be par- 
cr.csed separately tram rre remaining 
acreage. Principals cniy. 

(203)535-2205. 


First time offered in 5 years'. 

An irresistabie opportunity to own 
an exclusive Penthouse with high 
Capital Gains - the ideal investment. 

• 3 Double bedrooms/3 bathroams/3 balconies. 

• Convenient double parking on first level. 

• Sauna, heated roof top pool, spa 8 gym. 

• 270 s Views from Sydney’s West to foe North 
and through lo East Sydney. 

• Futy air-conditioned. 24 hour security 

• 25 3 squares ol quaity Penthouse iving 

• Inspections-. Wed & Sat 1.30 - 3.00 pm 

AUCTION: 10 am 13th JiYy. 1389 
Laver 4. 30i George Street. Sydney. Hmxmn'Ui 

Contact Gawi Hoanan. Commercial Sales Department 
255 George Street Sytteey. ___ __ . . 

Fax (02] 251 3419 <02)233 2244 


Raine & Horne Commercial 


SPAIN 

MARBELLA HILL CLUB = 

Marbella’a most exclusive residential area. The apartments 
ol lardines Coigantes enjoy incredible views over The 
Mediterranean, Gibraltar and The African Coast. Each unit 
has been individually designed with fully equipped kitch- 
en, air conditioned, marble floors, patios, privatepools and 
very large terraces, our new sports and entertainment 
complex provides 4 tennis courts (clay), paddle tennis, a 
heated trash- water pool, an elegant bar and restaurant, all 
set in tropical gardens with lakes and streams. Apartments 
ol 1-3 bedrooms from U.S. 5120,000. 

lardines Coigantes, P.O. Box 199 Marbella. 

Tel:(34) 52-775060/77 SO 99 - Telefax (34) 52 82 66 98 

- ~ London: TeL: (44) 584 57 34 ■ , ■ 



EXCEPTIONAL PROPERTY 

1 hour 10 minutes away from Fails. High class , extremely 
comfortable lMi Century Castle with lands ca ped park, 
lake, outbuildings, stud of 31 horse-boxes with house, farm 
building, 155 Ira. of land 200 ha. of woodland. 

Magnificent area for hunting and relaxation. 
Re m a rk a h fr weMsept. ExdusMty. Price: 13,700.000 FF. 

S.C.G.AJ. 

Paris TeL: (1)42 85 72 27 
Fax: (1)42 80 63 34 




Auction sale at 65, r. {FAnjou, Ttandsy, tee 29, at 3 pat. 

A BUILDING IN RAINCY (93) 

AIKe du Jardio Anglais n* 31 

IJB24 sqm, space aapfaed of aemal Mlfy, 

Starting Price: FF 2^00,000 cannot be lomnd. 

Downpsymmt by bank or certified duck. Goofact: Mes DURAND awi 
JOUVtoN, As s oc iated notaries ia Paris 8th, 65 Rue (TAigou. Td.: 
43&IJS939- Me X BKOUAHD, Equidaxor agent in ParitJst, 53 R. dm 
Fetm-Champs. — Visits on premises Jne 19, 23 and 26 from 3 to 5 pto. 



MOVING TO LONDON? 

Seeking property to buy. rent or 
for investment? For the com- 
plete relocation service to save 
time, money and stress. 

Call: 


CROSBY STEPHENS 

ft ft 1-0 CATION SERVICES 


58. Riverview Grove London W4 3QP 
Tel.: 01994 45751 


LONDON RESIDENTIAL 
LETTING AGENTS 


ATTENTION 


ALL TENANTS 


We have 100s of Bedsiu/Stu- 
dios Flats and Houses in all 
areas of LONDON: to Suit all 
budgets. Short - term and 
Holiday lets available 

Call us today - more in tomorrow 

MARK ONE ESTATES 
U.K. 01-625 7102/3 


= COSTA DORADA = 
CALAFELL 

For sale 845 sq.m, in legal ur- 
banization on a hill. Beautiful 
panoramic view to Mediterra- 
nean. Direct from owner.. 

Price: 3,500.000 Pts. We offer to 
take care of supervision for 
building under your instructions. 

Write to: P.O. Box 5051. 
= ZARAGOZA (Spain). =d 


Italy - Florence 

Exclusive investment opportunities 
available luxury hoteb, form 
horaas, renaraonc* castfw. 

For information contact: 

Mochi Agency, 

Via (toi Bard 58, 50125 Wow. 
Td.: 055/263263. foe 055/283901. 


~IOAJRY HOMES 
& ESTATES” 

wS bm pubBthad an 
Septembers JSfovwnferS* 1989 

To pfaer a wtotiMMM nbw 
amtaetyoar earn* LOT. 
repmaamth* art 

Diditr Bnui Q) 46 37 93 82 
Max Farm (1) 46 37 93 81 
Fa* (1) 46 37 52 12. Tde* 613595. 



**Wootton 


C' Svaro N«21. anm UUMD 

THj BT70958BUt «31 0880 



Aucrioo Real estate sale ar Pdas de justice, ThBSd^y Ine 2^ 190 at 2 pjn. 

in PARIS lGth - 5, rae PergoItee 

1st Lot: 5th Lot: 

ONE APARTMENT ONE ROOM 

at die graued Boat, entry, stooge an 6c h float 

apKcv 2 coaos wide view aa saecc; 2 Rfar tfor orice: 3SJM Ft. 

rooms with view on court yard, both- ^ 

room. Idccbcn, boo a o um . 6th Lot: 

Startiag price: UMJNFk. ONE LODGING 

2nd LOt: oo 6di Boot 

2 APARTMENTS StarttagpfceilSMMFr. 

from 2 go 3 rooms oo the 4dx float 7th Lot: 

Starring price: LMUN Ft. ONE ROOM 

3rd Lot: 2 APARTMENTS _ o 0 6d>m om. 

from 2 co 3 rooms on 1st float. StBItmg price; SUN ft. 

Starring price: 4MJHFr. 8th Lot: 

4tfa Lot: ONE 2 ROOMS A BEDROOM 

Apartment on 3ed floor on 6th Boor. 

Starring price: 375JMFr. Starting price: 38JM Fr. 


''- ForScrie 
on French Riviera 
Unique CAP 
- (Cap Mitat) 

300 m. of coast Gne, 12^X50 4q.m. 
surface with freos. fri wsB control 
privats estate, 30 km. from HYER^ 
60 Ion. from ST..1HQPEZ 
■ Sand inquiry to 

S1SAN SA. 

BP. 262, 74106 Annemasse 
Cedax F. Faxi (33) 5087 151 
=S= Telex: 309099 



9th Lot: a 2 rooms and 1 bedroom lodging, 

starttag price: SUM Fr. 

from 16th to 18th Lot: one e^lar In the basement 

Starring price: 2JN Ft each 

Cocoa H * BOEDdS, bs ntoc r in Paris 8th, 38 av. Hocbe, TsL: 42J987fl7. 


INTERNATIONAL 

REAL 

estate 

IIAKKETPUIE 

(tpfHvirs even,- 

FRIDAY 


DON’T PICK 
YOUR NEW HOME 
UNTIL YOU’VE 
SEEN OURS! 

Two to live bedroom suites 
available tor long staying hotel 
guests and foreign resident 
tamilios. 

Korea'? mo*: luxurious 
tte-auJiluliy Iurru 5 hed f»Jiy equipped 

V*«cslem kltciicTis. Enjoy cl«f.m air «i::cj 
mi»L*nLajn with /u!l oi 

adjacent hole! 


The Suite Holri Al The 

//- 

Swiss Grand hotel 

SEOUL 

swisotel^ 

F^f nunv inlurnulion. pltjt tunl«l 
Ihr Sjfc» & Uvkdinf; Dip. 

J! LU. JUT| 8360. 

F«,- ri, kwu 


INVESTMENT OPPORTUNITIES 


id »•>.<•) tl 


IN THE BEST LOCATIONS OF EUROPE 

• FRANCE: ANTIBES. COURCHEVEL, VAL D’ISERE, 
DEAUVILLE, PARIS 

• MONACO 

• SPAIN: COSTA DEL SOL, MARBQXA, MIAS GOLF 
Scarcity is becoming an actual phenomenon for real good locations, so 
we are proud to otter you excellent investment opportunities in the 

condominium projects on the above mentioned sites. 

Contact: TeJ.: (1 ) 40.67.1 1 .1 1 . Fax: (1 ) 46.01 .86.58 
International Sales and Marketing Department, Frangois <f Hauthuille 


Spie Batignoiles Group, 65, av. d'lena. 75116 Paris, France. 




— FOR SALE 

IN CRANS-MONTANA - SWITZERLAND 

one of to nimt summar and winter holiday resorts, 

'*mo good cteal of RiRsbne, noxr to to golf count 
BUN)© ATMCWBOS OF % 3 1 Z2. 6 1 12 IOOM5 N A WOHSTANDARD RESDB4CE 
Pricw* from SHL 239X00. 
informations and visit pieasa c on ta ct : 

REGIE DE LA RIVIERA SA 

Av. du Casino 32 - 1 B20 MONTREUX 

- — Tel. + 21-963JX58 — 


|31 

i iigLtlia i 
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Hilton Stock Gains on Further Signs of 

Cam rated hm A- w 


, - wjsms; 

ot news that the concern would 
mre a financi al adviser lo evaluate 
ways to optimize shareholder vat 

Hilton, The hotel and gamma 

jonaan based m Beveriy Hffls, hS 
been the f ocas of intense takeover 
speculation since last month, when 
Banxni Hflton, the chairman g,*. 
gested he woald consider seffing all 
part of the company if an offer 
were made. 

The move announced Wednes- 
day had beat widely expected since 
w H ?? d won wtmg control of 
a«*rt 25 percent of Khon stock 
weeks ago. The company's 
stock has climbed steadily from 


S63 a share an May 8, the day an 
estate dispute was settled. 

Al though several patties have ex- 
pressed interest in the c ompany in 
the past five weeks, there have been 
no formal offers, said the vice pres- 
et of HBton, Roy Judge. He 
declined to name the prospective 
investors. 

An investment adviser would be 
chosen in a week to 10 days, Mr. 
Judge said. 

In addition to selling all or part 
of the company, Hilton could opt 


— — —mm.mmm rj »S> J g l V WII I IM I T 

os a big dividend. Another option 
analysts have suggested would be 
sdling the company's hotels and 
keeping its casinos in Las Vegas. 

. “My guess is they’ll wind np seS- 
mg the whole company because tax 
law favors that alternative,” and 


Daniel Lee, an analyst with Dreed 
Burnham Lambert Inc. in New 
York “Barron's mad* some big 
hints that he was likely to sell the 
c om p any ." 

The estate settlement ended a 
legal battle betwem Barron Hflion 
and the Conrad N. Hilton Founda- 
tion over control Of 13 J nwHinn of 
the company's 48.7 mifli nn stock 
shares. The foundation supports 
travel and drug education, andRo- 
man Catholic nuns around the 
world. 

Conrad HSum, Barron Hilton's 
father, left the stock to the founda- 
tion when he died in 1979, but his 
son maintained through a nme- 
year legal wrangle that he was enti- 
tled to buy it at its 1979 wuwfat 
value. 

The settlement provided Barron 


Hilton with 4.1 million shares and 
the foundation with 3_5 million. 
The rest wait into a trust with 
income to be split 60-40 between 
Mr. HD ton and the foundation la- 
the next 20 years. Barron Hilton 
gts to vote the shares in the trust. 
That, combined with his other 
holdings, gives him control of 
about 25 percent of the company. 

HD ton owns 11 hotels, including 
the Waldorf Astoria and the Las 
Vegas and Flamingo Hiltons in Ne- 
vada, and manages 13 hotels it 
owns in partnerships with others, 
rnrhiHing the HDton Haw aiian V3- 
lage in Honolulu and HD tons in 
San Francisco, Chicago, New York 
and Washington. 

The company also manages 21 
hotels in winch it docs not have any 
ownership interest an d franchises 
225 HDton Inns. (AP, NYT) 
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Uniroyal Goodrich May Need a Retread 
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By Jonathan P. Hicks 

.Vo»- Vrrtt 7imr» Service 

AICRON. Ohio — Uniroyal 
Goodrich Tire Co. has worked 
through the most trying effects of 
the 1986 merger of the Uniroyal 
and BJF. Goodrich tire compa- 
nies, including the shutdown of 
two of its nine factories and the 
layoff of 1200 employees. 

But the nation’s second-largest 
tire producer now finds ttsdf fac- 
ing a stagnant market for tires, 
resistance to price increases by 
the General Motors Gap- its 
major customer, and staggering 
financial burdens from its heavy 
debt load and pension obliga- 
tions. 

In addition, the company is 
saddled with out-of-date produc- 
tion plants and a reputation for 
products that are something less 
than state-of-the-art. 

As a result, some analysts say. 
Uniroyal Goodrich is poorly po- 
sitioned to compete in an indus- 
try (ha i has become the domain 
of such global titans as Good- 
year, its neighbor in Akron, Mi- 
cbelin A Cie. of France and Brid- 
gestone Coro, of Japan. 

“Within five years its structure 
wiQ be entirely different than it is 
today, out of necessity,” said 
Harry W. MiSis, who follows the 
tire industry for the stockbroking 
firm of McDonald ft Co. in 
Cleveland. “It will have to be ei- 
ther a small er company or pan of 
a global group.” 

In an industry where size is 
increasingly seen as bong synon- 
ymous with competitive stamina. 
Uniroyal Goodrich remains dis- 
tinctive as a company that is nei- 
ther a major force overseas, as 
Goodyear is, nor a subsidiary of a 
major foreign producer. 

Without a partner, many ar- 
gue, Uniroyal Goodrich cannot 
hope to match the capital expen- 
ditures being made by its rivals as 
they jockey For position m a glob- 
al market with annual sales of $40 
billioiL 

The company was created from 
the tire operations of Uniroyal 
Inc-, which had been acquired in 
1985 by Clayton ft Dubflier Inc^ 
a New York investment Gnn, and 
the B.F. Goodrich Co. as a 50-50 
joint venture. 

A year ago, Clayton ft Dubflier 
paid $225 milli on to Goodrich for 
the 50 percent of Uniroyal Good- 
rich that it did not own. 

After dosing some operations 
and cutting expenses, Uniroyal 
Goodrich had a net profit of 
$11.8 millio n an sales of $2.19 
billion last year. The two tire 
companies lost S65.7 nriHioo on 
sales of $2.14 billion in 1986, the 
year of the merger. 

“We have made great strides,” 
said Sheldon R. Sabman, Unir- 
oyal Goodrich's president and 
chief operating officer. “We 
know hew to make a tire as cheap 
an anybody else and we have the 
same ievd of quality as anyone. 
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Sheldon R. Saizman, presi- 
dent of Uniroyal Goodrich. 

We’ve had some problems, but 
we’re overcoming them. ” 

By all accounts, many of the 
problems were exacerbated by 
the struggle to operate the com- 
pany as a joint venture. 

“There was a great deal of ani- 
mosity between the Goodrich 
people and the Uniroyal people,” 


said Uoyd R. Stoyer, editor of 
Modem Tire Dealer, an industry 
trade publication for retail tire 
dealers. 

Mr. Safoman conceded that 
both animosity and morale prob- 
lems existed. There was also con- 
fusion. “There were two sets erf 
accountants and engineering 
forces, everything,” Mr. Salrman 
said. 

Because the information man- 
agement systems were completely 
different, the company could not 
even accurately determine how to 
make a Uniroyal tire at a Good- 
rich plant, or vice versa. 

With the company back in the 
black, some of these problems 
have receded. “A lot of union 
members fed that the company is 
making progress in a lot of ar- 
eas,” said B. Frank Kelly, prea- 
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dent of Local 351 of the United 
Rubber Workers in Tuscaloosa, 
Alabama. “There is more job se- 
curity and the members seem to 
like the direction the company 
has come in the last few years.” 

But where the company is go- 
ing in the next few years is not yet 
dear to industry experts, execu- 
tives or the company’s owners. 
Many in the industry suggest that 
Clayton ft Dubflier is dressing up 
the tire company to attract a buy- 
er. 

The investment firm says a sale 
is a possibility but certainly not a 
short-term goal. “We bought the 
company to make it into some- 


The World Tire Market 


For wuAMde tire sales in 1988 of 
$40M6on. 
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rhing different," Martin H. Dubi- 
licr said. “When we’re satisfied 
that it has reached that objective, 
we will probably do something 
with it — take it public, sell it or 
something. But there is no pre- 
conceived iika of what we will 
do." 

Mr. Saizman, who is 59, re- 
ports to B. Charles Ames, 63. for- 
mer head of Acxne-Cleyeland 
Crap, and Reliance Electric Gx. 
who is now a Clayton ft Dubflier 
partner “monitoring” Uniroyal 
Goodrich as he shuttles between 
New York and his home in the 
Geveland suburb of Chagrin 
Falls. 

Mr. Salznun said bis job was to 
make sure the company was a 
“force to contend with" no mat- 
ter whaL “Everybody says you 
have to be global to compete ef- 
fectively and l*m not really sure 
that 1 under stand why,” be said. 
“The United States b as the larg- 
est tire market in the world. If I 
can compete su c cess ful ly here. I 
got world-class capability. Every- 
body wants to be here. " 

That is true, which makes it all 
the more noteworthy that no one 
has wanted Uniroyal Goodrich. 
When Bridgestone’ looked to es- 
tablish a deeper foothold in the 
United States, it turned to Fire- 
stone, then the No. 3 player in the 
U.S. market. 

When Pirelli SpA. the large 
I talian tire company, was thwart- 
ed in its bid to acquire Firestone 
last year, it decided to buy Arm- 
strong, which was the nation’s 
sixih-largesi producer. 

Uniroyal Goodrich's debt and 
pension obligations have dearly 
played a major role in keeping 
potential suitors away. The com- 
pany is paying $110 million in 
interest a year on its $743 minion 
debt and has pension obligations 
totaling nearly 5300 million. 

With no partner on the hori- 
zon, Uniroyal Goodrich is hoping 
to stay competitive by upgrading 
plants and by shifting its product 
mix so that the company is less 
dependent on General Motors, 
which purchases about 92 percent 
of the company’s tires. 

“We don’t want to increase our 
market share,” Mr. Saizman said. 
“We want to enrich the mix in the 
existing market dare we have. 
We want to get a larger share of 
the performance tire market and 
a larger share of the growth mar- 
ket in light-truck radials. 

“We have an excellent reputa- 
tion with enthusiasts in the per- 
formance market but we’re work- 
ing to broaden the consumer 
perception.” 

Tire industry analysts believe 
that Uniroyal Goodrich has a 
good chance of staying profitable 
and gradually reducing its debt, 
but they have doubts that there 
wfll be enough money left to in- 
vest in the future at a pace neces- 
sary to stay competitive. 
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financial markets 



Dollar Off Sharply in Profit-Taking 


Reuters 

NHW YORK — The dollar 
dosed shaiply lower on Thursday, 
after reaching rwo-and-a-half-year 
highs in European trading before 
succumbing to profit-taking. 

Dealers said intervention by the 
U-S. Federal Reserve had added 
pressure on the dollar. They said 
the Fed bad sold dollars at 149.30 
and I49J5 yen and at 2.0230 Deut- 
sche marks. 

Dealers in New York said the 
decline of the dollar was hayiened 
by comments from Japanese offi- 
cials that the Bank of Japan would 
continue to intervene to defend the 
yen. 

The U.S. Commerce Depart- 
ment announced a trade deficit for 
April .of 58.26 billion, the lowest 
level in nine months, pushing the 
dollar higher in London. But an 
upward revision in the March defi- 
at, to $9.54 billion from 58.86 bil- 
lion, left dealers unwilling to force 
the dollar up further. 
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The heavy profit-taking surfaced 
in Europe's late afternoon trading 
and pushed the dollar lower. Earli- 
er. in Asia's trading day, the Bank 
of Japan had also sold the U.S. 
currency. 

In New York, the dollar fell to 
1.9850 DM from 2.0340 at the close 
Wednesday; to 145.80 yen from 
149.455; to 1.7105 Swiss francs 
from 1.7545; and to 6.7365 French 
francs from 6.8920. 

The British pound rose to 
$1.5455 from SI-SI 15. 

The dollar closed in London at 
2.0235 DM, down from the 
Wednesday close of 2.0300. The 
dollar had peaked at 10480 DM. 


The U.S. currency closed at 
149.45 yen, up slightly from 149.05 
at the previous close. It had 
touched 151.80 yen in the early 
rally. 

The dollar peaks were the high- 
est against the marie since Novem- 
ber 1986 and against the yen since 
August 1987. 

The pound picked up in the af- 
ternoon after Bank of England in- 
tervention. It closed at S1.S183. up 
from 51.5148. At the height of the 
day's dollar rally, it touched 
S1.493S, its lowest level since Janu- 
ary 1987, dealers said. 

The dollar closed at 1.7510 Swiss 
francs, down from 1.7525, and at 
6.8625 French francs, down from 
6.8763. 

Some market observers said the 
afternoon dollar decline had a lot 
to do with a drop in U.5. bond 
prices after the trade figures and 
stronger than expected U.S. indus- 
trial production and capacity utili- 
zation figures. 


TOKYO: Stocks Drop on Fears of Interest Rate Rises 


(Continued from Gist finance page) 

dollar began in rise d ramaticall y last 

month has been to avoid a substan- 
tial increase in “imported" inflation 
The Bank of Japan raised the 
discount rate, which is the interest 
it charges on loans to commercial 
banks, by three-quarters of 1 per- 


cent last month, the fust upward 
move in nearly a decade. Analysts 
believe it will have to boost the rate 
from its current 3.25 percent by at 
least half a point in coming weeks. 

Last week, UBS/ Phillips & 
Drew International Ltd. predicted 
a rise in the discount rate to 4J 


TRADE: 9 - Month Low in Deficit 


{Continued from page 1) 
the bill for foreign oil jumped 9.9 
percent to $4.05 billion. The aver- 
age price of a barrel of oQ shot up 
1 1-6 percent to $17.83 in April, the 
fifth consecutive monthly increase. 

Exports, meanwhile, hit a record 
$30.57 billion in April as foreign 
sales of U.S. industrial supplies, 
manufactured capital goods and 
consumer goods all increased. 

As usual, the United States post- 
ed its largest trade deficit in April 
with Japan, but the $3.89 billion 
deficit was much narrower than the 
$4.22 billion reported for March. 

Other large deficits were with 
Taiwan, $840 million; South Ko- 
rea, 5545 million; Canada, $477 
million; and Brazil, $365 milli on 

The trade picture was helped by 
a second consecutive surplus with 
Western Europe. 

On Tuesday, the government re- 
ported that a broader measure of 
U.S. trade worsened dramatically 
in the first three months of the year. 
The Commerce Department said 
the deficit in the current account 
was 7 percent larger than in the 
final throe months of 1988. The 
current account deficit reflected 


U.S. Balance of Trade 

$45 



Deficit is the excess of custom 
valued imparts over exports, on 
a tree alongside ship basis. 
Amounts in billions of dollars, 
seasonally adjusted. 

Source: Commerce Department 


improvement in me rchandise trade 
but a widening of the deficit in the 
services category. 


percent over the next few months. 
The London-based brokerage also 
revised upward its 1989 forecast for 
consumer price inflation in Japan, 
to 3.25 percent. 

The Bank of Japan is believed to 
have sold roughly S2 billion in To- 
kyo and other currency markets on 
Thursday, including some $400 
million worth of transactions in 
Singapore and Australia. Finance 
Minister Tatsuo Murayama, along 
with central bank officials, pledged 
further strong intervention in sup- 
port of the yen. 

Since last week monetary au- 
thorities have also asked banks to 
reduce lending to some sectors of 
the economy, monitored dollar 
purchases among institutional in- 
vestors and requested brokers to 
cut dc»T efforts to market dollar- 
acu U ..^r. U ica duiiiai funds ouk. - !^ 
JapditeM. niaiviauais. 

to have concluded that in^a^f 
these measures Japan is acting es- 
sentially on its own. European cen- 
tral banks have “thrown in the tow- 
el” on the dollar, a foreign 
economist said, while the U.S. au- 
thorities have adopted a policy of 
“benign neglect,’' believing the dol- 
lar will fall on its own. 

“The Bank of Japan is ready to 
strengthen cooperative interven- 
tion with other nations, while they 
are not adopting a strong posture,” 
Nihon Keizai Shunbun, the leading 
finan cial daily, said in a front-page 
commentary published Thursday. 
“It is said m the market that the 
hi gh dollar won’t abate unless a 
new framework for international 
cooperation is established." 


U.S. Reports 
Slowdown 
In Economy 

The ABixiultfJ Frets 

WASHINGTON — The operat- 
ing rate for U.S. factories dropped 
in May to 83.8 percent amid signs 
the economy has continued to slow 
in recent months, the government 
said Thursday. 

The Federal Reserve said the 
May operating rare was 0.3 percent 
below April’s 84.1 percent and 
matched the rate in March. The 
rate increased in April for the first 
time since it hit a 10-year high of 
843 percent last December. 

“The operating rates for manu- 
facturing and for utilities both de- 
clined in May,” the Fed said. 
“Most manufacturing industries 
showed some decrease in utiliza- 
tion in May. continuing the easing 
that started at the beginning of the 
year." 

Economists had worried that the 
steady upward inarch of operating 
rates last year signaled increased 
inflationary pressures. The closer 
that U.S. industry gets to full ca- 
pacity, the greater difficulty it has 
producing enough to meet demand, 
leading to shortages and price in- 
creases. 

Until recently, the Fed had been 
pushing up interest rates in an at- 
tempt to cod those inflationary 
pressures without slowing growth 
so much that the economy fell into 

a recession. 

In another report Thursday, the 
Federal Reserve said the pace of 
industrial production was un- 
changed in May after a 0.6 percent 
hike in April. Production had 
edged up 0. 1 percent tn March after 
falling 0.2 percent in February, the 
first decline in a year. 

The Fed's industrial production 
index stood at 141.4 percent of its 
1977 base, 3.9 percent higher than a 
year ago and the same as last 
month's index. Lvsl month's oper- 
ju^ .ale 01 I'.'.i percent n as up 
irum 82.9 percent a year earlier. 

The operating rate fed 0.3 per- 
cent to 84.0 percent at manufactur- 
ing plants, returning to the March 
operating level. Prior to April the 
rate had declined since it peaked at 
84.7 in January. 

Analysts generally consider an 
operating rate of 85 percent or 
above as an indication of inflation- 
ary pressure. 

The rate at factories producing 
durable goods, which are items ex- 
pected to last more than three 
years, fell from 82.8 percent in 
April to 82.5 percent in May, re- 
flecting decreases in most catego- 
ries. 

The rate at factories producing 
nondurable goods edged down 
from 86.3 percent to 86.0 percent 
last month. 




Patrida Wells, the International Herald Tribune’s award-winning restau- 
rant critic, revisited each of the more than 300 restaurants, bistros, 
patisseries, salons de the and caffe, for this second edition of her 
popular giid& In her search, she discovered 100 exdfing new places 
that have made it info this entertaining and useful book. 

The critics raved about the first edition: "To walk the streets of Paris — 
without deadline or curfew — stalking everything wonderful to eat_ It’s 
the dream of every one of us in love with food And Patricia Wefis has 
done it... No serious hedonist should go to Paris without it." 

— Gael Greene, New York Wigmine. 

"..it is impossible to read & and not went to be in Paris. Now." 

— Lois Dwan, The Los Angeles Times. 

"...one of the best guides in English. And, mon Dieu, it was done by an 
American. There will be consternation in high plcices." 

— Frank Pried, The New York Times. 

—(SECOND EDmON> 
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"The Food Lover's Guide to Paris," in a completely revised and updated 
second edition, indudes Patrida Wells' lively critical commentary, 
anecdotes, history and local lore. A great gft idea. Paperback, 
384 pages, with photographs throughout. US$1 4.% plus postage: $3 in 
Europe and $6 outside Europe. Published by Workman [New York) and 
available by mail from the International Herald Tribune. 

iteralo^&^enlutnc. 

Book Division, IB1 Ave. Charlesde-Gaulle, 92521 NeuiHy Cedex, France. 

Ptecse send me: copies of 1=000 LOVB'5 GUIDE TO PARIS at US$14.95 each, 

plus postage: add $3 each in Europe; $4 each coisde Europe. 

Payment is by credit card only. All major cards are accepted. 

(Plecae note that French residents may pay by check in French frcncs, ctf the current 
exchenge rale. We regret that checks *i other currencies c m not be m-eptert ) 

Please charge D Access Q Arne* QhtestefCard 

my credit carcb I lEurocjd 1 I Oners I I VISA 
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France’s Robust Economy 


Strong Growth Shows 
In Company Profits 

patient Post-Oil Shock Restmcturuo ' 
Brings Best Results Since Early 1970 s 
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P ARIS — When French companies 
released figures for their 1988 profits 
this spring, it was an occasion for 
uncorking magnums of champagne. 
Not since the early 1970$ have France’s major 
corporations performed so brilliantly. 

On average, profits for a sampling of compa- 
3 rues quoted on the Paris Bourse rose 21 percent 
over 1987. At the head of the fist was Peugeot, 
with 8.8 bflHon francs ($1.46 trillion) in net 
.profits, an increase of nearly 80 percent The 
other top two performers were EU-Aqpitaine, 
whose net profits rose 67 percent to 8.15 billion 
francs, and Saint-Gobain, with net profits of 
5^06 billion francs, an in cr y uy of 39 percent 
- The explosion of profits owes a lot to the 
favorable economic coqjimcture that France is 
currently enjoying. Economic growth last year 
was a robust 33 percent, industrial i nves tnwnr 
grew at an impressive 9 percent, exports rose a 
moderate 63 percent unit labor costs stabi- 
lized and consumer spending remained strong. 
With tow inflation and Hsrfmtng oil prices. 


By Madlyn 


France's companies woe well positioned to explain the soa 
take advantage of expanding markets through- Lafarge-Coppfe 
out Europe. Givmg a lug 1 

But the briQiam results are also the long- 


sharpened their competitive edge with British, 
West German and other European rarnparm-* 
the French have begun aggressively wiring 
new market share in neighboring European 
countries. 

“French companies have finished their re- 
structuring, and with the economy strong, this 
has resulted in gains in productivity,” notes 
Claude Rivaud, a senior analyst at Soci 6 t 6 
Ctenfirale. Productivity at Peugeot, for exam- 
ple, rose 9 percent last year. Along with the 
introduction of several new popular models, 
thb new efficiency allowed Peugeot to increase 
its share of the European amomohDe market, 
from 12 percent last year to 12.9 percent. 

France’s industrial sectors, such as tire 
chemical, cement an A automobile industries, 
which are more vulnerable to cyclical turns in 
the economy, did particularly wdl last year. 
Elf- Aquitaine owes its strong showing to 
healthy sales in its rfwmiR«1 min ptnmn«M»n ri- 
cal divisions, as well as improved profit mar- 
gins in its refining activities. Boosted by a 
strong European auto market, Peugeot benefit- 
ed as well from moderate price increases far its 
mndglg Strong sales and higher prices also 
explain the successes of companies such as 
Irf argo-Coppfe and Rhtae Poulenc. 

Givmg a big boost to the French corpora- 


G.D.P. Unemployment 
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Trade, Jobless Rate 
Mar 6-Year Recovery 

GoyemmentManages to Score Success 
In Its Efforts to Control Inflation 


P ARIS — As they approach their revo- 
lutionary bicentennial next month, 
the French can look back on a steady 
six-year economic recovery, which 
has quickened pace over the past two years. 

But, say international analysts and officials, 
the recovery will not be complete by the time 
the trig parade rolls down the Champs Elystes 
an July 14. Nor has it been achieved by the 
exercise of any particularly revolutionary tech- 
niques. 

Since President Franqois Mitterrand dra- 
matically abandoned doctrinaire socialism in 
1983. French governments of both right and 
left have pursued middle-of-the-road, market- 
oriented economic policies that differ little 
from those of most of the country’s West 
European neighbors. And the Socialist govern- 
ment that took office just over a year ago shows 

nn cign rtf rhatigtng 

Like most industrial countries, France re- 
corded unexpectedly strong growth last year, 
likdy lo be put at between £5 and 3.75 percent 
when final figures come in later this month. 
That was the best result in 12 years, and the 
momentum is continuing. 

“With the current state of both internal and 
external demand good for French growth, the 


By Reginald Dale 
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l||§ggg Franc Gains Market Credibility as 'Hard’ Currency 


of the French economy that followed the oil 
fjchocks of the early 1970s. French companies 
lagged b ehind then European counterparts in 
.adjusting to the new world introduced by hi gh- 
er eaergy prices. As a result, profits plunged lo 
.their lowest point in 1982. But by the mid- 
1980s, French managers had begun dosing 
unproductive factories, reducing workforces, 
regrouping production units for economies of 
sole and buying up companies with comple- 
mentary activities. 

- All of this resulted in strong growth in pro- 
ductivity. In the industrial sector, cm average, 
productivity rose 6 percent last year, three 
limes the growth rate of a few years ago. Since 
the French economy is growing at a brisk pace, 
companies are n«™g full rise of newly effi- 
cient production sites. 

/‘French companies have finally mastered 
their production costs," says Manure Aubert, 
an economist at the Crfcdit Commercial de 
France Now that improved productivity has 


Continued on page 20 
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By Brian Martin 

L ONDON — French official efforts 
to persuade markets that the franc is 
now a “hard" cnrrency are hemming 
to pay dividends. The franc has not 
been r ealigned a gains t the Deutsche mark 
within the European Monetaiy System once 
Jan. 12, 1987, when there was a general reor- 
dering of panties. 

A new halving of the interest rate gap be- 
tween France and West Germany since De- 
cember has not prevented a steady franc recov- 
ery from near the bottom of hs fluctuation 


band against the Deutsche maik within the 
EMS toward the midpoint range. 

That resilience is testament to a sea-change 
in market perceptions of French economic 
fundamentals. Many observers believe the im- 
proving trend in French inflation and the trade 
balance will allow tire franc to be revalued 
alongside the Deutsche mark in an realignment 
of the EMS as French ministers have repeated- 
ly staled is their intention. It will probably also 
mean a further reduction of the differential 
between French and German bond and money 
market yields. 

A good iHnstratkn of the fiamfs emergence 
as a hard currency came with March's removal 
of the last of the foreign exchange controls 


governing businesses. Previously, foreign ex- 
change liberalization had been greeted with 
nervousness over the franc as dealers speculat- 
ed the French unit would prove harder to 
defend if ever it should come under pressure. 
But the March confirmation that co m p an ies 
holding francs in France could lend them free- 
ly abroad was greeted by a modest franc rally 
against the mark as traders reflected on French 
officials’ increased confidence in adopting 
market reforms. 

The one remaining exchange control — that 
preventing individuals from holding a foreign 
bonk account or a foreign currency account in 
France — is scheduled to be removed by June 


next year in line with European Community 
currency liberalization agreements. 

The foreign exchange market's current focus 
cm the relative political stability of nations has 
revealed a favorable situation m France and a 
cloudier outlook in West Germany. West Ger- 
many faces a general election next year, if not 
earlier, and, by abolishing a new wi thholdin g 
tax just six months after its introduction, has 
shown itself upredictable in economic policy 

mattem 

Prime Minister Michel Rocard’s govern- 
ment has proved much more assured, enduring 
a recent wave of public sector strikes without 

Continued on page 21 


economy will not slow down until next year.” 
when growth is expected to slacken worldwide, 
said J. Paul Horae, Smith Barney’s Paris-based 
international economist 

Most notably, thanks to wage restraint and 
tough fiscal and exchange rate policies. France 
has squeezed inflation out of its system mere 
successfully than the majority of its trading 
partners. 

“Having peaked at 13.6 percent in 1980, the 
rise in ihe consumer price index then deceler- 
ated steadily to around 2.7S percent in the last 
three years,'’ noted the Organization for Eco- 
nomic Cooperation and Development earlier 
this year, in its latest report on the French 
economy. 

The decision to link the franc to the Deut- 
sche mark in the European Monetary System, 
one of the key elements of the government's 
economic policy, “helped to increase the effec- 
tiveness of ami-inflationary policy by reducing 
inflationary expectations and limiting import- 
ed inflation," the OECD said. 

“Although this decision may sometimes 
have resulted in interest rates being higher than 
might have been desirable from the point of 
view of domestic activity,” the organization 
added, “it is difficult to see bow any other 
policy could be more successful in imposing 
monetary discipline and hence in promoting 
disinflation.' * 

“Tbe French,” said Christopher Potts, econ- 
omist for the money and capital markets de- 
partment at Basque lndosuez in Paris, “have 
been lucky in that one of the keystones of their 
policy in recent years has beat a very tight 
wages policy, which has kept consumer spend- 
ing very moderate and not exacerbated infla- 
tionary pressures." 

As a result, he said, “France has been in the 
very enviable position of being able to benefit 
from the upswing in world trade, and the 
knock-on effect on investment." The result has 
been export-led growth, a high rate of new 
investment and strong growth in corporate 
profits. 

French profit margins last year finally recov- 
ered their high levels of the early 1970s, and 
productive investment jumped by 25 percent 

Continued on page 22 



1988 

AND 1989 
IN PERSPECTIVE 


Advantage BNP 
in Europe. 

As a top-ranking European bank firmly established 
among the world’s leaders, BNP offers you the power and 
efficiency of its worldwide network. 

With offices in 74 countries, BNP monitors major world 

markets 24 hours a day, gathering and analysing up-to-the- 

minute data in the service of its clients. 

With a specialized international teleprocessing net- 

work and one of Europe’s most advanced trading rooms, 
BNP provides optimal solutions based on fast reactions and 
market knowledge. For financing major projects, esta- 
blishing export credits or for access to the 
money-markets, BNP enables you to 
take full advantage of the very best 

commercial opportunities. 

R^nmip Nationale de IteW)iWbaiJdngisoiff 


The Annual Shareholders' Meet- 
ing held on May 31. 1989 under the 
chairmanship of 16r6me Seydoux 
approved the accounts for the 
1988 fiscal year and decided to dis- 
tribute a dividend of 21 French 
francs per share, tax credit included 
{compared with 18 French francs in 
1987) scheduled for payment on 
(une 26. 

1988 was a year of major changes 
for Chargeurs SA., which became 
the leading world group in wool 
trading, combing and weaving as a 
result of the companies taken over 
from Prouvost S.A. in May 1988, the 
acquisition of the Hart Group in 
early 1989. the interest acquired in 
Drummond IU.K.) which will ultima- 
tely amount to 20% and the take- 
over of the German company Imen 
und Richter. 

Spontex was sold to Hutchinson 
associated with institutional inves- 
tors on May 16, 1989 for 1.3 billion 
French francs, the capital gain after 
tax amounting to approximately 
700 million French francs. 

During the first four months of 
1989, the companies of Chargeurs 
S.A. operated in a favourable 
situation. The 1989 results will be 
affected by the following particular 
events : 


- the purchase by UTA of a second- 
hand 747 200 C to cater for deve- 
loping traffic ; 

-the UTA pilots’ strike in April 
which cost approximately 80 mil- 
lion French francs 

- the cost of the particularly inten- 
sive program for training air crews 
both at UTA and A6romaritime ; 

- the cost of restructuring in the 
textile division, amounting to 
approximately 100 million French 
francs; 

- the effects of the rising dollar .- for 
1989, the rise in the dollar should 
be favourable ; 

- the capital gain on Spontex. 

The development of the aviation 
sector and the recovery of the 
textile division remain the main 
goals of Chargeurs S.A. UTA and 
A6romaritime are committed to a 
large program of aircraft orders 
over several years (15 firm orders 
and 19 options) to modernize their 
fleets and keep pace with the deve- 
lopment plan of the airlines. The 
Textiles Division which is being gra- 
dually reorganized will again show a 
deficit for 1989. 

The results of this division, with a 
turnover of 3 billion French francs, 
should rapidly improve after 1990. 


CHARGEURS S. A. 
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France's Robust Economy I A Special Report 


Climate Improves for the Entrepreneur 


By Barry James 


P ARIS — Until a few 
years ago, an aspiring 
captain of industry in 
France was likely to find 
it more prestigious to over a 
business card describing himself 
as panjandrum of a big company 
or stale enterprise, than managing 
director of a small business, how- 
ever successful 
But the di mate is chang in g , ac- 
cording to Philippe Demaegdt, 
president of the National Agency 
•for Business Creation, or ANCE, 
and today would-be French ty- 
coons are increasingly interested 
•in r unning their own business 
"rather than somebody rise’s. 

Last year was a record, with 
279,000 new businesses registered, 
"4,500 more than the previous year 
and almost twice as many as when 
the agency was formed IQ years 
-ago. A recent survey indicates that 
.more than five million French 
'men and women would like to 
start their own business. 

So successful has it been in its 

E urpose of popularizing small 
osiness that the stare-sponsored 
agency has, in one sense, almost 
worked itself out of a job. It is 


about to adopt a new name — 
lational Agency for 
Development — to re- 
flect the functions it is now assum- 
ing. 

Fust, Mr. Demaegdt stud, the 
agency is seeking ways to ensure 
the survival as well as the creation 
of new enterprises. At present, 30 
percent of new businesses collapse 
within two years, and one out rtf 
two fail to make it to five years. 

“Creation is good, succeeding is 
better and developing is even bet- 
tor,” Mr. Demaegdt said, calling 
the rate of failure unacceptably 
high. 

Secondly, he said, the agency is- 
studying how to ensure that small- 
and medium-sized companies can 
stay in business when their owners 
die or retire. 

There is no legal definition of a 
small or medium business in 
France, but in effect the agency is 
concerned with everything from 
one-man bands to fairly large or- 
ganizations with up to 2,000 em- 
ployees. It is these larger enter- 
prises that the agency is most 
eager to foster. “Compared with 
West Germany and Japan,” he 
said, “we lack companies of a cer- 
tain size, with perhaps a relatively 
small range of products but which 
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Philippe Demaegdt 


have a specific technological com- 
petence and an international di- 
em list.” 

Mr. Demaegdt said that the 
agency has succeeded in changing 
cultural attitudes in France amH 
siTTiin business both rc- 
and desirable, some- 
thin was not the case 10 
years ago. 

French small businesses are 
tOcriy to face increasing competi- 
tion m the European single maricet 
after 1992. Mr. Demaegdt said a 
lot of small businesses are being 
put up for sale, partly because 
tbeir owners believe they do not 
have the financial or human re- 
sources to compete successfully m 
the single market, and partly be- 
cause established businesses are 
fetching a good prim. 

“We are developing a strategy 
to hrfp «mw»n and medium enter- 
prises find complementary part- 
ners in other countries, so that 
they can develop cooperative net- 
works an a contractual baas rath- 
er than being at risk from mergers 
and takeovera,” he said 


Although the "Wfrn of Small 
and enterprises has clear- 
ly much immoved in the past de- 
cade, Mr. Demaegdt, hrmsdf a 
successful entrepreneur before 
taking die hdm of the agency last 
year, said that much remains to be 
done in cutting through red tape. 

“Potitkaanshave always spoken 
of the importance of small and 
merirnm enterprises, but more for 
electoral reasons than anythin g 
rise — because they offer marc' 
votes than the directors of large 
c ompani es," he said 

Nevertheless, it has never been 
easier to create a new business in 
France, fit timuy, at least, the pro- 
cess of setting up a company can 
take as little as five days. 

Pierre Battnri, co-author of a 
recent bode on venture capital, 
said that in contrast to West Ger- 
many, Japan or the United States, 
tag |q France tet yj to 

overlook ways in winch innovative 
smaller companies can help tjw»m 

“In Fiance, there is not a great 
deal of competi tion big 

d^markets asd*tiKrc is not the 
same incentive to go looking out- 
ride. Here, the ynd me dium 
enterprise inhabit* a world apart. 
In the United States, the big com- 
pany is the client of the smaQ.” 

In addition Mr. Fsrttfni «aid [ 
government organizations and 
agencies in France, in contrast to 
the United States, have no legal 
obligation to consider snail end 


research or supply contracts. 

Another impediment for new 
businesses is the relative difficulty 
of raising start-up and develop- 
ment caphaL Members of the 
French Association of Venture 
Risk Investors, of winch Mr. Bal- 
tim is president, bached only 120 
companies last year, out of die 450 


they have supported so Ian Mr. 
Battmi said their main f nraawQ is 

to seek out companies they expect 
wiB be leaders in their Ectd. 

Ibis means that most new com- 
panies in France are financed by 
bank debt rather than mfiakios <a 
capital Mr. Demaegdt said t hat 

investors tend to be too n n p ati en t 

for a return and that many of tire 
investment 8116 snbAt. 

iariesof large banks, meaning that 
is the long run tire banks’ conser- 
vative criteria tend to prevail 

After January L 1990, res tric- 
ti ons on currenpy movements in 
tire European Community are 
scheduled to be lifted, so that 
small businesses will have the op- 
portunity to attract investment 
from a much wider area. Investors 
in France, however; win have tire 
freedom to place their capital 
abroad. 

A weakness of the snail busi- 
ness sector in France, Mr. De- 
maegdt said, is that it is heavily 
oriented toward services and com- 
merce. Only 85 percent of the 
businesses created last year were 
involved in industrial production. 

Mr. Demaegdt said France has 
a dearth of market leaden in tire 
c ynnTl and pw-dimn husineg sector. 

In rime, the sma P and medium 
business sector is Iflcriy to become 
increasingly harmonized with that 
in the rest of the EG The Europe- 
an rn nn n i«i nii | the EC’S execu- 
tive body in Brussels, earfier tins 
year created a directorate general 
to look after tire interests of the 
secure. It is producing a raft of 
re co mm endations jHmed at mak- 
ing it easier far small businesses to 
participate in big go ve rnm ent and 
co mmun ity prefects. 


BARRY JAMES is on the staff cf 
the International Herald Tribune. 
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Peugeofs profits in 1988 rose to 8.8 billion francs, an increase of nearly 80 percent 

Company Profits Soar 


Continued from page 19 

dons’ profitability was tire gradual 
reduction in corporate taxes in 
France, which have declined from 
50 percent to 42 percent and 39 
it for reinvested profits, 
ate wage increases in the 
tsector were another critical 


Market Forecast Is Positive 


figure, however, is inflated by sev- 
eral huge deals, including Pechm- 
ey’s purchase cf American Na- 
tional Can for 22 billion francs. 

During tire next year, Mr. Jd- 
laat expects to see a greater num- 
ber Of qrwQ m^ripr m dy 
mergers and acquisitions in Eu- 
rope, particularly among compa- 
nies not yet quoted on the stock 
exchange for whom such deals 
represent tire only way of 
new business. 

“The European market repre- 
costs rose iust 1.1 percent, com- seats the national market for 
pared to 2.7 percemm the United many French companies now ” he 
Stales and 8 percent in West Gtr- says. “It’s not the 1992 deadline 

that is pushing them; it’s the logic 
of their development and the con- 
ditions of thdr survival” 


less than 3 percent last year, due in 
part to a 10.5 percent nnemploy- 
menf rate that kept de- 

mands reasonable. Unit labor 


By Jacques Neher 


P ARIS — Poshed by a 
surge in business invest- 
ment, tire Paris Bourse 
(his spring has risen above 

and Tmwto 

say it is likely to capture 
new ground in the months ahead. 

*Tm quite huffish,” said Ta*i Fur- 
nivall, a French- market analyst 
with UBS/Phillips & Drew in Lon- 
don. “There’s stm plenty more to 
grow over tire next six months.” 

In late May, tire Bourse’s SFB 
general index of 240 stocks soared 
past its previous high of 460 — 
reached m the spring of 1987 — 
settling in the high 470s. Tire mar- 
ket has made a remarkable recov- 
ery since it plummeted after the 
October 1987 crash, dropping to 
281 by the end of that year. Since 
the beginning of 1988, the market 
has gamed 70 percent; since the 
start of this year, investors playing 
the Paris index stocks would have 
gained 15 percent 
By contrast, in the same 17- 
month period. Wall Street trad 
London rose 28 percent; Milan, 25 
percent; Madrid, 37 percent; 


Frankfurt 38 percent; Zurich, 42 
percent and Tokyo, 59 percent 

“France is still one of the best 
markets in Eorape far tire future,” 
Mr. FurnivaD said, noting that die 
average price-earnings ratio is 
around 13, not much different from 
other European markets. 

*T see France outperforming the 
German and North Eur ope a n mar- 
kets, so there is room far the PE to 
go to 145 or 15 ” he said. 

The 4,250 companies quoted on 
the Bourse's Reglement Mensuel, 
Contant (Cash) and Second 
Marchh at the end of 1988 carried a 
combined market capitalization of 
1537 trillion francs ($257 billionX 
a hnnpof 58.9 percent over the end 
of 19s7. At the end of April, the 
market capitalization had grown to 
1561 trillion francs. 

“Over the long term, we can see 
the market going well over the 500 
level but if s a question of tinting,” 
said Jerome Labia, an analyst with 
Paris broker Jean-Piene Hnatton. 

He said a decline in interest rates 
or an increase in French economic 
growth could provide new fnd for 
the market’s growth. 

A trader with Ferri-Ferri- 


fVrrnft, a ferric h mlw gaid annrHpr 

factor that could hdp the bourse 
will be the unusually large amount 
of cash available to investors tins 
summer. Some 30 billion to 35 bil- 
lion francs in dividends is expected 
to be paid out to shareholder* be- 
tween June 15 and July 30. That 
cash will be added to an estimated 
500 billion francs investors have 
shrived in short-term rash instru- 
ments — which, he said, is more 
than ever before. 

While upbeat, analysis say tire 
course of the dollar remains a wild 
card that could upset predictions. 

The bourse proved volatile dur- 
ing tire dollar's cEmb in May, as 
investors tried to seooud-guess tire 
effect on German interest rates and 
the ultimate effect on French rates. 

“From a fundamental viewpoint, 
the mark apd the dollar are over- 
valued, and the yen is underva- 
lued,” said Susanna Hardy, an ana- 
lyst with DLP/James Capri in 
Paris. “At some point, these rela- 
tionships have to be reshaped.” 


JACQUES NEHER is a Paris- 
based journalist. 


; mid 8 percent in West Ger- 
many. 

“French companies have finally 
got salary costs under control” 
says Ms. Aubert. She notes that 
tire abolition in 1983-84 of a gov- 
ernment price index for wages re- 
sulted in lower increases; as a re- 
sult, industrial production 
actually grew faster dun wage 
costs. 

The profit recovery did not hap- 
pen overnight, of course. As Mi- 
chel Jbflant, an analyst at DLP 
James Capel, notes, after restruc- 
turing both their management 
teams and production units in tire 
early 1980s, publicly owned 
French companies turned their at- 
tention to financial restructuring 
by issuing new shares on the Paris 
Bourse to stzengtha thdr finan- 
cial s tr u c ture , which had been 
badly rimlrea by the oil of 
the 1970s. 

Their new financial means plus 
increased profitability las made 
French companies cash-rich and 
allowed them to reduce their in- 
debtedness, which reached high 
levels in tire late 1970s and eany 

focusing on^eaernal growth by 

making national and ClDSS-bOlder 

acquisitions. In 1988, French com- 
panies merged with or aoquired 
companies throughout Europe 
and in the United States, for a 
total of 120 trillion francs, a 130 
percent increase over - 1987. This 


But France's giant companies 
are also looking for deals. Among 
those on a buying spree are Saint- 
Gobain, which bought a i 
company in West 
raised to 100 percent its \ 
tioninaU.S.! 

mg in l wnMing insulatio n and Hf- 


worid economies. At DLP Janies r 
Capel a sampEngof 2S8 ccrapa- * 
tries representing 90 percent of the • 
Bourse’s capitalization, showed an 
average earnings per slure in 1988 
of 20 p ercent, according .to Mr. . 
Jofiam. For 1990, he is predicting 
17 percent. However, he remains - 
optimistic that companies wQl 
continue to post healthy profits 
next year because they have aq- . 
quired an industrial flexibility that 
allows them to adjust quickly to 
diang wt in demand. 

“Even if the economy slows 
down, we’ll see increases of 12 to 
13 percent,’’ he says. Business id- 
vestment should stay strong af-7 
percent tins year and 6 percent In 
1990. he nredicts. 1 

Ms. Aubert notes , that “the 
higher tire level of profits, the 
harder it will be to suipass it next .- 
year.” She says 1989 wfflbe a good v 
year but a more difficult one “bfe- 
cauro we wiB have a slight slowing 
don of tire economy. 

Among the uncertainties cloud- 
ing the outlook are tire possible 


With reduced indebtedness, French 
companies now have the leeway to focus on 
external growth and possible national 
and cross-border acquisitions. 


Aquitaine, which is currently 
attempting a takeover of Penwald, 
an American chemical firm. “Ex- 
ternal growth and takeovers are 
the two new axes of development 
for French co mpanie s,” says Mr. 
Rivaud. 

As a result of the higher than 
expected profits for 1988, econo- 
mists nH analysts are scrambling 
to revise upward drear predictions 
for this yen's results. But most see 
profits growing at a more modest 
rate because of softening of tire 


hike in aQ prices, a volatile dollar 
and question marks mu i /vwidmg 
interest rales, worid infiafion ana 
U JS. pafides to reduce the budget 
and trade defiat& 

But firmly anchored in the uni- 
fied European market, French 
companies should be able to able 
to weather any downturns in their 
own ec on omy, die points out. 


MADLYN RESSNER Is a Paris- (/ 
based journalist. 



Capitals Vie for EC Dominance 


By Adrienne Maigolts 


COMMUNICATING FOR THE FUTURE 


Ej3 


The Caisse Rationale des 
Telecommunications, the French 
Stats agency, which through its borrowings 
helps to finance the research and development 
of Franca Telecom. 

France Telecom- dynamic, modem, the name 
synonymous with quality research and 
successful technology- France Telecom... 
competence renowned throughout the world, 
a commitment to coostent innovation and 
improvement, a determination to underline its 
position as one of the major forces in world 
tdecoinmunicatinns. 

partKK hi progress 

Asa result of the financing capacity of CNT, France 
Telecom is today one o( France’s largest investors 
in its domestic economy. Through financing the 
public sector which enjoys the strongest growth 
prospects at present. CNT links both itself and those 
who underwrite its borrowings lo one of (he most 
dynamic forces in the French economy. France 


Telecom’s comnvtmenl to the development of a 
universal communications network, capable of 
instant transmission of words, images and data and 
its constant striving to increase the number of high- 
performance products and services, adapted to the 
special needs of its clients, guarantee its future 
success. 

TeeUcal aod ftaaNU bamONi 

The dynamic and innovative quafities of CNT reflect 
those ol France Telecom. CNT’s operations are 
based on respect tor its investors, and innovative 
but prudent financial policies. 

CNT’s professionalism, its leading role in the 
evolution ot new financial products and the 
supervision ol its involvement m various markets, 
allow it to combine the normal role of a borrower 
while taking into consideration the interests ol its 
investors. 

SbnnnMrt. toatfasfifc hnwafiu 

CNT undertakes the external financktg requirements 


ol France Telecom. But its role doesn't stop there. 
It is involved in the active management of debt by 
its regular presence in the majority of important 
financial markets. 

A contributor since 1987 to the working capital 
requirements of France Telecom, CNT now issues 
in the domestic French commercial paper market, 
with currently about two billion francs outstanring . 
CNT makes use of a wide range of banking and 
financial instruments, both classic and new. short 
and long-term, in French francs or other currencies, 
to raise the necessary funds and to protect itself 
against the risks of fluctuations in interest and 
exchange rales. 

Intetatatm 

CNT’s high reputation is regularly proven by the 
quality of reception its issues receive from the 
international financial community. CNT's signature 
is the hallmark of tf» highest quality lor Institutional 
investors interested in supporting France Telecom 
in its exciting future. 


CAISSE NATIONALE DES lELECOMHIUNICfinONS 


P ARIS — As the Enropcm Communi- 
ty accderates the pace at which barri- 
ers to the trade in goods and services 
are dismantled »h p»l of the forma- 
tion of the single market in 1992, member 
states are competing to jpecroade the outside 
wadd that their capital aties will be the major 
financial center in the EC, second only to 
London with its long-held states as a major 
international fimnoil city. 

Amsterdam, Dublin, Frankfort, Madrid and 
Paris are all d e win g to be well-placed to 
beco me tire fimmn’al cento for the single mar- 
ket They are lobbying both member states and 
the international conunnirity to set up opera- 
tions on their patch, to be best placed to take 
advantage of tire more competitive business 
rittnate envisaged in the EC once the single 
market roles are is place. 

“Up to the mid-1980s, France was not con- 
sidered an attractive location for international 
investment,” a partner at the Paris office of 
accountants and consultants KPMG Feat 
Marwick McLintock commented. “The finan- 
cial worid was nervous about the posable im- 


The last two years have seen 
a significant shift both in 
government policy and in the 
potential for Paris to become 
a major financial center.’ 

pact <rf the Socialist government’s program on 
thdr operations. International co mpanies also 
cousidered the exchange control rules a restric- 
tion, as was government policy on the t ax a t ion 
of investments.” 

But financial consultants in Paris agree that 
tfae has changed and that the interna- 

tional financial work! is takinggreater interest 

in the city as a base for EC operations. 

“The last two years have seen a significant 
shift both in government policy and in the 
potential for Paris to become a major financial 
center,” said Mike Geary ol Coopers and Ly- 
brand’s Paris office. In common with the ac- 
countants and consultants at Peals, Mr. Geary 
noted growing interest from Japanese and U5. 
financial concerns in setting up operations in 
the capital, m addition to inquiries from EC 
member states. 

While the single market program takes 
phape, the financial worid is also seeing 
changes on a global scale that paint to the 
harrie rs between different types of finatieiqi 
service companies dissolving. Banks, insurance 



La Defense has become home to several financial conglomerates. 


companies and other Rimneiiil institutions axe 
increasingly permitted by their home authori- 
ties to offer a wider range of services to dkztis. 
vices, considering tins sector a key source of 
growth and profitability for the future. 

Anafrsts throughout Europe and beyond, 
stress the importance of an efficient distribu- 
tion network for companies to be able to com- 
pete successfully in this new rfimuta Most 
concede that Paris is wefl placed to act as a 
cento for such a network, both in terms of its 
location and the east with whkh other centers 
in the EC can be reached, and in toms of the 
necessary infrastructure to enable major inter- 
national companies to setup and run sophisti- 
cated operations from the ca pital. 

‘Tans is geographically weD placed in the 
EC, and the facilities on offer here are good,” 
reie analyst said. “Outride investors may hav$ 
been domed in the past by considering 
France to be a high tax area for international 
investment. But that impression, not wholly 
accurate; is now changing, and the authorities 
here are showing they are less bureaucratic 
than tn the past.* 

“Paris could be the largest financial center in 
the EC after London,” this analyst predicted, 
“now that it is much easier to form a company 
here, and now that die government has indicat- 
ed its determination to liberalize the financial 


One company that has already decided to 
make Paris its headquarters for Europe is the 
U5. insurance company American Interna- 
tional Group. 

Major companies already in the sector are 


preparing for this change through merger and 

i, to be wdl placed to offer a corn- 

range of services as there barriers 

Companies outside the financial 

worid are also divers ifyin g into financial ser- 
“Brussds is considered a center for the eval- 
uation ot information coming oat of the Emo- 
pean Commission. We cannot see it developing 
beyond that function into a major 
cento” AIG executives said, “bat envisage it . 
iiKaeatin$ytaldbagarotemtheBClikeWOT , 
ington, D.C, hasm the U.S.” £ 

This U5. group's decision to choose Paris 
for the formation of its European insurance . 
c om pany. UN AT, was based on die signs of 
die capital’s influence on the world’s financial 
scene. “Paris has good commimicatiQns, and is 
home to the Organization for Economic Coop- 
eration and Development, of UNESCO and of 
the European Insurance Committee,” Bengt 
Westergren. UNATs executive vice presutent, 
said. 

From its headquarters in La Offense, the 
Paris center for many major domestic and 
foreign financial conglomerates, AIG now sees 
other international companies setting up oper- 
atkms. While this may vindicate its decxskni to 
locate in Paris, the competition between Ea- " 
rope’s capitals to become the ECs major finite? 

dal base is in its cariy stages. The battle could 

wdl become fiercer before a victory k certain. 


ADRIENNE MARGOtJS, a journalist based 
in London, specializes in eamonttemdjbUBtdd 
affairs. 
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Franc Wins Credibility 


In Store for Bourse 


P 


By Gary Humphreys 


/WB -fa wire of the rapid growth 
of the French stock market* winch has 
SCGQ annual volume rise from 180 


: ~ irom iau 

n bflhon francs ($29.6 billion) year, 

^ >am securities business is stiflhi 
^Mbok instruments, with fungible gov- 


fits S 


oar 


maldngTp MRS 
7 '-of new debt issues. 

■ In terms of Bourse capitalization, $215 bil- 
boo, die French stock market weighs in as the 
wild’s fifth largest, and third in Europe bc- 
(S733 biffion) and Frankfurt 
. g234 Whon) The recent spate of reforms to 

.improve the liquidity, transparency ami effi- 

oency of the stock market reflect* a desire to 
. raise it to the levels attained on the fixed- 
income side. 

Tbere are three reasons for the success of the 

- government debt market; the underlying econ- 
omy and investor confidence in the franc; a 
steady flow of fungible issues, which makes for 
a liquid market; and the modernization of the 
issue and distribution system. In January 1987, 
the government appointed 13 primary dealers 

The French stock market 
benefits from investor 
confidence in the economy. 

to make markets in government bonds, which 
are issued at monthly auctions- Ten-year b onds 
such as the 9.7 percent 1997 and the 8% percent 
1999 are among the most highly traded securi- 
ties in Europe. 

While the French stock mwriret benefits 
from investor confidence in the economy, it 
suffers because of a shortage of supply and a . 
lack of liquidity. Since the crash or 1987 and 
President Frangois Mitterrand’s subsequent 
freeze on state sell-offs, new issues of equity 
have been few and far between. At the same 
time, and this is the key to the problem, the 
k order-driven market, while efficient for medi- 
t um-sized orders, has proven unsatisfactory for 
players dealing in large blocks. 

Institutional investors, mdndmg French gi- 
ants such as the Caisse des Depots et Consig- 
nations, rather than wait while an agency bio- 

- leer tries to find a buyer in the market, will call 


London market makers who can give an imme- 
diate buy or sell price for large blocks. 

Thus, in any given day, as much as a quarter 
of volume in blue chips, such as Peugeot and 
Mich din, are traded in London. This is not 
only embarrassing for the French — these are, 
after all, their companies — it is also expen- 
sive: Wholesale share trade is good business. 
Institutional trade represents no more than 20 
percent of total ordss on the bourse, while 
providing 80 percent of volume by value. 

The traditional Paris broker, g oing to die 
marketplace to execute his order by open out- 
cry, finds himself best able to do the ousmess 
that offers the smallest margin Given the pre- 
sent system of fixed commissions, in some 
cases doing small -order business can even in- 
volve a loss. 

At the beginning of next month this will 
change. Brokers will be free to trade as market 
makers and win also be free to charge whatever 
they want for their services. This poses several 
problems. In the first place, the consensus view 
is that when the commission structure goes, it 
will be more expensive for small investors to 
pass an order. M tjwwtg! of the cost of execut- 
ing an order range from 80 francs to 300 francs. 

This the small investor, of whom 

there are appr ox ima tely five million in France, 
wanting to sell his five Paribas shares — shares 
that he was encouraged to buy by the govern- 
ment at ti* time erf the bank’s privatization — 
will see his profits wiped out immediately. The 
effective suppression of popular capitalism is 
proving so m ewha t embarrassing fen Finance 
Minister Pierre BArfgovqy, who wants to see 
the Bourse modernized but does not want to 
pay for it in votes. 

His worries on this score were heightened in 
the spring when Girard de la Martnuire, the 
director general of the French brokers’ assoda- 
tinn the SBF, stated that “the Bourse is not 
made for the widow of Carpentras who would 
Eke to pass an order every 10 years” — the 
widow of Carpentras being tbe embodiment of 
the shareholder. 

This fOTtmtiait, and others like it, have led 
the Finance Ministry to put pressure an the 
broking community to come up with solutions 
to keep the Bourse open to me people. One 
such yflntinn may involve die bundling of 
crnull efients* individual orders into b atches. 
However, this would relegate the investor to 
tbe status of & unit trust holder, lumped togeth- 
er in an anonymous mass. 

Problems also exist at the other end of the 


II 


FRme. 


investor range. If, from the beginning of July, a 
broker with the status of "cowuapartie de 
Woe* can quote a price directly to a cheat for 
orders above three wiiffim to five million 
francs, what will happen to the quality of 
prices in the central market? 

To safeguard the price-forming mechanism, 
the authorities have introduced the concept of 
"daintir esse m aii ": A broker taking an order 
from a client will be obliged in the 10 minutes 
following to unwind the position in the central 
marketplace, thus contributing to liquidity. 
Any shares that cannot be bought or sold at the 
stipulated price can be dealt with from the 
broker’s own book. 


T brokers that '‘(Usmt&re s semenf' wfi 
lead to all lands of problems of con- 
trol and win be susceptible to ma- 
nipulation. 

While it is not dear how the system will 
work, other worries relate to the potential for a 
price war in Paris similar to that experienced in 
London after Big Bang. Rigis Roussefle, presi- 
dent of the SBF, believes that no more than 15 
of the present 62 brokerages will be competi- 
tive at the European level. Less optimistic 
broken think that figure migh t be nearer to 
half a dozen. 

Another problem entailed by the move to 

markef-rrmlrinp CC O CCT M the rnrryqgwi expo- 
sure of tbebrckers. Under the system of agents 
de change, or pure agency broken, a system 
that Hates bade to Napoleon, each broker has 
joint and several unlimited liability for the 


mishaps of any colleague. Since banks and 
insurance companies have been allowed to buy 
participations in brokerages, some houses have 
asked why they should be expected to support 
the risk of smaller firms when they already 
have prudential anan&aments for their own 
risk. 

This kind of objection has led lo the installa- 
tion of a two-tier system, with an old-style 
crisis fund contributed to tty all SBF membas 
to cover minimum-risk business, and a system 
of prudential ratios applied individually based 
on the kind of business any given house under- 
takes. 

Other recent significant developments have 
been in the area of transparency and market 
security. 

Mr. Beregovoy has been keen to increase the 
powers of the Commissi on des Operations de 
Bourse, the stock exchange regulatory body, 
which has tended to be ineffective in tbe face of 
insider dealing and other forms of malpractice. 

The Pechiney/ American Can scandal at the 
be ginning of the year would almost certainly 
not have come to tight without tbe efforts of 
the Securities Exchange Commission on the 
other side of the Atlantic. However, since that 
case, reforms have been proposed that will 
increase the commission’s resources and rmAe 
it more independent of the government and 
professional lobbies. 


GARY HUMPHREYS writes for Euromoney 
and Business International from Paris. 


Continued from page 19 

compromising cm a tough public sector pay 
policy and placing itself in the forefront of the 
debate on European Monetary Union. 

The strength of the French economy is pan 
of the reason fra the greater assuredness of 
French politicians. The trade deficit appears to 
have peaked some time last vear while further 
progrcs on narrowing the France-West Ger- 
many inflation differential is likely this year. 
With growth forecast to continue at a reason- 
able rate, investment set to rise sharply again 
this year and the real prospect of continued 
reduction of France’s budget deficit, all the key 
fundamentals are pointing in the right direc- 
tion. 

So much has not escaped the attention of the 
foreign exchange markets. Since the middle of 

December, the franc has edged up from levels 
weaker than 3A2 to the mark to a strong point 
of 337 before easing bad: recently following 
tbe Bank of France’s failure to follow tbe 
Bundesbank’s half paint hike in key official 
interest rates on April 21. 

That was the second time this year the 
French have failed to follow a West Ge rman 
move. They earlier opted not to match Jan. I9*s 
half point 'Bundesbank increase. Thus the gap 
on three-moo th Euro-deposit interest rates has 
eased to 1 7/8 at the end of last week fromend- 
December’s 3 1/8. French officials are loathe 
to raise interest rates fra fear of stalling the 
recovery in French growth (3.6 percent in 
1988) and reversing the downtrend in unem- 
ployment which still accounts for around 10 
pe r ce n t of the potential French work force. 

Indeed, the French are likely to cut interest 
rates as soon as the franc threatens to move 
stronger than the 33539 per mark midpoint of 
its permitted EMS band to keep the momen- 
tum of tbe economy up and prevent any fall in 
competitiveness with west Germany through 
currency appreciation. 

Evidence for this view came just a week 
before the most recent Bundesbank rate hike 
when Finance Minister Pierre Bfrtgovoy told 
Les Echos newspaper, “France is on the right 
road. I see our snort and long tenn rates easing 
and I also note the franc is well-supported. 
This tendency which has yet to be consolidat- 
ed, mil make a new easing of rates possible.” 

More recently, the Bundesbank president, 
Karl Otto Poem, in an interview with Le 
Monde on May 22 said the Deutsche mark’s 
recent weakness against the dollar was in part 
due to the outflow of capital to France and 
asserted, “because of the stability that exists in 
the EMS, we should move towards a conver- 
gence of French and Goman interest rates.” 

The i m p rove ment in French fundamentals 


relative to those of West Genuany suggest a 
short-term interest rate differential of closer to 
1 percent than the current gap of nearly _ 
percent will be sufficient to hold the franc 
steady within the lower half of its EMS fluctua- 
tion band by the end of this year. 

The French trade deficit appears to have 
peaked in the second half of last year and is 
now set on a slowly improving trend with 
officials resigned to the fact that the large 
bilateral deficit on trade with West Germany is 
structural in nature and likely to require a long 
term re-equipment of French industry before it 
can be eroded. 

INSEE, the national statistics institute, 
backtracked in its Spring Economic Review an 
a previoas gloomy forecast that France's over- 
all trade gap for tne first half of this year would 
match the 22 billion fnmc deficit of the second 
half of last year. Cheered by a first quarter 
trade gap of just 33 billion francs, INSEE now 
expects the first half gap to be 10 to 15 billion 
francs — little changed from the 13 billion 
franc deficit of the first half of 1988. 


A NALYSTS note that of the 6 billion 
franc rise in France’s bilateral trade 
deficit with West Germany last year 
to 50 billion francs, 5.6 billion 
francs was due to an increase in the bilateral 
deficit on capital goods. French officials be- 
lieve the overall bilateral deficit is unlikely to 
dip much for the foreseeable future given signs 
French firms intend to continue to upgrade 
capital investments before tbe formation of the 
single European market in 1992. 

Meanwhile, trends in productivity and wage 
costs in West Germany and France suggest 
that there is likely to be" little difference in the 
core inflation rates in the two economies this 
year. Slower investment growth means West 
German industry’s productivity growth is fol- 
lowing a trend of about 2 percent per annum, 
France's is closer to 3 percent. 

Average wage growth in West Germany this 
year is likely to be around 3 percent w-hDe that 
in France could be 33 percent given signs 
private sector firms are willing to concede 
greater increases than has the public sector. 
That gives a slightly lower core inflation rate 
for France than West Germany. 

As evidence mounts that French inflation — 
in April, it was 3.6 percent year on year — is set 
to match West Germany's’ 3 percent year-on- 
year, expect upward pressure on the franc to 
increase and tne French-West German interest 
rate differential to ease. 


BRIAN MARTIN is editor of Euromoney's 
Treasury Report 


Despite Boom, Unemployment 


By Madlyn Reseoer 


P ARIS — There is a lot of 
cheering in fimmrial cir- 
cles these days about the 
robust p er f orm ance of 
France's economy. For a country 
that once lagged behind its Euro- 
pean neighbors, last year’s eco- 
nomic growth rate of 33 percent is 
encouraging indeed. With corpo- 
rate profits at a 15-year high, 
strong exports, low unit labor 
costs and healthy cons umption, 
French companies are in fighting 

pearnnaifcetof 1992. 

There's just one perplexing 
question in this rosy picture: Why 
are there still 23 million unem- 
ployed workers in France? At 10.3 
percent, France’s unemployment 
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The United States has done like- 
wise, nearly halving its rale from 
93 percent to 53 percent 

Only France has lagged 
since 1983, its unemployment rate 
actually crept up two full points. 

Economists and government of- 
ficials alike say France’s stubborn- 
ly high unemployment rate is first 
and foremost one of demograph- 
ics. Unlike tire United States, they 
say, where fewer “baity boomers” 
and women are entering the job 
market, France is still experienc- 
ing rapid growth in the number of 
youths and women seeking jobs 
each year, a phenomenon that 
swells the ranks of the unem- 
ployed. Over the past deca d e, 
some 200,000 new entries a year 
have been recorded — at a time 
when few jobs were being created. 

Experts also note that France's 
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ity and hiring would be one ap- 
proach. The problem is already 
being attacked on other fronts. 
Last fall. Employment Minister 
Jean- Pierre Sasson announced a 
budget of 10 bflfidn francs (51.66 
billion) for 12 measures designed 
to create more jobs. They include 
incentives to encourage compa- 
nies to hire unemployed workers; 
a reduction in employer-paid so- 
cial charges, among the highest in 
Europe; and more money for com- 
pany training programs. 

The government hopes to re- 
duce the cost of employment by 
transferring some of the social 
charges pmd by the employer to 
the state, and by providing more 
financial aid to companies to re- 
train employees, according to 
Jean-Louis Dayan, & technical ad- 
viser to Mr. Smssoo. Officials are 
also focusing on impro ving the 
quality of training in state pro- 
grams and on finding ways to se- 
cure jobs fra unemployed workers 
over 50 — there are nearly 400,000 
in France — in local government 
organizations. 

France's unions say these mea- 
sures do more to help businesses 
th«n to create stable, full-time 
jobs. “It’s a palliative,” says a 
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The French jobless rate is nearly twice that of the TJ.S. 

rate is nearly double the 53 per- economy has lagged behind otter 
cent rate in the United States, and European countries and that the 
far outstrips Britain’s 83 percent economic boom ^<*^**™- 
West Germany’s 62 percent and der way last year, w^ the gross 
Janan's 23 percent. national product grew 3.3 percent, 
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spokeswoman for Farce Ouvrifcre, 
tbe union r epre sent ing French civ- 
il servants and other workers. 
Such measures make it easier for 
companies to hire workers on a 
temparaty or part-time basis, tints 
creatingjobs mat are more precar- 
ious, she observes.^ Ionite 

in retrahring^the wotkrolaid off 
from jobs in traditional industry 
in the early 1980s for new, high- 
tech jobs. “The new jobs bemg 
created aren’t going to the unem- 
ployecfc'’ says Mr. Dayan. Accord- 
ing to Mkhd DeveUe, chief econo- 
mist at Basque Paribas, France 
will find jobs for just 4GJXX) of its 
23 million unemployed. 

The early results for 1989 are 
encouraging. The govern ment sta- 
tistical institute, INSEE, estimates 

that 115,000 newjobs were created 

in the first half of tbe year, an 
estimate Mr. Devefle regards as 
too conservative; he premets a to- 
tal of 250,000 jobs by the year's 
end. But that is not Hkdy to reduce 

the rate. As Mr. Dayan points out, 
the positive economic picture 
tends to draw the “discouraged 
unemployed” back into the job 
nwket , thus inflating the number 
of official]; registered unem- 
ployed. 

If the French economy contin- 
ues to grow at the current pace, 
small and medium-size businesses 
in particular will become less re- 
luctant to hire new workers. “We 
have to be patient,” explains Mr. 
Devefle. “With time, and if over 
the next five years the economy 
continues to grow at 3 percent a 
year, unemployment will decline.” 
But he admits it is unrealis t ic to. 
count mi this rate of economic 
growth. 

Observers say more radical ap- 
proaches 10 joblessness may be 
needed, such as a cut in the mini- 
irnnn wage. It h difficult to imag- 
ine the current Socialist adminis- 
tration proposing such a move. 
But "tins is the government that 
lifted price controls.” says Mr. De- 
veUe, “so anything is possible.” 


y’re a determined breed, demanding, tough on 
their bankers. The) won’t put up with standard products. 
They want customized serv ice. They are today’s CEOs, 
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CFOs and corporate treasurers. 

T„ Ye on the lookout 
for another rare breed, a 
banker ready to share 
their risk management, 
who can offer complex 
and fast packaging of 

am kind of loan or 
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guarantee; a banker 
equipped to make the 

best of their financial investments at the right time. 

They thrive on cost saving simplicity in the processing 
and invoicing of their transactions. 

Like us. they are always 

on the alert and react fast. The world is their home. 
They are our clients. 
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France’s Rcbwt Economy / A Special Report 


Tourism 
No Longer 
Taken for 
Granted 


Fighting Issues: Wine 
Labeling and Content 


By Gary Humphreys 


By Susan Sachs 


ARIS — The people who depend on 
tourism in France used to take it for 
granted that business would grow, 
slowly but steadily, every year. 

“The attitude was that France was the best 
and most beautiful, so why bother to do any- 
thing special," said Jean-Philippe Perol, mar- 
keting director for Maison de la France, the 
government’s tourism promotion agency. 

But when a rash of terrorist bombings scared 
away big-spending American tourists in 1986, 
the French were jolted out of complacency. 

This year, as foreign viators again arrive in 
record numbers, the French tourism industry is 
undergoing a realignment At home, a wave of 
mergers has created travel companies that rank 
among the world’s largest Abroad, spending 
by the government and private sector an adver- 
tising has more than tripled in the space of one 
year. 

“Tourism in France used to be considered a 
marginal activity, something on the frin ge ," 
said Tourism Minister Olivier Sum. “Now it's 
being taken seriously inside and outside the 
government People are beginning to under- 
stand that it is a major growth industry.” 

Mr. Stim’s cabinet-level post is one example 
of the changing attitude. Until last August the 
industry was represented only by a junior min- 
ister. or secretary of state. 

The extra prestige and political clout Mr. 
Stim said, reflect a new awareness of tourism's 
economic importance. According to the gov- 
ernment it produces more revenue than agri- 
culture, employs more than 600,000 people and 
has grown faster than the gross national prod- 
uct 

French vacationers still generate most of the 
business. Only 15 percent spend their holidays 
outside the country. The rest travel to the sea, 
the mountains and to second homes in the 
country, where they spent $60 billion last year. 

After a precipitous fall in 1986 and part of; 
1987, foreign tourism has recovered. Last year, 
a reported 38 million foreigners visited France, 
more than were received by any other country 


Efforts to lure tourists to France are being coordinated and intensified record numbers are expected this year. 


■ of Seven economic summit meeting all con- 
verge on Paris in mid-July. 

Meanwhile, the government has taken a 
more active role lately to encourage tourism. 

It has dropped visa requirements for West 
European, Canadian and Japanese tourists and 
wQ] drop them for U.S. viators starting July 1. 
The value-added tax on hotels and travel agen- 
cies has been reduced, although France's VAT 
rates on other services such as car rentals 
remain the highest in the European Communi- 
ty- 

More significantly, in one year the govem- 


convincing the industry to pay for the ads, but 
convincing them that advertising works.'’ 

A slightly different campaign was launched 
in each country and, in the first attempt to 
target its tourism promotion, two-thirds of the 
money was spent on individual campaigns for 
the LIS. and Japanese markets. 

To dispel the American belief that France is 
unfriendly and expensive, for example, one set 
of ads guaranteed that the prices of a group of 
participating hotels would not change, m terms 
of U.S. dollars, even if the dollar fell in value 
against the French franc. Ads in Japan aimed 
for an avant-garde image, emphasizing 


At home, a wave of mergers has created travel 
companies that rank among the world’s largest. Abroad, 
spending by the government and private sector on 
advertising has more than tripled in the space of one year. 


Americans and Japanese, they spent $12.5 
lion, the government said 

This year, with all the media attention on the 
bicentennial of the French Revolution, tourism 
is booming. Nationwide, more than 42 milli on 
visitors are expected The Paris tourist office 
reported a 45 percent increase in tourists be- 
tween January and April over the same period 
lastyear. 

The s ummer months may break aQ records, 
especially when the millions of people attend- 
ing the bicentennial celebrations, an interna- 
tional radiologists’ convention and the Group 


roent doubled the budget of its main promo- 
tional aim. Maison de la France, to $10 mil- 
lion. The money was split between traditional 
promotion activities and a new eight-country 

advertising campaign 

The first step, however, was to convince 
private companies to join the state-owned rail- 
way and airlines in contributing to the cam- 
paign. Eventually, they contributed another 
$75 million for ads. 

“We really hadn’t done any advertising be- 
fore," said Mr. Perol, who oversees the market- 
ing program. “The problem wasn't so much 


France’s high-speed train and the new Louvre 
pyramid 

Mr. Perol said the agency has decided to ask 
for new bids this year from ad agencies, al- 
though the themes may not change much. 

“We don't need to create a new image for 
France, but to develop the image by accenting 
points that are new or changing those that are 
negative," said Mr. Perol. 

French merchants and tourist businesses are 
beginning to do their own promotion. Faced 
with the flood of Japanese tourists in the past 
year, for example, the Cordon Bleu and Ritz- 


Escoffier schools in Paris now offer half-day 
cooking demonstrations complete with a Japa- 
nese translator. 

Luxury -goods stores like Cartier and Chand 
have Japanese-speaking sales personnel, and 
the Cognac region’s chamb er of commerce is 
offering Japanese lessons feu employees of the 
local producers. 

The Tourism Ministry encourages these 
signs of aggressiveness. Mr. Stim said he has 
been pressing the French travel industry to 
become more competitive in the face of the 
growth of the leading West German and Brit- 
ish torn companies. 

Last month, France’s biggest and oldest tour 
operator, Club Mfiditerrante, announced it 
was joining forces with Noovefles Frontifcres, 
which sells discount airline seats and package 
holidays. Together, they are the fourth largest 
tour operator in the world and the tinrd largest 
in Europe. 

Earlier, two of France’s biggest travel agen- 
cies, Havas Toorisme and Wagons- Lits, an- 
nounced a merger that makes them the third 
largest travel agency in the weald. And three 
companies — the Air France affiliate Sotair, 
Fram travel agency and the state railroad’s 
Franvour — ■ said that they have signed a coop- 
erative distribution agreement for selling their 
products. 

“Fm trying to mobilize the government,” 
Mr. Stim said “The industry itself is wiffing to 
invest more and more because h sees that 
tourism is profitable. France is accelerating 
quickly now and the expansion will continue.* 

SUSAN SACHS is a journalist based in Paris. 


P ARIS — One might be forgiven for 
thinking that most European Com- 
munity business bails down to ques- 
tions erf tax alignment. The European 
wine industry, for example, is characterized by 
a wide variety of VAT and excise levels. 

F or example, die Irish pay excise of 17.7 
French francs (S2.60) per tner of wine and 25 
percent value-added tax, the Danes pay 20.6 
francs per liter and 22 percent VAT, while the 
Portuguese, Greeks, Italians. Spanish and Ger- 
mans pay nothing in excise ana only moderate 
levels of YAT. 

These differences are sufficient to cause 
committees in Brussels to break up in disarray. 
And for the French winegrower, the issues are 
move deeply rooted. 

Tax alignment, in the view erf George Vabre, 
general secretary of the National Association 
of French Table Wines, is only a matter of 
time. “If Mrs. Thatcher insists on keeping 
excise at 9.4 francs per liter after 1992, but 
permits the s up p r es si on of customs officers at 
frontiers, the maxket will do the rest. There will 
be hundreds of bottling plants at Calais, and 
pretty soon the UJC wine dealers wfll be out of 
{business," he said. 

According to Mr. Vabre, VAT is even less of 
a problem as far as wine is concerned. Align- 
ment of VAT at around 14 percent, which the 
European. Commission recommends, wiQ in- 
crease the cost to the consumer in countries 
like Greece and Portugal and thus reduce de- 
mand. At the same time , however, it will pot 
wine within the reach of more consumers in the 
northern states, thus compensating in export 
sales. 

More than taxes, it is such matters as label- 
ing and sugaring that cause an outcry from the 
French. 

Labeling chiefly concerns the French pro- 
ducers of table wines, that is, ordinary wines 
produced cheaply in large quantities. These 
producers say that poor quality Italian wine is 
awping mtn the French winfa camouflaged 
by mixTeariing labels. The unsuspecting French 
consumer buys a bottle labeled rin de table, 
Manning that ilia French, and fails to see the 
small punt that states that the bottle cantainsa 
mixtureof wines from several European coun- 
tries. 

The French argue that tins is 
that the Italians can sdl their table wine, : 
would otherwise be left on the shelf. 

“Bottles marked vin de table if Itabe are not a 
commercial proposition" said an irate Paris 
expert, explaining that Italian growers, partic- 
ularly south of Rome and in Sicily, have fa- 
vored volume — in order to pick up the Euro- 
pean Community subsidies — over quality. 

WhDe the French grievance has grounds, 
recent history puts the c ur r en t animosity in a 
more complete context In the first flush of 
enthusiasm tor the Common Agricultural Po- 
licy, French producers fdt that they would be 
able to sdl their surplus to the rest of the 
community. Indeed, in the 1960s, France's 
exports of wine to other EC countries doubled 
for the high quality appellation efotigine contro- 


ls wines and increased fivefold tor the lower, 
grade table wind. , . 

It soon became apparent that the Itahans 
benefited even more from the policy. A nsmg 
tide of cheaper, maze robust Italian ( wines 
began to flood France’s market. This led to 
considerable unrest in the Languedoc, one of 
the centers fra tire production of table wmt 
The issue came to a head in 1975 and 1976, and ^ 
peaked with tire death of a fanner and a ponoe- - < m 
man in disturbances near Naibonne. 

Since then the French have sought othra 
solutions, replanting vineyards with fruit and 
vegetable crops. Its because of this effort to 
reduce surpluses and dzvetrify that the French 

One of the biggest threats is 
Spain’s entry into the market, 
with its vast potential for the 
production of table wine. 

react » strongly to what they see as tire covert 
importation -vf Italian wine. 

Howevrr, even if the French prevail in the ^ 
matter of Jabding, 1992 is unHcdy to see an 'f 
i i wp n- wnwnt in the sales of thdr table wine. 
Apart from changes in taxation, the biggest 
threat posed by tbe completion of the internal 
market is Spain's entry, with its vast potential 
fra the production of table wine. 

Mr. vabre said that “Spain is the biggest 
winegrower in the world, with an area of 1.6 
milKfm hectares under cu lti vation, compared 
with 1 mflHrai fra Italy and 980,000 hectares 
fra France.” (One irfmnn hectares is equiva- 
lent to 23 million acres.) As yet, Spain has not 
realized its full potential, yielding roughly * 
third of what Italy ami France produce per 
hectare. 

“The danger is that Spain will increase its 
output considerably with what are voy simple 
fa**™™! i mprov e m ents," Mr. Vabre said. 

Agreements reached in Dublin pul a Emit on 
the Spanish output, but such agreements have 
been broken before. 

These is also concern that Brussels is too _ 
willing to accommodate the views of the Medt-y 
terranean countries in matters c f product 
specification. 

So far, when it cones to sucrage — tire 
practice of adding sngar to wine to boost its 
alcohol content — tbe Mediterranean coun- 
tries have had a sympathetic hearing at their 
call for a ban. Wine, they argue, should be 
made with gppes and nothing else: This is an 
area of particular sensitivity as it touches an 
tire production of some of the greatest French 
wines. 

However, whatever rules Brussels comes up 
with an what is or is not wine, the French are 
fikdy to cany on regardless. 

“Let’s imagine they say that Bordeaux 
doesn't meet the their specifications and so 
cannot be called wine,” Mr. Vabre said. “We 
wiQ say, OK, ifs not wine, it's Bordeaux — and 
that will not stop us from selling it all over the 
world." 


M&A Activity Increases b j 85 Percent 


By Marilyn Rescuer 


P ARIS — When Boulet Dra Dupuy 
Petit SA, Ranee's fifth-ranked adver- 
tising agency, announced last March 
that it was making a hostile bid to 
acquire Boase Masrimi Polfitt PLC. the sixth 
largest ad agency in Britain, many observers 
e French agency was just making a 


slash. 


thought the 
promotional . 

But when Jean-Oande Boulet, co-founder 
and president of the group, revealed that he 
had hoed up 12 bxnkn francs ($1.79 mflfion) 
in bank financing, the skeptics were forced to 
take a second lode. 

In the end, BDDP lost out to the U.S. 
advertising giant Omnicom, but its bid fra 
BMP points up the new aggressiveness among 
France’s most dynamic companies and the fact 
that the mergers and acquisitions trend has 
finally taken root in France. According to Pi 7 . 
Publications, a Paris-based cancan that tracks 
mergers and acquisitions, the total volume of 
M&A activity in France last year soared to 306 
billion francs, an 85 percent increase over 
1987, for a record 1,053 transactions. 

The pace this year has quickened. During 
the first two months of 1989, P.F. Publications 
recorded a 32 percent increase in deals. 

Why the sudden frenzy of activity? 

“It’s partly Pair du temps,” said Jean-Oaude 
Haas, a general partner at Lazard Frfcrcs, 
France’s leading bank in M&A activity. “But 
another explanation is that French companies 


haven’t yet reached a European dimension. 
And since their profit margins are now very 
high, gains in productivity can only come from 
the economies of scale that resale from a merg- 
er or acquisition.*’ 

Other reasons, according to Dxher Martin, 
an analyst at PJ 7 . Publications, indude the 
relatively low prices of Rend companies on 
tiie Paris Bourse following the October 1987 
crash and the strong investment mnsde of 
French firms as a result of roooed profits. 
Several Iqgal changes also encouraged mergers 
and acquisitions last year. 

Most of these deals remain friendly take- 
overs, however. Framatomc’s hostile bid fra 
Tafa n tamiqne ELectrique, which it lost to 
S c hn eider, was an exception last year. “I don’t 
think unfneadly bids wffl take root in Franco,” 
said Mr. Haas. “The French business world is 
still a small old boy’s dub. The chemistry of 
social relations among buaness leaden doesn't 
lead itself to hostile takeovers.” 

* Americwn-sridc junk bands remain virtually 
unknown in France. Mr. Haas noted that 
French busnesses that are too small to go onto 
tbe bend market find it relatively easy to ob- 
tain bank credit. 

Others see potential for a junk-bond market 
developing in France. Nicolas Pourcdet, who 
works in the M&A department of Drexd Bom- 
ham Lambert, said, ^Europe in general is a 
burgeoning market fra mezzanine debt be- 
cause of 1992 and because of the liquidity 
here.” 


As for BDDP, 20 percent erf the financing of 
its takeover bid would have came from junk 
bonds. “We’re one of tim first finns in France 
to use innovative financing ," said Nicholas V. 
Baum, managing director of die group’s inter- 
national operations. “One of the strengths of 
BDDP is tint we control 89 percent of die 
capital, and we put a highprcmnnn on retain- 
ing a large percentage of the capital.” Though 
the package contained innovative dements, it 
was not highly leveraged by UJS. standards, 
Mr. Baum said. 

* Obscuring the outlook for M&A activity this 
year is die impact at new legislation proposed 
by Finance Minister Pierre BMgovqy. The 
new law would reinforce die powers of the 
Cormnission des Operations de la Bourse, dx 
stock market watchdog o rganizatio n, to crack 
down on suspected insider trading by stiffen- 
ing fines. 

It would abo ghrenugoritt shareholders new 
defenses. Other changes already adopted by 
the CanseQ des Bourses en Valeras, a regnla- 


erwnpany make 

66 percent 

Observers say the law, winch is expected to 
be adopted by the National Assembly this 
smmsa.winencourageM&Aactiritybyniak- 
ing Ml takeover bids the only way to acquire a 
Reach company. But the dimy n wfll. also 
.discourage raiders locking for a 51 percent 
controlling share. ." e 


Growth, Wage Controls Aid Recovery 


FIAT Group in France 


Continued from page 19 

between 1985 and 1988, tbe highest rate of any 
major industrialized country except Japan. 

But. as Finance Minister Pierre Birtgovoy is 
the first to admit, the generally bright picture 
remains clouded by two major black spots: 
Despite the increase in exports, France’s trad- 
ing performance is still riddled with problems, 
and stronger growth has not yet begun to make 
a serious dent in the country’s high levels of 
unemployment. 

Few analysts believe that either of these 
problems can be solved quickly. With the re- 
cent deterioration of the country's industrial 
trade balance, and the dedine in its share of 
world markets, France's foreign trade situation 
is “still precarious,” the OECD said. On the 
job front, it remarked, “the present pace of 
recovery would seem to be only bandy suffi- 
cient to stabilize unemployment." 

Although the double-digit unemployment 
rate dipped slightly in 1988, it remains one of 
the highest among tbe lwuifng industrialized 
countries. Most forecasts are that it will inch 
up again this year and next 

More generally, there are fears, reflected in 
public opinion polls, that the country may not 
be ready to compete in the bracing climate of 
the European Community’s post-1992 single 
market. 

Economists point out that while the French 
manufacturing industry recorded an impres- 
sive 5.1 percent increase in industrial produc- 
tion last year, that was stfll only around the EC 
average. It was considerably less, for example, 
than the 7. 1 percent achieved in Britain and the 
6.2 percent m Italy. 

France’s situation today is “ambivalent,” 


said Francois Perigot, the president of the 
PatronaL While the country’s economic strate- 
gy had incontestably succeeded, its industrial 
structure still lagged well behind those of its 
foreign competitors, “whose dynamism was 
awakened earlier.” 

Nevertheless, the rumbling malaise that led 
the French to talk c ons t antly of a “crisis” in 
their affairs earlier in the 19ws has kmg 
receded. And increasingly, France’s perfor- 
mance is showing up well in die comparisons it 
Hires to make with West Germany. 

Today’s trade deficit 'reflects 
the sins of the past.’ 

“The most important point today is that far 
the first time since exrhangw rate ; flftfl t- 

ing in the early 1970s, the idea of a fixed parity 
betweai the franc and the Deutsche nw* is 
plausible,” Mr. Potts said. 

“France has decided to become a fixed 
mem ber of the Deutsche mark bloc, whidh 
implies acceptance of West Ge r m an monetary 
policy and ail that goes with it,” be said. “The 
story of the French econo m y over the last two 
years is the gradual increase in credibility of 
the link with the made.” 

Reinforcing that credibility, the gap bet ween 
the French and West Goman inflation rates — 
one of the French government's favorite indi- 
cators — has narrowed from almost seven 
points at the start of the decade to 1.5 points at 
the end of last year. Most economists befievc 
the diffenaitial win narrow further year. 

At the same time, Mr. Home said, wages in 
French manufacturing industry have been ris- 
ing more slowly than in West Germany and 


French productivity i, w 

“The French have been beating WesTcJer- 
many in labor-cost comparisons fra two and a 
half years," Mr. Home said. “The French are 
probably gaining market share in the EC raid 
outside it at the expense of Germany ." 

But while the French had dome an “outr 
i labor costs, they 


m cant ^ 

»d sufficient variety or 

v into their products, Mr. 

Today’s trade deficit does reflect 
the sms of the past,” he aAWt. 

Numerous studies suggest that French in- 
dustry is still not spedafizmg enough, has a 
hard time adapting to qmckly diangjnp mar . 
Jrets and is still paying the penalty for its heavv - 
■prat dependence on big export projects in’ 
Africa , tiie Middle East andLatm America, 
where demand has now shrunk or evaporated. 

Massy French economists and pafititians are 
looking to the blast of competition from the 
ECs angle market to help blow away these 
cobwebs. 

Meanwhile, economists are virtually unani- 
mously agreed that the RpvemnWs prime 
c oncern must be to avoid a rash of 
increases that could endanger mn^ (k 
pro gress a chieved over the last few yearn. 

Inspired, perhaps, by the summer’s revolu- 
tionary celebrations, workers can be expected 
10 a Skater share of the nation’s 

wealth tips a ut u m n. The government is IQ 
to aigne, however, along with the OECD 
cXher economists, that it would be madnera to 
abandon tin country's long-hanl recovery pro- 
g™ “ ** » beginning to bear such gSpd 


c J Tribune’s txmomics correspondent 
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EUROPE: 

WHERE IMAGINATION WORKS WONDERS 
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Fans readme oat to touch Dennis Rodman of the Detroit Pistons as the NBA champions armed borne Wednesday at a local airport 

With 'Rad Boys,’ Good Days for Detroit 


By W illiam E. Schmidt 

New York Tuna Service 

DETROIT — Nearly 2,000 fans 
wailed in rain ai nearby Willow 
Rim Airport on Wednesday to wel- 
come home the drampion Detroit 
Pistons, whose triumph as the “bad 
boys" of professional basketball is 
making this working-class city fed 
positively good about itself. 

By sweeping the Los Angeles 
Lakers in four games in the Nation- 
al Basketball Association finals, 
the Pistons not only brought home 
Detroit’s first basketball champi- 
onship ever, but toadied off deliri- 
um among defiant fans who say tbe 
Pistons, Eke Detroit itself, are long 
overdue for some respect 

“Face it, Detroit has a bad image 
it doesn’t deserve, and neither did 
the Pistons,” said Tim AlHson, a 
refrigeration worker who stood in 
line with hundreds of other people 
outside the Palace, the Pistons’ sta- 
dium, in suburban Auburn Hills, to 
buy a 515 souvenir T-shirt 

“Now look who the good guys 
are," he said. “The Detroit Pistons 
are. because they are the best in the 
world." 

Debrah Hayes of Oak Park put it 
another way: “Detroit never gets 
credit for anything. But the Pistons 
did it their way. Detroit is the 
champion.” 


By beating the Lakers, 105-97, 
Tuesday night, the franchise, which 
began in Fort Wayne, Indiana, in 
1938 and moved to Detroit in 1957, 
wot tbe championship for the first 
time. 

The championship was the first 
professional crown for tbe dty 
since 1984, when the Detroit Tigers 
won the World Series. Many fans 
boasted that the Piston/ victory 
now made the state of Michigan the 
nation’s basketball capital, because 
the University of Michigan won the 
National CaQegiate Athletic Asso- 
ciation title in April 


It is a measure of tbe affection 
that the team commands in the 
nation’s sixth largest dty that more 
than 21,500 people — 4,000 more 
than were inside die Forum in Los 
Angdes — paid $3 apiece Tuesday 
night to jam the Palace in racier to 
watchthegameon the arena’s tele- 
vision system. 

Thousands more poured into the 
streets of Detroit following the vic- 
tory. blocking traffic in celebra- 
tions that continued in several 
puis of the dty until nearly dawn, 
the police said some arrests were 
made as a result of vandalism. in- 


NBA Expansion Teams Set for Draft 

The Associated Press 

NEW YORK — Orlando was to make the first pick in the NBA 
expansion draft Thursday night, and the Magic had die chance to 
select something rather than someone — a No. 1 pick in the college 
draft. 

Tbe Magic were to select first Thursday night, with tbe league’s 
other new entrant, the Minnesota Timberwolves, picking second. In 
the June 27 college draft, the Timberwolves will have the 10th pick 
with the Magic selecting next 

Orlando general manager Pat W illiams said his team took the first 
[tick in the expansion draft with an eye toward a trade. He said he 
expects to hear from a number of chits mid likely would ask for a 
No. I draft choice in the college draft in exchange for not selecting 
certain players. 


dnding some brick and bottle 
throwing anr yd al po lice cars »nrf 
one dty bus. 

There were no injuries, and the 
demonstrations were not neatly on 
the scale as those that followed the 
1984 World Series, when fans bat- 
tied the police and set a police car 
afire outside Tiger Stadium. 

Fans, TtichuliTig some who bad 
been waiting aD night, knocked 
down barricades and rushed to sur- 
round team members when the 
team’s private plane; RoundbaB 
Onft Touched down in dnrAe at 
Willow Run Airport 

Tbe dt/s official celebration 
will be Thursday, when tbe Pistons 
will ride through downtown on 
floats, accompanied by hi gh school 
bands, cheerleaders and the De- 
troit Police Color Guard. Later, 
there will be a rally outside the 
Palace. 

Tbe Pistons, like many of the 
most successful sports franchises, 
have a visceral link with their fans, 
who seemed to revd in the team's 
tough, hard-knuckled style of play. 

In a characterization popular in 
recent days, a commentator on De- 
troit radio station WWJ described 
the team as “a tough-as-nails 
bunch in a tcrugh-as-naus shot-and- 
beeraty." 


VANTAGE POINT/George Vecsey 




New York Time Sendee 

INGLEWOOD, California — 
Nice touch is the Forum, Tbe Big 

Fella cans off for the last time with 

19 seconds left, and the spotlights 
flash wt on the championship ten- 
ners, and the Tans stood and 
cheered. 

Even most of the Detroit Pistons 
stopped chanting "Bad Boys,” their 
nom de hoop, and dapped for the 
Big Fella. And die fans gave a 
standing ovation for Kareem Abd- 
ul- Jabbar’s last app ea ranc e in gold 
satin shorts. 

For a few moments, it almost 
seemed tbe Angelenos were into 
something misdnevoos: If we keep 
cheering, they can’t continue toe 
game, and we don’t have to surren- 
der the title to these ruffians. 

In New York or Boston or Phila- 
delphia, the fans would have seized 
the time, taken over the joint, but in 
Los Angeles, everything is cooL 
The vestigial New Yorker m the Big 
Fella might have appreciated a lit- 
tle friendly takeover, not a sttdown 
but a clap-in, tbe way people used 
to do it in the ’60s. 

The ’60s. For most of the players 
in tbe National Basketball Associa- 
tion, the ’60s were when their 
moms told them, “Michael (or 
Dominique, or Isiah, or KBri, or 
Fennis), you eat yoar cereal so you 
can grow up big and taB,” which. 
Lord knows, they certainly did. 

Until Tuesday night, profession- 
al basketball still had a player who 
had become a ma n in the '60s. To 
watch Kareem Abdul-Jabhar these 
past months was not just to observe 
a geriatric marvel with a sky hook 
but also to witness a quarter of a 
century of American hikozy romp- 
ing past. 

We all know there will sever be a 
basketball player like Kareem. 
Three national titles at UCLA un- 
der the name of Lew Akindor. Sx 
pro championships. Fort)’ records. 
And at the are of 42, the oldest man 
ever to play this young man's game. 

For a long time, be was a supple 
7-foot-2-inch (2.18-meter) cant 
who probably could have played 
backcourt but was more valuable 
shooting that arm-elevated, man- 
brnshes-cobweb-off-ceiling shot, 
only in his case, downward, toward 
the basket. 

In his youth he had hair and a 
Christian name and a suspicious 
scowl that went with the decade. 
But by his athletic old age he had 


become an amiable gent with a 
shaven and a Muslim 

name and an intense stare. When 
he was 41, they lobbed him the ball 
and said, “Here, Kg Fella, get us 
out of this,” which he did. 

This year he zeprated for his 
Farewell Tour looking creaky, a 
step slower, the body forgetting 
what tbe mind knew. But his pride 
farced him to get in shape, and they 
would have gone to him again in 
the final round except that Mis. 
Johnson's son. Earvin, pulled a 
hamstring. 

Let's look ai what the Bis Fdla 
did. He not only played with style 
and skill fra 20 pro seasons, he also 
taught us a bit about the diversity 
of America. 

In the same week that a 17-year- 
old American named Chang won 
the French Open tennis title with 
poise and dignity, a 42-year-old 
American named Abdol-Jabbar re- 
tired as the greatest scorer in bas- 
ketball. Kareem and Muhammad 
All taught os that an athlete could 
change his religion, and his name; 
and the entire country would not 
come tumbling down. 

Look wh e r e the man with the 
goggles has been. Pick up a copy of 
“Giant Steps," his an 
Flip through the pages and watrib 
the images: 

Hariem. The Cloisters. St. Jude’s 
SchooL Power Memorial High. The 
Old Garden. Encountering Jim 
Crow in North Carolina. Harold, 
who robbed gas stations, Trim is 
dead now. Binninghain Sunday, 
1963. The memory cf a coach call- 

ahig game ft ARY OUA CT. Books 
by Langston Hughes and Ralph 
Ellison. Riots. Witt. Witt’s girl- 
friends. Witt’s record collection. 
Jomts in Central Park before home 
room. 

John Wooden. Westwood. Surf- 
ers. Dorm life. English 
tion. History of the Theater, 
knrious Monk. A d««n«f« named 
Lynn whom be remembers to this 
day as Miss WonderfuL Malcolm 
X. Elvira Hayes. The Astrodome. 
Sunni Muslims. 

Milwaukee Bucks. Spratswriiers 
(“wheedlera, little guys who de- 
rived great satisfaction from tweak- 
ing the tiger’s whiskers.”) Oscar 
Robertson. Champions. Name 
change: Kareem (“generous”) 
Abdul (“servant of Allah”) Jabber 
(“powerful”). Friends dying in 


Vietnam or from Vietnam. Afros. 
Longhair. 

A murder in 3 home be had lent 
to Muslim friends. Breakup of his 
marriage Deal with the Kucks fell 
through. The Lakers, second 
choice. Broken fist, fighting Kent 
Benson. New teammate named 
Magic. More champi o nships. 

In recent years, Kareem has fa- 


thered a son, seen a bog relation- 
ship break op. had bis house taro 
down, accused an agent of tasifig 
millions of dollars in investment*, 
watched the NBA become big time 
while he became an k»Q with a sty 
book. : > 

If the fans in the Forum had any 
East Coast mania, they’d stiB be 
filibustering the Bad Boys, still say- 
ing goodbye to the Kg FeUa. t 1 ; 


SIDELINES 


NCAA Bans Georgia Tech Tennis : 

MISSI ON. Kansas (AF) — Tbe National Collegiate Athletic Associa- 
tion has declared Georgia Tech ineligible to compete in the NCAA 
Division 1 men’s tennis championships next year because of iltegd 
payments made to players during the past three years. 

But on Wednesday tbe NCAA also suspended a two-year probationary 
period it had ordered because of corrective actions taken by the uruvda- 
ty. The university began its own investigation in January 1988 after a 
ihibw player reprataJ receiving improper financial assistance from the 
head tennis coach. The university eventually reported 23 violations terms 
NCAA, including payments and extra benefits to players totaling at least 

$20,000. > Jf 

The tennis coach, Gery GrosHraond. resigned at the beginning of.tne._ 
investigation. Georgia Tech has obtained repayment from te nnis playerf- 
fra all improper payments. 

Dispute Over Leonard-Heams Is Fatal 

MANILA (AFP) — Tbe Sugar Ray Leonard-Thomas Hearns “warf 
claimed two casualties in the raflippmes following a dispute ovn.wjjo 
really won Tuesday’s fight, a newspaper reported Thursday. 

Rolando Villanueva was stabbed to death and his friend, Dkui&tO 
Smbajon. was critically injured by several friends during a brawl sparked 
by the super-nriddJewtigbt championship bout, the Manila Standard 
said. Thefight officially ended in a draw. > . . 


Czech Hockey Player Said to Defect: * 

TORONTO (AF) — Robert Holflc, an 18-year-old left wing with 
Czechoslovakia's national hockey team, is believed to have defcct&fb 
the United St at es with the hope of joining the Minnesota North Starspi 
the National Hockey League, according to a newspaper report pubbshixl 
here Thursday. — 

“The question of the day is: Where is Robert HolikT the Toronto $iar 
quoted an unidentified NHL executive who is attending the leagrv 
nwtingg in Minneapolis. The meetings will be capped on Saturday by the 
annual entry draft 

The North Stars coach, Pierre Page, said he knew nothing about tift 
report. j 

4 

For the Record 

Spanish boater Fofi Diaz stopped Danish challenger Bo Jacobsen wfBtji 
right hook in the sixth round to retain his European lightweight tideoft 
Wednesday in Madrid. 

Kart-Hdnz Rnnunenigge, 34, the former West German soccer capgeif, 
ended his career on Wednesday, scoring his 313th goal in 15 yeart Jfe ft 
player. He scored the opening goal for Servette Geneva in & 4-2 victory 
over Bdlinzooa in Geneva. (ResSraf) 

'ri t . 
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ORDERS FROM FRANCE: 

Hie Americana and the French 
in a Revolutionary World, 
1780-1820 

By Roger G. Kennedy. 527 pages. 
$39.95. Alfred A. Knopf, 201 East 
50th Street, New York, N. Y. 10022. 

Reviewed by A J. Langguth 

RDERS From France” is a be- 

U guiling jumble of a book, which 
comes as no surprise since its author, 
Roger G. Kennedy, presides over tbe 
museum that has been called “America's 
Attic.” 

Kennedy leads us through some of the 
repercussions of the French Revolution, 
especially as they were felt on American 
shores. Along the way, he points out his 
favorite architects of the era and the 
financiers who underwrote their build- 
ings. The book is lavishly illustrated. 

As director of the Smithsonian Institu- 
tion's National Museum of American 
History for the last 10 years, Kennedy 
has shown an eclectic taste, acquiring 
Ann Miller’s tap shoes, the Jarvik 7 arti- 
ficial heart and original pieces cl the 
Brooklyn Bridge: His passion fra budd- 
ings and their creators is so contagious 
that men like Benjamin Henry Latrobe 
and Joseph- Jacoues Ramie crane to 
seem like tne real heroes of the epoch and 


Robespierre and Napofcm mere spear 
camera. 

But organization is low among Kenne- 
dy’s priorities. In his opening pages, he 
whets our interest in Latrobe and then 
passes on blithely to a discussion of 
French neodasricMBL That is muddy 
dropped for a digression — the first of 
the several hundred more to crane — on 
the bine of the iris in the fleur-de-lis. At 
that point, we recognize that we are in 
the hands of a compulsive guide who 
must point out every detail that has 
caught his eye. 

If , tike me, you weren’t familiar with 
an Italian adventuress who called hereeti 
Ameriga (christened Elena) Vespucci, 
die is a woman difficult to forget after 
Kennedy’s introduction. With pale skin, 
a superb figure, cascading dark hair and 

a dainty scar on her face — the result, she 
claimed, of fighting betide her husband 
on the French barricades —she sailed to 
America, where she ran up a string a! 
conquests. They included the banker 
Nicholas Biddle, who tried to persuade 
the UJ3. Congress to appropriate funds 
fra her, and “Prince John” Van Bures, 
son of the president, who subsequently 
seems to have lost her at cards to a New 
Yorker bachelor named George Parish. 

George’s unde, David Parish, turns 
out to be one of the book’s leading archi- 
tectural patrons, wandering in and out of 
a hundred or so pages before committing 
suicide. 


The trilling of Alexander Hamilton in 

their dud in 1804 had left Aaron Bon 
with an unsavory reputation that his lat- 
er maneuvers along the Mexican border 
did nothing to improve. Kennedy 
chooses to portray Burr as something of 
an innocent led astray by rascally com- 
panions, and to do that means picking a 
quarrel with die idolaters of Bun’s ene- 
my, Thomas Jefferson. Kennedy rises to 
the challenge, presenting Jefferson as un- 
certain and dnphritoos m his politics. 

It’s doubly unexpected, then, to arrive 
at the book’s coda and find that Kenne- 
dy’s most sustained and lyrical writing 
involves Jefferson, not as a politician bat 
as a lover of architecture. By this time, 
Kennedy has already brought us, pant- 
ing, to the presidency of Andrew Jack- 
- son. Now be aides back to that time in 
Paris when Jefferson as a 44-year-old 
widower became infatuated with Maria 
Cosway, whose older husband was al- 
ways looking fra ways to exploit ha 
allure. Because Jefferson and Cosway 
met in the Ram grai n f na rkgf | the Halle 
aux Btes, Kennedy argues that Jefferson 
■was fascinated forever afterward by the 
dome and skylights he remembered from 
lie market. 


By Alan Truscott 
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P EANUTS 

MY JEALOUSY 
MAS OVERCOME 
MY REASON.. 


HE biggest sporting event in the 
world, in terms of offict 


IM GOING TO SNEAK AWAY. 

| AND TAKE A BUS TO CAMP} 

, I REFU5ET0 LET CHUCK AND 

marge have allthe fun.. 


STRANGE 6IRL..C0UL0 VERY C- 
WELL BE A SPY... PERHAPS . -£ 
I SHOULD GET WORPTO .r 
GENERAL PERSHING... 


AJ. Langguth is the author of “Patri- 
ots: The Men Who Started the American 
Revolution. ” He wrote this for The Wash- 
ington Past 
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world, m terms of official i 
tion, is the Epson Worldwide Bridge 
Contest. The fourth Epson, which began 
last week, is expected to break the re- 
cords set last year, when 84352 contes- 
tants in 94 countries took part. All the 
players around the world face the same 
deals, and receive identical predeter- 
mined matchpoints fra identical results. 
Most North-South players struggled in 
four hearts on the diagramed dealplayed 
a year ago, but a few ventured three no- 
trump. In Paris, where the Epson is bril- 
liantly organized by Jbst Damiani, the 
auction went as shown. Faced with a 
choice between the black suits, Lndovk 
Couturier as West Mt on the dnb four as 
his opening kpd . A routine third -hand 
play of the queen would have been fataL 
Sooth would probably have made 10 
tricks and scored 83 match points out of 
a possible 100. But the East player, Mi- 
cad Brozzod, played tbe deuce; an en- 
couraging card in his style. When South 
won, he crossed to the diamond king and 
led a heart to the jack, losing to die king- 1 

West continued chibs, and South wound 
up down two when he saved hearts. The 
defenders scored 88 matchpoints out of 
a possible 100. 

NORTH (D) 

♦ 954 
DQ42 
OAKJ8 
*1087 

EASTCD1 

0753 
XQ9652 
SOUTH 

* A Q 106 
3AJ865 
4109 
XK J 


WEST 
X J 7 
^ K 1097 
OQ642 
XA43 


DENNIS THE MENACE 



Unceminbto «mm lour JumMa 
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tour onSnary words. 
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THAT SCRAMBLED WORD OAHE 
% by Hem ArwU and Bob Ln 

Hop* itay *W! »W " 


CHOAV 
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SISALA 
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GLACEY l 
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THERE VW3UU7 6E 
FEWER CASES OF 
LOVE AT FlffST 
S16HT, IF THERE 
WERE MORE PEOPLE 
6IFTEP WITH THIS. 

Now rrtnga tha drded Mm to 
(arm the tunrte aims, aa aug- 
oesnd by me abew cartoon. 


Answer here: 


mnnmn 


(Anewm tomonw*} 


‘1 GUESS 701 WERE WTASE ;0U ONLY HAD 

BLACK AND WHITE CW£WS-“ 


Ysstentoy'a 


Jinttfex CHAFE DANDr MILDEW PAQOQA 
Answer. A mna laka that usually eomes bom aouf 
-A “WHINE- 
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Ram, A dds to the Course Perils 
•As Golfers Tee Off at U.S. Open 
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Compiled fy Dw From AufKBcsbec 

- PITTSFORD, NEW YORK — 
Golfers teed off Thursday morning 
to the 89th UJ5. Open m soggy, 
difficult conditions over the par-70 
Oak Hill Country Chib’s East 
coarse. 

After a night relatively free of 
nun, it began to drizzle in the 
rooming, about 90 minutes after 
gfay hqjan, threatening to delay or 
. round. 


impressive showing around the 
world ova the last couple of years. 
This has included a second-place 
pnish in last year’s Open after he 
lost an 18-hole playoff with 
Strange, and, in particular, his 
three victories in the last nine 
weeks. 


One of those came at Augusta, 
Georgia, where he beat Scott Hoch 
tn a playoff to win the Masters, 
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week, and more rain was predicted, 
off and on, until Saturday. The 
U.S. Ctof Association has said that 
if either of the first two rounds was 
rained out, the golfers could play 
36 boles on Sunday. 

The course can’t tafe* much 


'So- 


mbre nun,” a USGA spokesman, 
Skyzinski, said. “U*s like 
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walking around in beef stew out 
there.” 

. Toot veteran Hubert Green was 
one of the few early starters able to 
dodge the pedis of this difficult 
coarse that was made even more 
difficult ty the rain. Green hintied 
die first two boles, a pair of par-4s. 
£gomg 2-under. 

Mast erf the favorites had later 
tee times. These included the de- 
fending champion, Curtis Stran ge, 
in a threesome that also included 
Sere Ballesteros of Spain. Nick 
Faldo of England, the ma m whom 
many consider the favorite, was to 
start much later. 

. When the rains started earlier in 
die week, PJ. Boatwright, escecur 
live director for competitions of the 
U.S. Golf Association, said, “One 
good shower and we’re out of bnsi- 


But the players said they wi 
tin. Most of 


=ifr 


"-c&a! 

y^enst 


. . _ were 

ready to go in the rain, 
them have been doing it all year 
anyway, because 1 9 of the 24 events 
on the tour tins year have had same 
rain. 

Faldo, 31, has earned his spot as 
^fihl betting favorite became of an 


t^ Faldo returned to England to 
win the Volvo PGA Championship 
on May 29 and the P nnhill British 

Masters on June A 

Strange is balding the jinx of 
repeating in an Open: No one has 
woo successive (mens sfoeg Ben 
Hogan in 1951 and 1952. 

Players such as Tom Kite, who 
hasn’t won a major tide; Mark Cal- 
cayecdiia, the strong man who won 
t wice early this year but has 
slumped a bit and other po- 
tential winners are just not coming 
into this event with the impressive 
credentials Faldo bus , 

Sandy Lyle of Scotland is suffer- 
ing through a miserable skimp dur- 
ing which he has not matte A* cot 
in seven of his last tourna- 
ments. 

Ballesteros, of Spain, has not 
won enough since his third British 
Open victory in July to be at the 
top of the favorite’s list. 

Although he consistently finish- 
es high, Greg Norman, who was 

forced out of the 1988 Open with a 
hand injury, is not winning enough 
tournaments. 

Faldo sad a golfer would have to 
be “good with a driver” on Oak 
Hill’s East Course, a 6,902-yaid 
(6,326 meters) test with the usual 
dense Open rough of 2 to 4 inches 
(5 to 10 centimeters). 

A major factor will be the 
trees that crowd the fairw 
demand drives rfmi ihrmu-j 
die. 

Faldo will be trying to do what 


only four men have done by gflm g 
from second one year to fust the 
next year in a U.S. Open. 

The most recent was Jack Nick- 
laus, who wan the 1972 Open a year 
after finishing second. 

Bobby Jones did it three times. 
Ato Smith, runner-up in 1905, 
won in 1906 and John McDermott, 
second in 1910, was first in 1911. 

Faldo lias suffered from a touch 
of flu for the last couple of days. 

Because erf needed driving accu- 
racy, Faldo may not win and a 
guess is that Mike Rod win battle 
Ballesteros to this Open title. 

Rad, 34, from Utah, is Lhe most 
consistently accurate driver on the 
lour. But maybe Oak HiD will be 
too long for Reid because it will be 
very wet aH week. Ballesteros is lhe 
greatest recovery artist and is due 
to win a TJ.S. Open. (AJ>, NYT) 



Alter Trevino, a Tougher Site 

Course for U.S. Open Revised as Result of His 5 68 Win 
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GENERATIONS UNITED — Bfflie-Jean King, foreground, 
and Martina Navratilova teaming for the first time m nine 
years in a doubles at a tournament in 
England, on Wednesday. Th^y lost in the second round. 


By Gordon S. White 

New York Times Service 

There is a common trait that 
runs through the egos of dub mem- 
bers who feel theirs is the best 
course imaginable. 

They cannot stand it when a su- 
perb golfer comes along and shoots 
a record seme on their hallowed 
links. So they solve the problem by 
change. 

Those changes are not always for 
the better, though they may serve 
the purpose of making the course 
tougher. Bat in golf, despite com- 
mon beliefs, tougher courses are 
not necessarily better courses. 

Members of the Oak H31 Coun- 
try Club in Rochester, New York, 
have gone through this stage. 

Oak Hill has two substantial 18- 
hole courses that were designed in 
the mid- 1920s by Donald Ross, one 
of the premier architects of the 
It was Lee Trevino who shot 
record that caused the changes. 

Trevino made his name by win- 
the 1968 U.S. Open on Oak 
s East Course, wiweanThrns- 
the 89tb Open started. 

>*S winning score of 275 
was the result of rounds of 69, 68, 
69 and 69 as he became the only 


golfer in Open history to shoot four 
sub-70 rounds. 

How dare be do this? 

So in came a couple of modern 
golf architects and Oak Hill East 
got a face-lift before the 1980 PGA 
Championship was held there and 
won by Jack Niddaus. Three new 
holes were built and a few others 
redesigned. 

“They flat-out ruined it,” Tre- 
vino said. 

But that has been done to other 
Open courses, like Inverness in To- 
ledo, Ohio. Qakmont, outside Pitts- 
burgh, was made almost unplay- 
able by dense high rough in 1983 
because in the previous Open there, 
in 1973, Johrmy Miller set an Open 
record of 63 the final day. 

This will be the third Open at 
Oak Hill (Cary Middlecoff won 
there in 1 956) and the first since the 
post-Trevino changes. 

Nevertheless, the 
held on a strong track 
aL puts a premium on accurate 
driving. 

And Oak HH1, as are so many 
older courses in the North, is get- 
ting tighter and tighter each year as 
trees intrude over the target space 
on (he fairways. 


Just being on a fairway may not 
be good enough in some spots on 
this coarse. Bang in the center of 
the fairway wil] be ueoessary at 
times so there is no chance of dip- 


ping trees with a second shot 
The i 


tight chute off the tee on the 
par-5 fourth hole is a good example 
of what trees can do to make a 
difference in a course. 

At 6^02 yanls (6,326 meters). 
Oak HDl is a solid par-70 course far 
the Open with a pair of par-5 holes. 

The par-5 I3(h is one of the long- 
est U.S. Open holes at 594 yards. 

One of the shortest holes is the 
167-yard par-3 sixth, one of the 
three new holes bnfli to the 1980 
PGA Championship. Trees play a 
part and a golfer cannot expea par 
if he overshoots the green because 
the pitch bade is to a sleep sloping 
green falling away to the front. 
There are few letups at Oak H3L 
will be a hilly course that starts strongly 
as osu- with a 440-yard, par-4 first hole. A 
brook crosses the fairway in front 
of the green but should not be a 
factor u the drive lands on the 
fairway. 

The coarse ends with strength 
with three substantial par-4 holes 
cot through the huge trees. 


2 Old Timers Lead Rangers 


The Associated Press 


Don’t try to teD the California 
Angels that life begins at 40. 

The Angels helped Texas ede- 
brate Old Timers’ Night on 
Wednesday as Nolan Ryan and 


BASEBALL ROUNDUP 


Charlie Hough combined to pitch 
the Rangprs to a 5-1, 6-3 double- 
header sweep in Arlington, Texas. 

It was only the second time in the 
last 56 years that a pair of pitchers 
40 years of age or older started a 
doubkfaeadg for the same dnb- 


Ryan is 42 and Hough is 41. The 
other ti 


■ time was in 1986, when Tom- 
my John, 43, and Joe Niekro, 41, 
started for the New York Yankees. 
Ryan's victory made him the 

sixth pitcher in major-1 eagoe histo- 
ry to defeat all 26 teams. 

“The only way to accomplish 
beating all 26 teams is to be in both 


The Icing on a Deal: Hockey Arena 
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By Joshua Mills 

New York Times Service 

NEW YORK — The Anheuser-Busch Co. has 
offered St Louis an unusual deal. 

In return to the right to demolish 10 tum-of- 
I - the-cenftny landmark warehouses that are adja- 
L cent to Busch Stadium, Anheuser-Busch would 
■ build an 18,000-seat arena to (Ik Sl Louri Blocs 
bodcey team, buy the team and promise to keep U 
in St. Louis. 

The latter is no small matter in a dty that last 
season lost its National Football League team, the 
Pai-dmate which moved to Phoenix. 

The city’s National Basketball Association 
team, the Hawks, moved to Atlanta in 1967. 

Under Anheuser- Bosch’s proposal, the new are- 
na would be developed by the Civic Center Crap- 

a wholly owned subsidiary that owns Busch Stadi- 
um, as well as the surrounding panting lots ano 
some hold and office buddings nearby. 

Hie new areoa is likely to cost S60 million to $65 
milli on to buM, said Mkhad F. S hanaha n, the 
Chairman of the BltJCS- 

The proposed deal would seem to offer Busch 
potential benefits on several fronts. 

The company has enjoyed stunning box office 
, success with the St Loms Cardinals baseball team, 
L which it has owned rince 1953. 

1 The Blues are currently lhe only other profes- 
sional ream in town. 

•_ Anheuser-Busch would get whatever 

team turns, an arena in which to seD 1™?*®“** 

not move an. . 

The arena would provide revenue tram 
concessions, advertising made 
-rental of luxury boxes- The hockey tamraW 
provide an anchor tenant for die jartguj tat An- 
heuser-Busch would have a new building for col- 
lege basketball, rock concerts, wrestling, rodeos, 
tractor pulls and other events. 

Anheuser-Busch “is amomthe IwdminsjX^ 
wring sports teams," sa«T&»nuel GdtoM 
beverage industry analyst with Paine Webber Inc. 
Noting the extensive participation by the coo- 
in auto and boat racing, as well as its spou- 
iio of national radio broadcasts of major 
ic baseball, .he said,. "In sports promotion, 
n h e us er-Busch is pervasive." 

Anheuser-Busch would not be the first brewer to 


own a hockey team. The Molson Companies of 
Canada owns the Montreal Canadiens. 


Anheuser-Busch, which owns Busch Stadium, 
where its baseball team plays, already bolds SI 
million worth of limited partnership shares in the 
Blues. 


to buy a controlling interest in the team, in 
form of the general partnership shares owned by 
Shanahan, who would retain a Smiled partnership 
and continue as chief executive. 

Shanahan, 49, is chairman of Engineered Sup- 
port Systems Ira, a mili tary contractor based m 
Olivette, Missouri. In 1986, be led a group of 
investees, including the Southwestern Bril Coro, 
and the Emerson Electric C&, that bought the 
Bhies from Harry Omest, an investor from Beverly 
(fills, California. 



Of money and 

the Blues’ debt. 

Shanahan said the debt “was dose to zoo.” 
Busch would also be responsible for any operating 
losses incurred by the Blues, which made a modest 
profit last season. 

Hie landmar k warehouses that would be tom 
down, some of which are still in use, are known as 
Guppies Station. Civic Center agreed in March to 
pay Washington University in St Louis S9 million 
to the property. 

A month later, Shanahan approached Gvic 
Cotter and proposed that it^ buy me hockey team 
aswelL 

He said he had two goals, to reduce his liabilities 
and to help the Blues find a sew home that would 
bring them greater revenue. 

“It became apparent to me that in order for the 
Blues to become one of the top four to ax teams in 
the league, we’d have to make substantial invest- 
ments in player development," Sh a n a h a n said in a 
telephone interview. “That meant would we would 
need to share in arena revenue." 

Nineteen of the National Hockey League’s 21 
teams, he said, shared the revenue from arena 


The Blues currently play in the Sl Louis Arena, 
“ ' . 1929 and is owned by the dty. 


which was built in — ... 

The current arena is expensive to maintain be- 
cause of its age. and its paadng lots cannot accom- 
modate the crowds. What is more, views from 
man y seats leave something to be desired. 


leagues, with two dubs in each 
league," Ryan said. “It's no great 
accomplishment. It should happen 
if yon hang around long enough 
and pitch wriL” 

Doyle Alexander, Gaylord Per- 
ry, Don Sutton, Mike Torrez and 
Rick Wise arc the other pitchers to 
defeat all 26 big-league teams. 
John, released by the Yankees last 
month, also has a victory ova- every 
other team but needed postseason 
play to do iL 

Yankees 2, Orioles 1: In Balti- 
more, the Orioles* left fielder, FM 
Bradley, lost Ken Phelps's bases- 
loaded fly ball in a nmth-mnmg 
fog, allowing both New York runs 
to score. 

Athletics 2, Royals 1: In Kansas 
Gty. Missouri. Dave Parka dou- 
bled home the winning inn in the 
eighth. Dave Stewart was the win- 
ner, tying San Francisco’s Ride 
Reuscbd for the major-league lead 
in victories. 

White Sox 3, Imfians 1: In Chi- 
cago, Jerry Reuss blanked Cleve- 


land for seven innings and Daryl 
in the 


Boston hit a two-tun triple 
fourth. 


TEgera 7, Red Sox 3: In Boston, 
Matt Nokes, l-for-26 in his previ- 
ous nine games, went 4-for-4 and 
Lou Whitaker hit his 15th home 
run and a double to Detroit. 


Bine Jays 6, Brewers 1: In Mil- 
waukee, Pal Borders and BobBren- 
hr had two hits and two RBIs each. 
Borders gave the Blue Jays a 2-0 
lead in the first with a two-run 
tingle off loser Bill Krueger. To- 
ronto made it 3-0 in the third when 
Manny Lee tripled and Brenly tin- 
gled. 

Twins 10, Mariners 8: In Minne- 
apolis, the Twins came back from a 
6-2 defitit in the fourth inning, 
then blew a 7-6 lead when Seattle’s 
Jay Buhner hit a two-rim home ran 
in the top of the seventh. Minneso- 
ta tied the game, 8-8, in the bottom 


of the seventh mi Kirby Puckett’s 
leadoff home run, and Brian 
Harper singled in the final two 
runs. 

Pirates 6, PbiBies 4: In a Nation- 
al League game in Pittsburgh, 
Andy Van Slyke drove in three runs 
with an RBI single in the third and 
a two-run triple in the seventh to 
rally Pittsburgh. The Pirates’ vic- 
tory kepi them from a last-place tie 
in the NL East with the Fmllie& 
Van Slyke had 25 home runs and 
100 RBIs last season, but has strag- 
gled since missing a mouth with a 
strained rib musde. 

Giants 10, Braves 1: In San Fran- 
cisco, winner Don Robinson 
helped himself with a run-scoring 
single. Tracy Jones, Robby 
Thompson and Kirt Man waring 
each drove in two runs for the Gi- 
ants. 

Can&oals 10, Expos 0: In SL 
Louis, Missouri, Joe Magrane 
pitched his second straight shutout 
and Milt Thompson went 4-for-5 
with four runs scored. Pedro Gua- 
rero hit three RBI singles as the 
Cardinals pounded four pitchers 
for 16 hits. 

Mefa 2, Cobs 0: In New York, 
Dwight Gooden increased his ca- 
reer record against Chicago to 18-3 
as New York won in a game short- 
ened to 6ft inning* by ram- Gooden 
left in the sixth with what dub 
physician Fiske Warren described 
as tightness in his right shoulder. 
Warren said Gooden’s condition 
was not serious. 

Padres 4> Reds 2: In San Diego, 
Eric Show scattered 10 hits in 8ft 
innings to become San Diego’s all- 
time victory leader. Rob Nelson 
and Benito Santiago hit solo home 
runs for the Padres, with Santiago 
snapping a 2-2 tie in the fourth. 

Dodges 3, Astros 0: In Los An- 
gdes. Orel Hershiser earned hit T7.d 
career shutout and Kirk Gibson 
drove in all three runs, two of them 
with a home ran. 



Tony Fernandez, the Toronto 
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ay from a huge by 
during a run-down. 


Data on Wider Use of Drugs 
In Seoul Is Gted at Inquiry 


I. McOstoj/A^K* FOBSt-taac 

Curtis Strange, the 1988 titfist, taking a practice swing Wednesday 
on the course of the 1989 UJ5. Open as the rains come down. 


By Michael Janofsky 

.Vin York Times Sen ice 

TORONTO — The Internation- 
al Olympic Committee's medical 
commission may have data sug- 
gesting that Ben Johnson was not 
the only male track and field ath- 
lete who used anabolic steroids in 
training to the Seoul Olympics, 
even if he was the only one who 
failed his drug test 
However, Dr. Manfred Donike 

of West Germany, a commission 

member, denied Wednesday that 
he had told a West Goman televi- 
sion commentator that 80 percent 
of the male track and field athletes 
who were tested in Seoul bad used 
steroids or that the source of the 
data, a test known as an endocrine 

f irofile. could detect steroid use as 
ar back as five to eight years. 

The commentator, Bond Heller, 
made his statements Wednesday at 
the Canadian government inquiry 
into the use of drugs by athletes. 


that is why I requested an exact 
he toi< 


figure when he told me he did not 
say 80 percent." 


■ Use by Discos Thrower 

Rob Gray, a Toronto lawyer and 
forma discus thrower who failed a 
drag test in 1986, said Thursday 
that he began taking banned ste- 
roids in 1980 while he was a student 
at Southern Methodist University 
in Texas, The Associated Press re- 
ported from Toronto. 

“It was very prevalent," said 
Gray in testimony at the federal 
drug inquiry. “Most of the people 
were using iL" 

Gray, who lost a protracted bat- 
tle against his life suspension to 
testing positive for a steroid at the 
national championships, also said 


he often injected shot putter Bish- 
op Dolegiewia, earlier named at 
the inquiry as a drug supplier. 

Dolegiewicz. a physical educa- 
tion teacher in Saskatchewan, de- 
nies ever taking or dealing in ste- 
roids. 


Hurdler Suspended 


Canadian hurdles champion Ju- 
lie Rochdeau-Baumann has been 
suspended after two urine tests in- 
dicated she used steroids, the Cana- 
dian Track and Field Association 
said Wednesday. Reuters reported 
from Ottawa. 


The sample was collected in 
Switzerland on May 2 as pan of an 
out-of-competition testing pro- 
gram. 


'h " 



“1 cannot give out the figure at 
Donike said by tek- 


ihi$ time," 
phone from his laboratory in Co- 
logne. “And how can anybody 
claim 1 said the tests go back Five to 
eight years? It is ridiculous to make 
SUCh a cl aim. " 

Whatever the figure is, its mere 
presence suggests that the IOC has 
a far better idea than it has said it 
ha* with regard to how many ath- 
letes used steroids in training peri- 
ods before the Seoul Games. 

Nine athletes besides Johnson, 
the Canadian sprinter, wot caught 
using banned substances. 

Donike acknowledged that an 
endocrine profile, an experimental 
test that measures metabolites of 
testosterone excreted by the endo- 
crine gland, was done in the Seoul 
laboratory as part of each urine 
analysis of male athletes to infor- 
mation purposes. 

The final results of the tests, he 
said, would be presented at a drag 
conference later this year in Mos- 
cow, or earlier if the IOC gave him 
permission to release the findings. 

“There's not really that many 
resources gong into the test at this 
moment, fort the technical capabili- 
ty exists,” said Donald Catlin, an 
IOC medical commission member 
who runs a drag-testing lab in Los 
Angeles. 

Heller, a forma pole vanlter and 
lawya. testified that “it was a lag 
surprise to me" to hear Donike say 
that so many athletes had used ste- 
roids for so long. 

Last Monday, Heller said, he 
spoke to Donike a g^in to tell him 
he intended to appear at the inqui- 
ry and to clarify several points, 
only to have Donike bade off from 
his original statement 

“He told me I didn’t say it or I 
misunderstood him." said Heller, 
the 41st witness to appear in the 
track and field phase erf the inquiry. 
“He changed his mind concerning 
the time period. Now he reduced it 
to three to six months.” 

Heller also said that Donike de- 
nied the 80 percent figure. 

Speaking to reporters after his 
testimony, Hdter said: “It might be 
possible I misunderstood him. But 
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Bernd Hdto, a West German TV commentator, during testimony. 


Johnson May Lose Mark 
To New Rule Proposal 


R ewers 


LONDON — Ben Johnson's 
confession of having used drugs 
could lead to him being stripped of 

and record under rtew^opo^ 
announced by the International 
Amateur Athletic Federation. 

Plans to disqualify athletes retro- 
actively and withdraw their results 
and times if they confess lata to 
taking drags are being considered 
by the IAAF, (he track and field 
governing body stud Thursday. 

If the proposals are accepted by 
the IAAF Congress in September, 
Johnson's victory in a world record 
9.83 seconds at the 1987 Rome 
world championships could be 
scratched. 

Johnson, who was stripped of his 
Olympic 100-meter gold medal in 
Seoul after testing positive for ana- 


bolic steroids, admitted to a Cana- 
dian government inquiry into drag 
abuse in spots this week that he 
had taken drugs a month before the 
world championships in Rome. 

He passed all drug tests in Rome 
and, undercurrent IAAF rules, re- 
mains the world champion and re- 
cord holder. 

But in a statement issued in Lon- 
don on Wednesday, the IAAF said 
Johnson’s confession had “served 
to strengthen the resolve of the 
IAAF to introduce tougher, wide- 
sweeping rales on doping control" 

The statement said: “This will 
deal with the particular situation of 
an athlete confessing, under oath, 
and by signed staianem, that in the 
past he/sbc has knowingly taken 
prohibited substances regardless of 
any negative doping results ob- 
tained when the athlete was tested 
in competition." 
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Major League Standings 
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East m vision 




W 

L 

Pet 

GB 

Baltimore 

33 

27 

J50 

— 

New York 

30 

32 

■484 

4 

Cleveland 

30 

33 

.476 

4 to 

Boston 

28 

32 

46? 

S 

Milwaukee 

29 

34 

460 

sv i 

Toronto 

29 

34 

460 

5V« 

Detroit 

25 

» 

J07 

TVS 


West Division 




Oakland 

41 

21 

441 

— 

Kansas City 

38 

25 

M3 

2ta 

Californio 

34 

24 

JB1 

4 

Toxas 

36 

27 

-S7J 

4ta 

Mhmesato 

30 

32 

484 

10 

Seattle 

30 

35 

462 

iiw 

Ch tango 

24 

41 

J69 

1716 

NATIONAL LEAGUE 




East Division 





W 

L 

Pet 

GB 

Chicago 

35 

a 

J54 

— 

Montrool 

ss 

29 

£47 

Vi 

New York 

31 

30 

-508 

3 

st. Louis 

31 

30 

joa 

3 

Pittsburgh 

24 

34 

400 

0V> 

PMtaxtolphfa 

22 

38 

367 

llVi 


west Division 




San Frond bco 

38 

26 

£94 

— 

Houston 

37 

27 

578 

1 

Cincinnati 

36 

27 

£71 

m 

loo Angeles 

32 

31 

JOS 

5VS 

San Dleaa 

31 

35 

470 

8 

Atlanta 

24 

» 

381 

13U> 

Wednesdays line Scores 


NATIONAL LEA SUE 

Atlanta IN NO IN— 1 S I 

San PrwcUcn <04 ON n»— 10 13 I 

UHlqutot. PuKO tJ). Alvora 15). Asserv 
machnr (81 and Baradicf; D.Rablnson, Mul- 
holkmd IB). LnCoss (9) end Manmorlna, Ken- 
nedy (41 . W—D. Robinson, 5-4. L— 4.111km 1st. 4- 
4. hrs— A tlanta. Treadway (II. San 
Francisco. Tnomoson [7J- 
Philadelphia IN BIS 404-4 I a 

Piitcburati NS no JB*-4 u I 

Ontiveros, Carman (ii.parmt (71 .mcwu- 
Hams (B>. Badraskm (91 ond Lake. Doutton 
(Bli Smllev. Landrum II) and Ortiz. W — Smk 
lay. 6-2. L— Cannon, MIL Sw — Landrum IS). 
MMIreal ON BN D44— 0S1 

SL Louis IN 102 lBfr-W It 0 

K. Gross, McGafnaan (31. Frey (BJ, Gideon 
(71 end Santoventa; Maarooe and PefW-W— 
Movrane. 54 L — ICGrosa. 6-5. HR— St. Louis, 

Pena (31. 

Chicago DHBNHI 4 I 

New Vortt B0! IN *— I « S 

(Game co d e d after 4 vs Inninas. raba) 
Sanderson and Berrvtii 11; Gooden, Aoulleni 
(71 and Sasser. W— Gooden, 8-2. L — Sander- 
son, 6-5. &w— AouMera (S). HR— NOW York. 
Dykstro (3). 

Cincinnati 001 IN 404—2 It 1 

Sob Diepo BN I IB M»-4 8 • 

Rlla. Dortlor (A) and Rood; Show, M. Davis 
(91 and Sanlkmo. W— Show. 7-6. l— R llo, ». 
Sv— MUairts f IB). HRs— San Dieses Nelson 
(2), Santiago (5). 

Houston m m BOO-4 4 4 

Los Angeles 404 BIO Sax— a 7 B 

Knepper. Andersen (7) and Biggie; Her- 
stiber and Demoeev. w — 1 lersnlsnr, 8-5. L— 
Knepper, 3-7. HR— Las Anpetes. GUMnn (7). 


Hole-by-Hole 


AMERICAN LEAGUE 
Detroit 000 212 011 — 1 14 ■ 

Boston t»w«wn t 

Tanana, Hernandez (01 and Heath; Bod- 
tucker, Lamo (61. Price (9) and Cerano. W— 
Tanana, 6-4- L— Boddleker, 3A HR—Qofrvll. 
Whitaker (15). 

CofifenUa ON BN 081—1 1 1 

Texas DM 210 an 10 0 

Finley, (Mortotoo no (7) and Schrgetter; 
Ryen. Rus8HI(9)andSundberg.W— Ryan. 8- 
1 L— FlnteVi 7-5. Sv— Russell <!S>. Hft-Ttx- 
as. Sienna (11). 

Caivfomta mb men — 3 1 1 

TOROS Oil BW 28»— 4 II 1 

McCaskllL Fraser (7). McClure (8) and Par- 
rish: HouotL Robots (8), Rutsoti (9) and 
Krouter, W-Houah, *-6. L— McCasWIL 7-1 
Sw— Russell Mi). HR— Texas. PetroiU <3>. 
Seattle 4N 828 800- 8 11 8 

Mtimesata 8H 258 3to-1012 1 

Swift. Powell (31. Nledenfuer (71 and Brad- 
lev; Ramltti. Tunnel I (4). Boranguer 16). 
Reardon (91 and Hamer, w-aarenguor, *l 
L_Nl*d*nfuer,0-3, 5*—^ Reardon 112). HRs— 
Seattle. Buhner (4). Minnesota, GaetU (0). 
Puckett (4), 

New York ON IN 002-4 9 1 

Baltimore ON 001 BM-1 10 1 

Cory, n fatten (il.Guottorman («, Rlghottl 
(9)ond SlaudM; MifadktiHlGkey (0), Wlllksn- 
son m end Melvin. W-Gwtttennan, 14. L- 
Hlckey, 1.2. Sv— Rlgnettl (10). 

Cleveland ON ON 881—1 3 8 

adcoae 010 2M (Kfa— 3 8 4 

Cendietft, Orosco (8) and Alwnson; Reus. 
Tltfopen (B) (Sta Fl*k. W-ReuM.4-2. L-Can- 
dloffl. 7-4. 5— Thlgpon (IS). 

Oakland * 14* IM-9 7 2 

Kansas City Ml ON 440-1 7 1 

Stewart, Honeycutt (8) ana StetnOacn; Lel- 
brandL Gordon (91 and Boooe, W— Stewart. 
114 L— Latorandt. 4-7. Sv— HonevaiH (51. 
Toronto 2N 111 1BO— 4 U 0 

Ml Mantua OH ill 404— J 5 I 

Sitae. Henke (8) and Barden; Krueger, 
Knudsen U) ont Sumo*, w-snou «. L- 
Krweger, a-l. hr*— T oronto, Brenly (i). Mil- 
waukee, Fronc o no (2). 


DAVIS CUP 
European Zeno 
Grow II Semifinals 
(lo Athens) 

Greece 1, Monaco 1 

Jerome Seguln. Monaco, def. Gearoos Kalo- 
vtlonis, Greece, 6-4, 7-6. 64; Castas Efron- 
moou. Greece, del. Gllies Ganancla. Monaco. 
6-7. 6-2. 6,1. 


BASEBALL 
American League 

DETROIT— Put Jeff Robin s on, pitcher, on 
Jl-dav disabled list. Recalled Charles Hudson 
pitcher, tram Toledo, international League. 

SEA TTLE — Recalled Edoor Martinez. In- 
fl enter, from Calgary. Pocffte Coast League. 
Oafloned Clint Zovonn, pitcher to Caleorv. 

National League 

Cincinnati— signed Stove Vend ran. 
cal cher : Gilbert Gal lewgy, Thomas Aubertln 
and Brian Fry, pHctare, and Scan ppu. ouf- 
fielder.ond assigned them to Bniings,Ploneer 
Leaauo; and Frank Krombka and Carlas Me- 
lina. catchers: Data stevgot pitcher, and 
Mark Roberts, mird baseman, and assigned 
thorn to Plant city. Gulf Coast Lea sue. 

PHILADELPHIA— Stoned Jett Jackson, 
center fielder, to one-vnar contract and as- 
signed him to Martinsville, Appalachian 
League. 

SAN DJ EGO— Put Tim Flannery, Inftofdor. 
on lS-dev dtaaMod Hit. Recalled Shawn 
Abner, outfielder, from Las Vegas. Pacific 
Coast League. 

FOOTBALL 
National Football 


CHICAGO Named Charlie Mackey scout 

Promoted Red Graves to assistant director of 

plover personnel. 

CLEVE LAND— Claimed Ed Miller, eentor. 
eN toolvors from Philadelphia. Put Charles 
Konrad, punier, on wlvers. Named Mike 
Lombardi personnel director. 

DENVER— Stoned Daniel Hunter, defen- 
sive back, ond Rotaei Seotfan, kicker. 
HOCKEY 

National Hockey League 
Washington— N amed Robbie Laird as- 
sistant coach. 


A hota-bv-bole description of the Uta-yard. 
pcn-70 East coarse at Oak HW Country CMP in 
Rochester. New York; 

Me. 1 — 440-yards, par-4: Out-of-boundi on 
right ana bunker in left (airway. Allen's Creek 
crosses fairway about 80 yards In front at 
bunker-guarded green. 

No.2— 401-yanta pai-4: Regufrestoeshai 
through narrow, iree-llnod opening. Five bun- 
kers spread an both sides of fairway; mere 
sand frees and arass gully pro rotting small 
green. 

No. 3 — 211-vards. pgr 3: Three bunkers 
barricading front at green and steep slope 
behind Mat virtually eliminates chances to 
save par for ptaveri who overshoot small, 
hwd-tohotd green. 

Ne.4— 570-yardm.par.S; Almost Impossible 
to reach In Two. very difficult driving hale 
with out -at -bounds, trees and to) rwav bunkers 
on rtgnt, heavy rough and trees on loft. Green 
Is vmlHnnatoctod toy bunkers end stapes up to 
fable at back. 

No. 5 — 406- yards, par-4: One ot course's 
moot demanding halos. Toe shot must travel 
more than 200 yards through corridor of Iroes 
Alter trees Alien* Creak Ison rtgnt and cross- 
es In front of green. 

Mo. 6 — 167-yards eer-3: Wind will ofay an 
Important raig in dub selection. Green tightly 
hugs Al fan's Creek on loft and large bunker on 
right. 

No. 7 — 421 -yards classic oar-4; Creek 
comas Into ofay, with trees and heavy rough 
on loft and water an right Entrance to green Is 
small and protected bv bunken both tail and 
right. 

Ho.B— 430-yards par-4: Looks I Ike on easy 
birdta. but isnt, Laras deep bunkers guard 
ahber side of tw-shw landing area and bun- 
kors guard Sizable, sloping preen. 

No. 9— 4l9-vardspar-4: Blind aroon ot end 
at tong uotiUI Slope. Hale (toflMS sharply 
about KD yards and bunker-guarded, sloping 
preen drops off abruptly on left Side. 

N0.TI— 432-yaras. par-4: Deeepthnilv diffi- 
cult. Calls for drive onto fairway that slopes 
down nmd stream that crosses about 340 
vards out. Downhill slope gives long hitters 
opportunity to pick ud 20 to 30 yards. Three 
tankers oratect areon. 

Ro. tl - 102-vords. Mr-3: Allen's Creek in 
•rant of green and small waterfall an right. 
Look tor a fat of birdies here. 

No. n— 373. yards, par-4: Many pfay era will 
uso long Irons to ensure occurntadrlve. Lined 
Dv tall frees, Green Is otangawd on Ptateau. 

No. 13 — Ste-vorai. oar-5: No ant has 
reached green In two shots. Allan’s Crook 
crosses fat rwuv about 30Q yards and fairway 
mowing process odds double-dogleg effect to 
beta. Groon fa set to natural bowl and guarded 
bv eight bunkers. 

No. 14— 323-yards, ear-4: Birdie hole. Shor- 
tost par* on course. Undulating green Is ora- 
lected bv three bunkers In front and out-of- 
bounds behind. 

No. 11 — 177-yprds, par-3: Bunkers on left 
and pond on rtotit. Fo5t,rollHto green (sane of 

toughest at Oak HIIL 

No. k — 419-yards, par-4: Ideal for long 
hitlers. Fairway slants shanky fan and hook- 
toobalis will easily find rauah. Bunkers ouara 
green. 

No. 17 — 456-yarts. par-*: Hardest noieon 
courso requires m uphill drive Into landing 
area guarded bvtraos. Falrwav dogfaga at 240 
yartto and bunkers ot rfaht front at gram are 
open Invitation to bogey. Everybody but pros 
MOV ti OS Pot-5. 

•*». to — 440-yards, par-4: Trees and rough 
on toft end targe bunker an right. Steen toll 
ffbnts rolling and narrow, shallow green. 


WORLD CUP QUALIFYING 
Iceland a Austria 0 
Norway 1. YuoDtlavia 3 
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High Pay in Principle 

By Russell Baker Whai’j more, making phone 

N EW YORK — James Watt, visiting old buddies is a 

having quit as the secretary of lot more pleasant than having peo- 


PEOPLE 


the interior under Ronald Reagan, 
made eight phone calls, spent 30 
minutes to an old colleague 
and called it work. The pay for this 
toil was $300,000. 


pie in spiked shoes constantly 
crashing into you soles-up. 

My g u idanc e counselor said that 
nu ll ring $900,000 between the first 
pilch and the final out wasn’t as 


The colleague was the secretary easy as it looked. Watt, he said, had 
ofhoosng and urban development had to struggle to get to the top. 


The phone calls went to people in 
that department. The $360,000 
came from the company that later 


First. Watt had to go all over the 
country denouncing government as 
an evfl that kept decent people 
from getting ahead in die world. 
Only after the whole world knew 


P' ~ ■ _ f # ,, waaaj WMI UIU WUU1C WU1IU IdlCW 

W nadmg about Watts tag how down on government Watt 
ffifej. have changed Iraynimd really was did he qualify for a cabi- 
Mout what I want to be when I net ioh when 


wnai i want to oe wnen I net job when President Reagan 
grow up. Previously I wanted to care to Washington to do away 
gowupand be a mediocre reeond wii government. 

ftgr rrasons weren’t high-mind- ^ couSdor said, when 
i«Lh^^, C JSf tly,8n0bte Watt diSvcred that m matter 
smrthiit^tf 8 how hard he and the president tried 

pother word for mediocre — base- to get rid of tbe government, the 
ban player pnUs down $560,000 per govSnmentjuSk^^^gbigger 
anmmoowttedforatot.tpbemre. — wefwS&dS 

aSSESS 1 a ‘ vdmd ’ «£*-=&«£= 


auwuia wunx iot memocre — case- to get rid of tbe government, the 
ban player pnUs down $560,000 per goiSmBentjimto^STbigger 
anmmoowttedforaiot.tpbemre. Indtoa — wSwS&dS 
So did the fact that tbejob offers ^ cJugge to ^ toe hard thing 
temfic travel oppoittmittes. Imag- ^ government ^ 

lm swing places Lie Cleveland, why? Becaiieby working from 
Detroit and Oakland! Uk tinride, by heSSTprivate 

□ business siphon off vast sums of 

The James Wait story made me g°™nunait nwnqy, Watt might 
realize I hadn't been dreaming big J®* P°«*?y ™ d govern- 

. . « . ° ° Vni WlAAJini, <<0 I I I if frao I flrtl 


enough. Somewhere in tbe inspira- 
tional literature they throw at you 
when you're deciding what to be 
when you grow up I'd read that 
you've got to dream big dreams. 

Reading about Watrs $300,000, 
the scales fell from my eyes, which 
was an ungrammatical for 
them to do, but excusable since I 
had been training them to behave 
ungrammatically so they would feel 
at home in baseball society. 

Anyhow I said to my guidance 


ment by bleeding its coffers dry. 

The more the guidance counselor 
tnikwl about Watt, tbe more I want- 
ed to be just like him. Watt was a 
man of principle. He had chosen a 
line of work that would help him 
achieve something he believed in: 
destruction of government. 

That’s what I wanted to be when 
I grew up: somebody who was in a 
business because he believed in it, 
not because of the money. 

Of course, as Wan proved, there 


nuvuv** a mju lu uiy , “ .< 

counselor “I have been dreaming wore careers when ;you could not 
loo small. I am now dropping tbe on fy struggle for high principles, 
baseball dream. What I*d really like bat could also take borne good 
to do is grow up and go into Watt tD ? ne y without getting 
work where you make a few plume spihed oytng 10 raecole ^ double 

calls, spend a half-hour with an old P«y- __ _ 

buddy, and collect $300,000.” That’s 
I figured this way: In the three togrowup and be a .mediocre s sec- 
hours it takes to play one baseball ond baseman: leammg about the 
aanv» you could easily make 24 satisfaction Watt could get from do- 
phone Mils, spend 30 dramas each ing work where be ws advancing a 
with three old buddies, and rack up came he really befaeved hl 
$900 000 Thinking over my dream of a 

There 'are 162 games in a base- om, I realized that I 

ball season, and Ifitimes $900,000 V reaI1 y hold any high-pnna- 

is $145,800,000. It’s not what I pled views about second base. Watt 
could make if 1 grew up to be an showed the way: To make tbe real- 
investment banker, but ft beats the ly big bucks come easy, you gotta 
measly $560,000 Td get for playing bebeve. 
second base. New York Times Service 


Should Mestre Divorce Venice? 'Batman’ Is Grounded 


By Clyde Haberman 

New Tork Tunes Service 

M ESTRE. Italy — This, 
some would aigue, is the 

real Venice. 

True, it is not the fish-shaped 
Disneyland on the lagoon that 
most people think of first. That 
Venice, the Venice of tourists and 
throat-clutching prices, lies six 
miles away, on the other side of 
Liberty Bridge. This one sits on 
terra firms, a part of the main. 

It is a pleasant enough city of 
230,000, where clusters of old 
men pass the time chatting in the 
pastel main square, agleam in yel- 
low and burnt orange under the 
midday sun. Many say Mestre 
does not look like much com- 
pared with its more illustrious 
neighbor. But then, what does? 

It is a fairly new city, haring 
blossomed since World War IL 
bm dvic boosters think of it as the 
real Venice became far more peo- 
ple who call themselves Venetians 
five here than in the other place. 

Many also takepride as true- 
blue Mestrians. They suffer no 
crisis of identity, and, indeed, 
mapmakos and guidebooks do 
than the honor of distinguishing 
their city from Venice. 

Still, administratively, Mestre 
and Venice are umbilically 
Imkari, sharing the «nw» local tax 
revenue, governed by the same 
mayor and city counal 

It is a situation that some peo- 
ple on both sides of the bndge 
fed has gone on long enough. 

They are demanding a divorce 
and will get what amounts to 
their day m court on June 25 
when a referendum wfl] be held 
on a proposal to split the dries 
apart so each can deal with its 
problems in its own fashion. 

*Tbe truth is that there is no 
integration between Mestre and 
Vemce," said Ugo Bergamo, a 
tity council member who lives on 
the Venice Lido and is a leader of 
the pro-division movement. “In 
practice, they are already sepa- 
rate. They are dries that are dif- 
ferent historically, culturally and 
socially” 

In the opposite camp are peo- 
ple like Arrigo Cipriani, owner of 
Harry’s Bar in Venice, who says 
that a “yes” vote is really “a vote 
for provincialism.’’ 

Venice. Cipriani argues, is rim- 


...... 
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Mart SnuUThc Nor Yotk Una 

Commuters in Mestre boarding water bos to Venice: Some want a divorce between tbe two. 


ply a historic center, an island not 
unlike, say, Manhattan dicing 
the region in two would be as 
artificial as prying Manhattan 
away from the other four bor- 
oughs of New York City, he says. 

There are separatists in both 
dries, but they are said to be 
stronger in Mestre, where feelings 
run high thar Venice gets too 
much attention and that tax reve- 
nue could be better spent 

For some, independence is a 
matter of dvic pride, and there are 
those in Vemce who agree. It 
would be good for Mestre to aland 
an its own, they say. A few of 
them, it must be noted, also recoQ 
at the idea of their jewel of a dty 
going through life hand in hand 
with its mote pedestrian neighbor. 

A similar split was tried in 
1979, when separatists drew 28 
percent of tbe vote. Opinion polls 
and political commentators say 
they will probably do better this 
time but should still fall short of 
victory. 

Even if they win, the result will 
be non-binding, and the decision 
an what to do next would fall to 
the Veneto regional government, 
which supervises this stretch at 
northeastern Italy. 


As Mestre has rapidly grown, 
so has Venice declined. Concern 
runs high that if its leaders are 
not careful it could cease to func- 
tion as a true dty, doomed to 
serve as a high-priced, well-tend- 
ed museum for the endless flow 
of Germans, Japanese Md Amer- 
icans in tank tops and with pot- 
bellies who jam its narrow lanes 
and bridges. 

Only 80,000 people live an the 
renal - thre ade d islands of the his- 
toric center, against 175,000 in 
1951. The shrinkage continues at 
a rate of nearly 2,000 residents a 
year. 

Many who left over the years 
went no farther than Mestre, and 
25,000 of them go back every day 
as commntos, driving cars 
or talcing the bus to the Fiiatk 
Roma on Venice's western fringe 
and continuing by boat to jobs in 
the city government or tourist- 
related businesses. 

Often, those who fled had giv- 
en up on trying to find an apart- 
ment that could accommodate a 

famil y and a no rmal assortment 

of modem appliances at a price 
appreciably Iowa than the na- 
tional debt. 

Venice has no shortage of 


stores selling carnival made* or 
expensive leather bags and coats. 
Bat tty finding a reasonably 
priced butcher or neighborhood 
barber. Try finding (me at afi. 

According to a govomment - 
gponsored survey issued late last 
year, there are only eight plumb- 
ers left in a dty notorious for 
leaking. 

So Mestre has sweDed wink 
Venice goes the way of a lot of 
world dries, increasmghr a pre- 
serve for the middle-aged rich, for 
elderly peopk hanging on to cov- 
eted apartments, for tinMlea; 
young couples and for prosper- 
ous outsiders, Italian and foreign, 
who buy second apartments here 
that they then leave vacant modi 

of the year. 

Rosa Carbone, Mesne's chief 
e x ec uti ve, cautions that with in- 
dependence Mestre would “drop 
in rank” because h lacks the 
wherewithal to be more than “an 

amateur city " 

But Ka£ Mascara, an urban 
affairs specialist in Venice who 
favors separation, suspects that 
just the apposite would happen. 
“The feehng is that Venice has 
prevented Mestre from becoming 
the dty it should be,” he said. 


Twenty years ago he was “Bat- 
man,” half of a celebrated New 
York Gty police undercover team 
responsble for hundreds of arrests. 

Now the forma detective, David 
Greenberg, is charged in a $350,000 
insurance scam. Greenberg, 45, 
was arrested by postal inspectors at 
his home in Honda. As a detective, 
Greenberg made hundreds of ar- 
rests in the late 1960s and early ”705 
with his partner, Robert Hnti, 
nicknamed “Robin." Thdr exploits 
were recounted in tbe 1973 bode 
and 1974 movie “The SupaGops.” 
Greenberg quit the police depart- 
ment in 1975 and was lata dated 
to the state Assembly. But in 1978. 
he was convicted on federal mafi 
fraud charges and served 10 
months of a two-year sentence. The 
charges filed mis week accuse 
Greenberg; his brother and part- 
ner, Brace Greenberg, and thar 
lawyer, Samuel Ko aigrinag , of 
changing documents as part of a 
scheme to tibcat an insurance com- 
pany. According to court papers, 
after a 1986 burglary at one of 
Greenberg’s businesses, a video 
store in New York Gty, die men 
altered documents to make it look 
as if the store was covered by a 
$500,000 policy instead of a 
$350,000 one, ana also faffor**! die 
losses from the burglary. 

□ 

A high roller is suing Donald 
Tramp’s Castle for $10 millio n in 
New York, char ging thar the Atlan- 
tic Gty hotel-casino hired him to 
gamble with die false promise that 
Trump would accompany him to 
the Kentucky Derby. Charles Ma- 
tays’s suit accuses the casino of 
false advertising. The casino did fly 
him to Louarrifle free on doby day, 
May 5, 1988, but Tramp and ms 
wife, Nana, were no-shows, Malays 
said in the lawsuit Furthermore, be 
wants the court to nullify the 
$200,000 he dropped playing 
blackjack that weekend. 

□ 

Zsa Zsa Gabor was arrested and 
handcuffed after slapping a police- 
man who palled ova ha white 
Rolls-Royce for having expired li- 
cense tags. The Hungarian-bom 
actress was booked fa investiga- 
tion of evading a policeman, bat- 
tery on a paftceman, driving with- 
out a valid license, driving an 
unregistered car and driving with 

Lieutenant James Smith said^Ga^ 
bar lata said that the policeman 


“bodily dragged me out of rite car, 
then I hit bun.” The police say she 
pulled her car ova only after a two- 

bkxdc chase. “As she stepped out of 
the vehicle she slapped him. Sbe 
slap ped him in the face,” tbeheu- 
lenant said- The officer, 

name was not disclosed, then hand- 
cuffed Gabor and pul her m a po- 
lice car. Police also impounded tor 
Rolls-Royce. "Lots of people 
stopped and said, ‘How can you do 
that to Zsa ZsaT This is not a 
reason to confiscate a S21 5.000 car 
and put handcuffs on me and make, 
me sit in toe street,” Gabor said, s . 
“You just cannot drive a Rolls- 
Royce in Beverly Hills anymore 
because they have it in for you." 

□ 

Sally RMe, the firai American 
w oman in space, has accepted a 
profesArship at the University of 
California in San Diego and is ex- 
pected to become director of the 
scbooPs California Space Institute. 
Ride, 38, wffi leave Stanford Uni- 
versity, where she is a fellow in the 
Ceuta for International Security 
and Arms ControL 
□ 

■l ifen Uoyd Webber sold bis 
200-year-old cello at auction 
Thursday for £82^00 ($123,750). i 
The ceflo, made by Giuseppe Gua- 
dagahti m 1791, was purchased by a 
private German buyer, a spokes- 
woman for Sotheby’s auction 
house said in London. Uoyd Web- 
ber, younger brother of composer 
Andrew Uoyd Webber, said recent- 
ly he was selling the cello to help 
pay for bis divorce settlement He 
and his wife, Cefia, were granted a 
decree al London Divorce Court in 
April after a 15-year marriage. The 
Sotheby’s spokeswoman said 
Uoyd Webber also owns a Stradi- 
vanus cello worth at least twice as 
much as the GnadagzunL 
□ 

Paid Newman's line of food 
products is about to get some com- 
petition from Satrapy Davis Jr. Da- 
vis introduced his products 
Sammy’s Best Basin Street Barbe- 
cue Sauce, Just Right Chili Season- 
ing Mix and Mean Mustard — this 
week with a bus tour that took him 
to Pittsburgh, Detroit and Cleve- 
land. *Tm not just adding npr name 
to a food product,” Davis said. 
“This is toy company. These are 
recipes I waked on in my kitchen. 

I cook at home, by the pod and 
even on the road.” 
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MOVING 


CH 

BICENTENNIAL 


AMERICAN HOSPITAL Of PARIS. M 908530# 
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Sn no rara BcSal TA 47 47% 00 or49W99l6/7 foe 01-408-168B. SWPra. Cw/Bog^go. Ocraw. 
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BUSINESS 


OPPORTUNITIES 

1992- NOW l 

^ interdean 

JMSMAnOfaUAIOVEB 

FOR A ns ESTIMATE CAU 

PARIS (1) 39569000 

OH5HOK BUSMBS raR 
■mAAIi in mejer Swfa CBy, very 
etpa 'iemmj ytofi with tktng worid- 
wioe lofa/moAehng bottgroundl 
apeocdy consumer goods, total 
overhead about jl raSori R you 
consider □ ra-bfcg oparodon fwiti 
coraider utie tax aowxeogeij aad/or 
need a readymade faes office to 
cover Europe {1992Q, Midde Eotf end 

DECORATION 

Africa, please write ei conficknce to: 
MT 18-115240, Pxbfedo, 


Feet: (41-22) 2154.10. 
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ARTHUR PIERRE OFFICES 
IN EUROPE 
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Bruaaelj TM. 02/657 76 10 Madrid 1*1.(1)352 38 31 
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HOTELS 


&ac 


i’ ' ' --T. 


8Jh, CHAMPS aYSOS. Aprtwrt. w * - 

rooms, 60 sohl fa rart I0 *i Jufy Id Fran* windows, bdaanr. g rest 

17* Wy. 15)00 + dnpaOL Cd view. Ful ba*nw. JLOT, 15 days 
owner: 456197.21 in hit. at row dnica. 41389509, 


3 BASmil Sonny 2 room aaeoaeM, 
ID «uil Frandi windows, bdrony, gr* 


HOTELS 


MGH CLASS HOUSB, VILLAS A 
apartments in Paris, thrixfarout 
France, and in My [Tusaanyi, Graeoe 
ond the Coribean. After vdrm, 2 rue 
DMwtraOOl Pah. fl) 412.1079, 
in 21000 F. fac (1) 49375059. 

FRENCH PROVINCES 

FRB 4 CHRIVBA 

ST JEAN CAP fBtRAT 

COSTA SMSIA1IM - SAIDNA 
ITALY 

For Rant; Beoeiifa wndi vifa lunraudy 
furnhhed, loatad in Ruitathi Dei Fxx\ 
Porto EafaoL 30 bra dhluM Ofijia 
' deport. Lounge, 2 bedroom, 2 bdh-, 
raomv Ibhuli with idexfid wow on La 
ModtWera Sloop* 7. Ally - Augtta 

15 doyx USSISOa 30 days: l«Wia 
Seplembon 15 doys L«2,00a 

30 days: USJ3^0a Contact tibv, My 

5 batiuura. owiooby^ ihi skl 

T* PM1 3458611. 

FatiPPjj 3311146. 

PRHTICE IMMOBBS 

19 M Gerard Lederc i 


06310 Beeufai Sur Mar. Tab 910UM.13 
Foe 93fll .11.96 

Oxqno _ Sw hecsl^ol Tuscany. | 


In the heart of St Paul device 
there is the Hotel Le St Paul. 

Siiua’ed in the heart of the rnetfeval village, the horel originally 
a HVI century mansion house, has been restored to its O'lgmol 
elegance to provide on erclusive luxury hotel with 17 bedrooms 
ond 3 suites The individually decorated. O't oondinoned 
looms, hove private bathiooms. diteO dial telephone. TV ond 
in-room sole deposit boxes. The re- 
ception. lounge and cocktail bar 

are in o njuic slyfe' befmmg a ^ 1 ivfft 

gracious mansion hmse j — . 

For the discerning visitor, Le jgw f li U LL ^ r* 

Saint Fbul offers an intimate ^Hrffl/77// LiC,_ ' 
atmosphere, a charming res- ^ PUTTirnt 

touiani and the opportunity 
to s>oy in a delightful 
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86 rue Grande 0657Q^t Paul.de Vence 
1 5 Te.lephonef93.32.65.25 bx 93*32 .5294 


FLIGHTS 


LOW-COST FLIGHT 




ROUND-TRIP 

ROUND-TRIP 



EX UK 

EX FRANCE 

NICE 

from 

£79 

F.1055 

LYON 

from 

£69 

F.795 

TOULOUSE 

from 

£69 

FI 150 

PARIS 

from 

£53 

F-575 


FLIGHTS DEPAITT/PEIUHN LONDON CA1WICX 
•ALSO AVAILABLE SPECIAL LOW COST ONE -WAT 
FARES EX UK OR FRANCE FROM ONLY £29 OR F.335I 
FOR FULL DETAILS AND RESERVATIONS RING- 
LONDON 01-730-3402 NICE 87-34-96 
LYON 78-24-15-70 TOULOUSE 61-23-03-41 
PARIS 42-96-1 5-88 
oitrrec, im accNis to* sat»; ix *;a a:i 




2 CHBHAM STREET 

BQ.GRAV1A, 
LOGON 5W1X 8DT. 

Ta, 01-235 1544 
TttEX 926679 DPIMT G 
FAX: 01-235 1544 
Vi Exdusrve Belgravia, wnhrn 
w^fang (farce oF Honodi 


and h< Engfah breakfast 
at eacepSoncd vahw. 

Single £49.95 + VAT 
DwtUTwire £7495+ VAT 
Extra Stic £19.95 + VAT 


Naples 

SORRENTO 


The Grand Hotel 
Escdsior Vmoria is 2 must 
whore 10 stay when visiting 
the Gulf of Naples. 
Mention this ad. and youU 
get a 101 discounL 


Tasso, 34-TeL881/»71M4 
Tk. 7H368 VTTTOR 1 
Fn 081/8771206 



FLIGHTS 


80 CHfl-TtRN STREET 
BAKER STREET 
LONDON W1 
TeL: 01-488 3103 
TTx; 2S2594 Baiddg 
Fax: 014872786 
Fully refairtnsfiee ideoi'iy lo- 
cated. comfortable Lender. 
Hotel Fun English DreaMas. 
TV cotlee lea makers hair- 
dryers. direct dial phenes 
ComDlim?n!arv newspapers 
Single Room £43.95 * VAT 
Twtn/Doubte C54J5 + VAT 
One rn/rute £a * >er Sl:ee; 
Madam 7us5ai.es 




GREAT BRITAIN 



FABB ft SUBURBS 


COSTA DB. SOU LUXURY RAT, S00 
Kim- 3 bedroom, 2V4 bodn, tei u ce. 

j5y iejsa. u m> 341x104412. 



MaaQ 


LB DEUX ALPS 
SUMMBSKJ 


MAMM7TAN Mh St Stray, abgnt large dde for me bem/tU 40 

%ss®F 


BB3»I 

■ JHm .!■ 


W 1 L 1 HT HOTEL 

32 SLOANE GARDENS 
LONDON SW1W 8DJ. 

TEL 01-824 6415 
1B£X 92667B WE1ET G 
FAX: 01-824 B41S 

Smdl OtcroCer Town 
Hwne. dr SJocne Square. 

Al modem foaTmes 
Fu8 English b r eck f ai : 
■nduave of rcres 

Srgfa £44.95 + VAT 
Douhle/Twin: £59.95 + VAT 
Extra Single; £19.95 + VAT 
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MUSEMEM 


76J79^sZrJSisOM 


HCMJDAYS A TRAVEL 
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PORTUGAL 
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Sydney FT 7900 Tokyo 

























































